Table of Contents
​
[bookmark: _f637aba6_b9f7_4924_948d_8f48312a325b]UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
​
​
Form 10-Q
​
[bookmark: Tc_nmFwVWNhnU6nQFLPaz7cfw_1_1][bookmark: _4ee8a58e_7291_44fa_a6cb_8045ee21b8e6][bookmark: Tc_nmFwVWNhnU6nQFLPaz7cfw_1_1][bookmark: _4ee8a58e_7291_44fa_a6cb_8045ee21b8e6]
	​
	​

	☒
	QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934


​
For the quarterly period ended June 30, 2026
​
OR
​
	​
	​

	☐ 
	TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934


​
For the transition period from      to              
​
Commission File Number 001-12593
​
​
ATN INTERNATIONAL, INC. 
(Exact name of registrant as specified in its charter)
​
	
	

	Delaware
(State or other jurisdiction of
incorporation or organization)
	47-0728886
(I.R.S. Employer
Identification No.)

	500 Cummings Center, Suite 2450
Beverly, Massachusetts
(Address of principal executive offices)
	01915
(Zip Code)


(978) 619-1300
(Registrant’s telephone number, including area code) 
Securities registered pursuant to Section 12(b) of the Act:
[bookmark: Tc_x7nw9XxVR0KmNWhMyam1MA_1_4][bookmark: Tc_43LwffWNd02ujebzxA3t3Q_1_2][bookmark: Tc_AyJmzJaHKkiHjZ0w6ADjiQ_1_0][bookmark: _414511fb_f93c_4423_a2a7_1eff1dfc6e0c][bookmark: Tc_x7nw9XxVR0KmNWhMyam1MA_1_4][bookmark: Tc_43LwffWNd02ujebzxA3t3Q_1_2][bookmark: Tc_AyJmzJaHKkiHjZ0w6ADjiQ_1_0][bookmark: _414511fb_f93c_4423_a2a7_1eff1dfc6e0c]
	
	
	
	
	

	Title of Each Class
	
	Trading Symbol(s)
	
	Name of each exchange on which registered

	Common Stock, par value $.01 per share
	
	ATNI
	
	The Nasdaq Stock Market LLC


Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes  ⌧  No  ☐
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files). Yes  ⌧  No  ☐
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
​
	​
	​
	​

	Large accelerated filer ☐
	​
	Accelerated filer ⌧

	​
	​
	​

	Non-accelerated filer ☐
	​
	Smaller reporting company ⌧ 

	​
	​
	​
Emerging growth company ☐ 
​


If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act): Yes  ☐   No  ⌧
​
As of August 10, 2026, the registrant had outstanding 15,403,357 shares of its common stock ($.01 par value).
​
​
​
Table of Contents
[bookmark: TOC][bookmark: _e617994c_2387_4493_91b8_6cc2539ad2a9]ATN INTERNATIONAL, INC.
FORM 10-Q
​
Quarter Ended June 30, 2026
​
	​
	​
	​


	CAUTIONARY STATEMENT REGARDING FORWARD LOOKING STATEMENTS
	3

	​
	​
	​

	PART I—FINANCIAL INFORMATION
	4

	​
	​
	​

	Item 1
	Unaudited Condensed Consolidated Financial Statements
	4

	​
	​
	​

	​
	Condensed Consolidated Balance Sheets at June 30, 2026 and December 31, 2025
	4

	​
	​
	​

	​
	Condensed Consolidated Statements of Operations for the Three and Six Months Ended June 30, 2026 and 2025 
	5

	​
	​
	​

	​
	Condensed Consolidated Statements of Comprehensive Income (Loss) for the Three and Six Months Ended June 30, 2026 and 2025
	6

	​
	​
	​

	​
	Condensed Consolidated Statements of Equity for the Three and Six Months Ended June 30, 2026 and 2025
	7

	​
	​
	​

	​
	Condensed Consolidated Statements of Cash Flows for the Six Months Ended June 30, 2026 and 2025
	9

	​
	​
	​

	​
	Notes to Unaudited Condensed Consolidated Financial Statements
	10

	​
	​
	​

	Item 2
	Management’s Discussion and Analysis of Financial Condition and Results of Operations
	42-75

	​
	​
	​

	Item 3
	Quantitative and Qualitative Disclosures About Market Risk
	75

	​
	​
	​

	Item 4
	Controls and Procedures
	76

	​
	​
	​

	PART II—OTHER INFORMATION
	76

	​
	​
	​

	Item 1
	Legal Proceedings
	76

	​
	​
	​

	Item 1A
	Risk Factors
	77

	​
	​
	​

	Item 2
	Unregistered Sales of Equity Securities and Use of Proceeds 
	77

	​
	​
	​

	Item 5
	Other Information
	78

	​
	​
	​

	Item 6
	Exhibits
	78

	​
	​

	SIGNATURES
	79

	​
	​
	​

	CERTIFICATIONS
	​


​
​
​
​
​
​
2
Table of Contents
[bookmark: CautionaryStatementRegardingForwardLooki][bookmark: _ef00b783_9f09_4be9_a404_480182bde4f0]Cautionary Statement Regarding Forward-Looking Statements
​
This Quarterly Report on Form 10-Q (or the “Report”) contains forward-looking statements relating to, among other matters, the Company’s future financial performance, business goals and objectives, and results of operations, and management’s plans, expectations and strategy for the future. These forward-looking statements are based on estimates, projections, beliefs, and assumptions and are not guarantees of future events or results. Actual future events and results could differ materially from the events and results indicated in these statements as a result of many factors, including, among others: (1) the general performance of our operations, including operating margins, revenues, capital expenditures, the impact of cost savings initiatives and the retention of and future growth of our subscriber base; (2) our ability to satisfy outstanding conditions to complete subsequent closings with respect to our Tower Portfolio Transaction (as defined below); (3) the timing, manner and extent to which proceeds from the Tower Portfolio Transaction are deployed may be affected by future market conditions, potential changes in tax laws and the Company’s ability to develop corporate investment and strategic opportunities; (4) our reliance on a limited number of key suppliers and vendors for timely supply of equipment and services relating to our network infrastructure; (5) our ability to satisfy the needs and demands of our major carrier customers; (6) our ability to realize expansion plans for our fiber markets; (7) the adequacy and expansion capabilities of our network capacity and customer service system to support our customer growth; (8) our ability to efficiently and cost-effectively upgrade our networks and information technology platforms to address rapid and significant technological changes in the telecommunications industry; (9) continued access to capital and credit markets on terms we deem favorable; (10) government subsidy program availability and regulation of the our businesses, which may impact the our telecommunications licenses, our revenues and operating costs; (11); the impact (if any) of geopolitical instability and US military presence in the Caribbean; (12) ongoing risk of an economic downturn, political, geopolitical and other risks and opportunities impacting our operations, including those resulting from changes and uncertainties related to trade policies or tariff regulations, financial market volatility and disruption, uncertain economic conditions in the US and abroad, inflationary concerns, and other macroeconomic headwinds including increased costs and supply chain disruptions; (13) management transitions, and the loss of, or an inability to recruit skilled personnel in our various jurisdictions, including key members of management; (14) our ability to find investment or acquisition or disposition opportunities that fit our strategic goals; (15) the occurrence of weather events and natural catastrophes and our ability to secure the appropriate level of insurance coverage and the impact of such events on the timing of project implementation and corresponding revenue; and (16) increased competition. These and other additional factors that may cause actual future events and results to differ materially from the events and results indicated in the forward-looking statements above are set forth more fully under Item 1A “Risk Factors” of the Company’s Annual Report on Form 10-K for the year ended December 31, 2025, filed with the Securities and Exchange Commission (“SEC”) on March 16, 2026, and the other reports the Company files from time to time with the SEC. The Company undertakes no obligation and has no intention to update these forward-looking statements to reflect actual results, changes in assumptions, or changes in other factors that may affect such forward-looking statements, except as required by law.
​
In this Report, the words “the Company,” “we,” “our,” “ours,” “us” and “ATN” refer to ATN International, Inc. and its subsidiaries. This Report contains trademarks, service marks and trade names that are the property of, or licensed by, ATN and its subsidiaries.
​
References to dollars ($) refer to US dollars unless otherwise specifically indicated.
​
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	​
	​
	June 30, 
	​
	December 31, 

	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025

	ASSETS
	​
	​
	​
	​
	​
	​

	Current Assets:
	​
	​
	​
	​
	​
	​

	Cash and cash equivalents
	​
	$
	317,580
	​
	$
	102,491

	Restricted cash
	​
	 
	14,320
	​
	 
	14,663

	Short-term investments
	​
	 
	396
	​
	 
	395

	Accounts receivable, net of allowances for credit losses of $17.0 million and $15.5 million, respectively
	​
	 
	82,895
	​
	 
	80,666

	Government grant receivables
	​
	​
	38,218
	​
	​
	45,144

	Customer receivable
	​
	​
	9,094
	​
	​
	8,783

	Inventory, materials and supplies
	​
	 
	12,374
	​
	 
	14,332

	Prepayments and other current assets
	​
	 
	58,810
	​
	 
	50,202

	Assets held for sale
	​
	​
	8,600
	​
	​
	11,200

	Total current assets
	​
	 
	542,287
	​
	 
	327,876

	​
	​
	​
	​
	​
	​
	​

	Fixed assets, net
	​
	 
	947,213
	​
	 
	991,767

	Telecommunication licenses, net
	​
	 
	105,486
	​
	 
	105,486

	Goodwill
	​
	 
	4,835
	​
	 
	4,835

	Intangible assets, net
	​
	 
	6,627
	​
	 
	7,449

	Operating lease right-of-use assets
	​
	 
	132,379
	​
	 
	98,158

	Customer receivable - long term
	​
	​
	30,329
	​
	​
	35,128

	Assets held for sale, net of current portion
	​
	​
	6,926
	​
	​
	—

	Other assets
	​
	 
	103,936
	​
	 
	102,555

	Total assets
	​
	$
	1,880,018
	​
	$
	1,673,254

	LIABILITIES, REDEEMABLE NONCONTROLLING INTERESTS AND EQUITY
	​
	​
	​
	​
	​
	​

	Current Liabilities:
	​
	​
	​
	​
	​
	​

	Current portion of long-term debt
	​
	$
	23,721
	​
	$
	15,846

	Current portion of customer receivable credit facility 
	​
	​
	8,999
	​
	​
	8,784

	Accounts payable and accrued liabilities
	​
	 
	168,041
	​
	 
	173,301

	Dividends payable
	​
	 
	4,467
	​
	 
	4,196

	Accrued taxes
	​
	 
	52,960
	​
	 
	7,596

	Current portion of lease liabilities
	​
	​
	18,999
	​
	​
	13,891

	Advance payments and deposits
	​
	 
	55,496
	​
	 
	39,485

	Liabilities held for sale
	​
	 
	139
	​
	 
	—

	Total current liabilities
	​
	 
	332,822
	​
	 
	263,099

	Deferred income taxes
	​
	 
	3,029
	​
	 
	1,950

	Lease liabilities, excluding current portion
	​
	​
	106,530
	​
	​
	75,277

	Deferred revenue, long-term
	​
	​
	43,202
	​
	​
	46,888

	Liabilities held for sale, net of current portion
	​
	​
	136
	​
	​
	—

	Other liabilities
	​
	 
	61,786
	​
	 
	65,085

	Customer receivable credit facility, net of current portion
	​
	​
	26,228
	​
	​
	30,834

	Long-term debt, excluding current portion
	​
	 
	489,592
	​
	 
	549,321

	Total liabilities
	​
	 
	1,063,325
	​
	 
	1,032,454

	Redeemable noncontrolling interests:
	​
	​
	​
	​
	​
	​

	Preferred redeemable noncontrolling interests
	​
	​
	75,062
	​
	​
	71,820

	Common redeemable noncontrolling interests
	​
	​
	22,331
	​
	​
	15,001

	Total redeemable noncontrolling interests
	​
	​
	97,393
	​
	​
	86,821

	ATN International, Inc. Stockholders’ Equity:
	​
	​
	​
	​
	​
	​

	Preferred stock, $0.01 par value per share; 10,000,000 shares authorized, none issued and outstanding
	​
	 
	—
	​
	 
	—

	Common stock, $0.01 par value per share; 50,000,000 shares authorized; 18,283,643 and 18,061,239 shares issued, respectively, 15,403,357 and 15,257,391 shares outstanding, respectively
	​
	 
	183
	​
	 
	181

	Treasury stock, at cost; 2,880,286 and 2,803,848 shares, respectively
	​
	 
	(105,086)
	​
	 
	(103,183)

	Additional paid-in capital
	​
	 
	223,208
	​
	 
	220,156

	Retained earnings
	​
	 
	463,935
	​
	 
	312,407

	Accumulated other comprehensive income
	​
	 
	16,536
	​
	 
	14,731

	Total ATN International, Inc. stockholders’ equity
	​
	 
	598,776
	​
	 
	444,292

	Noncontrolling interests
	​
	 
	120,524
	​
	 
	109,687

	Total equity
	​
	 
	719,300
	​
	 
	553,979

	Total liabilities, redeemable noncontrolling interests and equity
	​
	$
	1,880,018
	​
	$
	1,673,254


​
The accompanying condensed notes are an integral part of these condensed consolidated financial statements.
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	​
	Three months ended June 30, 
	​
	Six months ended June 30, 

	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025

	REVENUE:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Communication services
	​
	$
	180,141
	​
	$
	174,874
	​
	$
	358,599
	​
	$
	348,905

	Construction
	​
	​
	779
	​
	​
	2,216
	​
	​
	779
	​
	​
	3,262

	Other
	​
	 
	3,584
	​
	 
	4,210
	​
	 
	7,344
	​
	 
	8,427

	Total revenue
	​
	 
	184,504
	​
	 
	181,300
	​
	 
	366,722
	​
	 
	360,594

	OPERATING EXPENSES (excluding depreciation and amortization unless otherwise indicated):
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	 
	78,450
	​
	 
	77,165
	​
	 
	155,876
	​
	 
	155,389

	Cost of construction revenue
	​
	​
	990
	​
	​
	2,183
	​
	​
	990
	​
	​
	3,684

	Selling, general and administrative
	​
	 
	55,319
	​
	 
	56,160
	​
	 
	111,494
	​
	 
	111,390

	Stock-based compensation
	​
	​
	1,398
	​
	​
	2,685
	​
	​
	3,333
	​
	​
	4,590

	Transaction-related charges
	​
	 
	6,319
	​
	 
	193
	​
	 
	7,152
	​
	 
	1,628

	Restructuring and reorganization expenses
	​
	​
	2,583
	​
	​
	4,907
	​
	​
	4,309
	​
	​
	6,737

	Depreciation and amortization
	​
	 
	30,160
	​
	 
	33,863
	​
	 
	61,316
	​
	 
	68,390

	Amortization of intangibles from acquisitions
	​
	​
	493
	​
	​
	1,226
	​
	​
	990
	​
	​
	2,452

	(Gain) loss on disposition of assets, transfers and contingent consideration
	​
	​
	(230,940)
	​
	​
	2,685
	​
	​
	(230,158)
	​
	​
	3,434

	Total operating expenses
	​
	 
	(55,228)
	​
	 
	181,067
	​
	 
	115,302
	​
	 
	357,694

	Income from operations
	​
	 
	239,732
	​
	 
	233
	​
	 
	251,420
	​
	 
	2,900

	OTHER INCOME (EXPENSE)
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	501
	​
	​
	132
	​
	​
	633
	​
	​
	404

	Interest expense
	​
	 
	(10,869)
	​
	 
	(12,810)
	​
	 
	(21,345)
	​
	​
	(24,760)

	Other expense
	​
	 
	(747)
	​
	 
	(591)
	​
	 
	(3,979)
	​
	​
	(3,158)

	Other expense
	​
	 
	(11,115)
	​
	 
	(13,269)
	​
	 
	(24,691)
	​
	 
	(27,514)

	INCOME (LOSS) BEFORE INCOME TAXES
	​
	 
	228,617
	​
	 
	(13,036)
	​
	 
	226,729
	​
	 
	(24,614)

	Income tax expense (benefit)
	​
	 
	42,092
	​
	 
	(3,776)
	​
	 
	43,678
	​
	 
	(3,967)

	NET INCOME (LOSS)
	​
	 
	186,525
	​
	 
	(9,260)
	​
	 
	183,051
	​
	 
	(20,647)

	Net (income) loss attributable to noncontrolling interests, net of tax expense of $0.1 million, $(0.2) million, $0.2 million and $(0.4) million, respectively
	​
	 
	(19,237)
	​
	 
	2,234
	​
	 
	(18,560)
	​
	 
	4,693

	NET INCOME (LOSS) ATTRIBUTABLE TO ATN INTERNATIONAL, INC. STOCKHOLDERS
	​
	$
	167,288
	​
	$
	(7,026)
	​
	$
	164,491
	​
	$
	(15,954)

	NET INCOME (LOSS) PER WEIGHTED AVERAGE SHARE ATTRIBUTABLE TO ATN INTERNATIONAL, INC. STOCKHOLDERS:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Basic
	​
	$
	10.77
	​
	$
	(0.56)
	​
	$
	10.52
	​
	$
	(1.25)

	Diluted
	​
	$
	10.71
	​
	$
	(0.56)
	​
	$
	10.44
	​
	$
	(1.25)

	WEIGHTED AVERAGE COMMON SHARES OUTSTANDING:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Basic
	​
	 
	15,384
	​
	 
	15,223
	​
	 
	15,334
	​
	 
	15,177

	Diluted
	​
	 
	15,459
	​
	 
	15,223
	​
	 
	15,444
	​
	 
	15,177

	DIVIDENDS PER SHARE APPLICABLE TO COMMON STOCK
	​
	$
	0.29
	​
	$
	0.275
	​
	$
	0.565
	​
	$
	0.515


​
The accompanying condensed notes are an integral part of these condensed consolidated financial statements.
​
​
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	​
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	​

	​
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	​


	​
	Three months ended June 30, 
	​
	Six months ended June 30, 

	​
	2026
	  ​ ​ ​
	2025
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025

	Net Income (loss)
	$
	186,525
	​
	$
	(9,260)
	​
	$
	183,051
	​
	$
	(20,647)

	Other comprehensive income:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Unrealized gain on derivatives, net of tax expense of $0 
	​
	774
	​
	​
	426
	​
	​
	1,805
	​
	​
	857

	Other comprehensive income, net of tax
	 
	774
	​
	 
	426
	​
	 
	1,805
	​
	 
	857

	Comprehensive income (loss)
	 
	187,299
	​
	 
	(8,834)
	​
	 
	184,856
	​
	 
	(19,790)

	Less: Comprehensive income (loss) attributable to noncontrolling interests
	 
	(19,237)
	​
	 
	2,234
	​
	 
	(18,560)
	​
	 
	4,693

	Comprehensive income (loss) attributable to ATN International, Inc.
	$
	168,062
	​
	$
	(6,600)
	​
	$
	166,296
	​
	$
	(15,097)


​
The accompanying condensed notes are an integral part of these condensed consolidated financial statements.
​
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	​
	Total Equity

	​
	​
	​
	​
	Treasury
	​
	Additional
	​
	​
	​
	Other
	​
	ATNI
	​
	Non-
	​
	​

	​
	​
	Common
	​
	Stock,
	​
	Paid In
	​
	Retained
	​
	Comprehensive
	​
	Stockholders’
	​
	Controlling
	​
	Total

	​
	​
	Stock
	​
	at cost
	​
	Capital
	​
	Earnings
	​
	Income/(Loss)
	​
	Equity
	​
	Interests
	​
	Equity

	Balance, March 31, 2026
	$
	183
	$
	(105,046)
	$
	221,936
	$
	300,744
	$
	15,762
	$
	433,579
	$
	111,996
	$
	545,575

	Issuance of 23,940 shares of common stock 
	​
	—
	​
	—
	​
	—
	​
	—
	​
	—
	​
	—
	​
	—
	​
	—

	Purchase of 1,436 shares of common stock 
	 
	—
	​
	(40)
	​
	—
	​
	—
	​
	—
	​
	(40)
	​
	—
	​
	(40)

	Stock-based compensation
	 
	—
	​
	—
	​
	1,272
	​
	—
	​
	—
	​
	1,272
	​
	126
	​
	1,398

	Dividends declared on common stock ($0.29 per common share)
	​
	—
	​
	—
	​
	—
	​
	(4,467)
	​
	—
	​
	(4,467)
	​
	(1,410)
	​
	(5,877)

	Repurchase of noncontrolling interests
	 
	—
	​
	—
	​
	—
	​
	—
	​
	—
	​
	—
	​
	(77)
	​
	(77)

	Accrued dividend - redeemable preferred units
	​
	—
	​
	—
	​
	—
	​
	(1,648)
	​
	—
	​
	(1,648)
	​
	—
	​
	(1,648)

	Deemed dividend - redeemable common units
	​
	—
	​
	—
	​
	—
	​
	2,018
	​
	—
	​
	2,018
	​
	(9,348)
	​
	(7,330)

	Comprehensive income:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Net Income
	 
	—
	​
	—
	​
	—
	​
	167,288
	​
	—
	​
	167,288
	​
	19,237
	​
	186,525

	Other comprehensive income
	 
	—
	​
	—
	​
	—
	​
	—
	​
	774
	​
	774
	​
	—
	​
	774

	Total comprehensive loss
	​
	—
	​
	—
	​
	—
	​
	167,288
	​
	774
	 
	168,062
	 
	19,237
	 
	187,299

	Balance, June 30, 2026
	$
	183
	$
	(105,086)
	$
	223,208
	$
	463,935
	$
	16,536
	$
	598,776
	$
	120,524
	$
	719,300

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Balance, March 31, 2025
	$
	180
	$
	(103,143)
	$
	214,362
	$
	350,728
	$
	11,208
	$
	473,335
	$
	107,385
	$
	580,720

	Issuance of 43,476 common units
	 
	1
	​
	—
	​
	(1)
	​
	—
	​
	—
	​
	—
	​
	—
	​
	—

	Purchase of 2,615 shares of common stock 
	 
	—
	​
	(40)
	​
	—
	​
	—
	​
	—
	​
	(40)
	​
	—
	​
	(40)

	Stock-based compensation
	​
	—
	​
	—
	​
	2,495
	​
	—
	​
	—
	​
	2,495
	​
	191
	​
	2,686

	Dividends declared on common stock ($0.275 per common share)
	​
	—
	​
	—
	​
	—
	​
	(4,196)
	​
	—
	​
	(4,196)
	​
	(1,404)
	​
	(5,600)

	Accrued dividend - redeemable preferred units
	​
	—
	​
	—
	​
	—
	​
	(1,507)
	​
	—
	​
	(1,507)
	​
	—
	​
	(1,507)

	Deemed dividend - redeemable common units
	​
	—
	​
	—
	​
	—
	​
	(4,768)
	​
	—
	​
	(4,768)
	​
	5,115
	​
	347

	Comprehensive income:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Net loss
	 
	—
	​
	—
	​
	—
	​
	(7,026)
	​
	—
	​
	(7,026)
	​
	(2,234)
	​
	(9,260)

	Other comprehensive income
	 
	—
	​
	—
	​
	—
	​
	—
	​
	426
	​
	426
	​
	—
	​
	426

	Total comprehensive income (loss)
	​
	—
	​
	—
	​
	—
	​
	(7,026)
	​
	426
	 
	(6,600)
	 
	(2,234)
	 
	(8,834)

	Balance, June 30, 2025
	$
	181
	$
	(103,183)
	$
	216,856
	$
	333,231
	$
	11,634
	$
	458,719
	$
	109,053
	$
	567,772


​
​
​
​
​
​
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	Total Equity

	​
	​
	​
	​
	Treasury
	​
	Additional
	​
	​
	​
	Other
	​
	ATNI
	​
	Non-
	​
	​

	​
	​
	Common
	​
	Stock,
	​
	Paid In
	​
	Retained
	​
	Comprehensive
	​
	Stockholders’
	​
	Controlling
	​
	Total

	​
	​
	Stock
	​
	at cost
	​
	Capital
	​
	Earnings
	​
	Income/(Loss)
	​
	Equity
	​
	Interests
	​
	Equity

	Balance, December 31, 2025
	$
	181
	$
	(103,183)
	$
	220,156
	$
	312,407
	$
	14,731
	$
	444,292
	$
	109,687
	$
	553,979

	Issuance of 222,404 shares of common stock 
	​
	2
	​
	—
	​
	(2)
	​
	—
	​
	—
	​
	—
	​
	—
	​
	—

	Purchase of 76,438 shares of common stock 
	 
	—
	​
	(1,903)
	​
	—
	​
	—
	​
	—
	​
	(1,903)
	​
	—
	​
	(1,903)

	Stock-based compensation
	 
	—
	​
	—
	​
	3,052
	​
	—
	​
	—
	​
	3,052
	​
	281
	​
	3,333

	Dividends declared on common stock ($0.565 per common share)
	 
	—
	​
	—
	​
	—
	​
	(8,697)
	​
	—
	​
	(8,697)
	​
	(1,409)
	​
	(10,106)

	Repurchase of noncontrolling interests
	​
	—
	​
	—
	​
	2
	​
	—
	​
	—
	​
	2
	​
	(289)
	​
	(287)

	Accrued dividend - redeemable preferred units
	​
	—
	​
	—
	​
	—
	​
	(3,242)
	​
	—
	​
	(3,242)
	​
	—
	​
	(3,242)

	Deemed dividend - redeemable common units
	​
	—
	​
	—
	​
	—
	​
	(1,024)
	​
	—
	​
	(1,024)
	​
	(6,306)
	​
	(7,330)

	Comprehensive income:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Net income
	 
	—
	​
	—
	​
	—
	​
	164,491
	​
	—
	​
	164,491
	​
	18,560
	​
	183,051

	Other comprehensive income 
	 
	—
	​
	—
	​
	—
	​
	—
	​
	1,805
	​
	1,805
	​
	—
	​
	1,805

	Total comprehensive income (loss)
	​
	—
	​
	—
	​
	—
	​
	164,491
	​
	1,805
	 
	166,296
	 
	18,560
	 
	184,856

	Balance, June 30, 2026
	$
	183
	$
	(105,086)
	$
	223,208
	$
	463,935
	$
	16,536
	$
	598,776
	$
	120,524
	$
	719,300

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Balance, December 31, 2024
	$
	179
	$
	(102,413)
	$
	212,759
	$
	368,191
	$
	10,777
	$
	489,493
	$
	105,958
	$
	595,451

	Issuance of 181,489 common units
	​
	2
	​
	—
	​
	(2)
	​
	—
	​
	—
	​
	—
	​
	—
	​
	—

	Repurchase of 38,314 shares of common stock 
	​
	—
	​
	(770)
	​
	—
	​
	—
	​
	—
	​
	(770)
	​
	—
	​
	(770)

	Stock-based compensation
	 
	—
	​
	—
	​
	4,106
	​
	—
	​
	—
	​
	4,106
	​
	484
	​
	4,590

	Dividends declared on common stock ($0.515 per common share)
	​
	—
	​
	—
	​
	—
	​
	(7,848)
	​
	—
	​
	(7,848)
	​
	(1,404)
	​
	(9,252)

	Repurchase of noncontrolling interests
	 
	—
	​
	—
	​
	(7)
	​
	—
	​
	—
	​
	(7)
	​
	(38)
	​
	(45)

	Accrued dividend - redeemable preferred units
	​
	—
	​
	—
	​
	—
	​
	(2,965)
	​
	—
	​
	(2,965)
	​
	—
	​
	(2,965)

	Deemed dividend - redeemable common units
	​
	—
	​
	—
	​
	—
	​
	(8,193)
	​
	—
	​
	(8,193)
	​
	8,746
	​
	553

	Comprehensive income:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Net loss
	 
	—
	​
	—
	​
	—
	​
	(15,954)
	​
	—
	​
	(15,954)
	​
	(4,693)
	​
	(20,647)

	Other comprehensive income
	 
	—
	​
	—
	​
	—
	​
	—
	​
	857
	​
	857
	​
	—
	​
	857

	Total comprehensive income (loss)
	​
	—
	​
	—
	​
	—
	​
	(15,954)
	​
	857
	 
	(15,097)
	 
	(4,693)
	 
	(19,790)

	Balance, June 30, 2025
	$
	181
	$
	(103,183)
	$
	216,856
	$
	333,231
	$
	11,634
	$
	458,719
	$
	109,053
	$
	567,772


​
​
​
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	Six months ended June 30, 

	​
	2026
	  ​ ​ ​
	2025

	Cash flows from operating activities:
	​
	​
	​
	​
	​

	Net income (loss)
	$
	183,051
	​
	$
	(20,647)

	Adjustments to reconcile net loss to net cash flows provided by operating activities:
	​
	​
	​
	​
	​

	Depreciation and amortization
	​
	61,316
	​
	 
	68,390

	Amortization of intangibles from acquisitions
	​
	990
	​
	​
	2,452

	Provision for doubtful accounts
	​
	4,245
	​
	 
	4,135

	Amortization of debt issuance costs
	​
	1,450
	​
	 
	1,435

	(Gain) loss on disposition of assets and contingent consideration
	​
	(230,158)
	​
	​
	3,434

	Stock-based compensation
	​
	3,333
	​
	 
	4,590

	Deferred income taxes
	​
	1,079
	​
	 
	(5,432)

	(Gain) loss on equity investments
	​
	2,396
	​
	​
	(133)

	Changes in operating assets and liabilities, excluding the effects of acquisitions and dispositions:
	​
	​
	​
	​
	​

	Accounts receivable and government grant receivables
	​
	(6,700)
	​
	 
	(10,148)

	Customer receivable
	​
	4,487
	​
	​
	1,780

	Accrued taxes
	​
	42,295
	​
	 
	1,666

	Materials and supplies, prepayments, and other current assets
	​
	(5,437)
	​
	 
	9,854

	Accounts payable and accrued liabilities and advance payments and deposits
	​
	75
	​
	 
	5,715

	Other assets
	​
	(3,106)
	​
	​
	(246)

	Other liabilities
	​
	(5,775)
	​
	 
	(7,002)

	Net cash provided by operating activities 
	 
	53,541
	​
	 
	59,843

	Cash flows from investing activities:
	​
	​
	​
	​
	​

	Capital expenditures
	 
	(38,259)
	​
	 
	(42,016)

	Government capital programs
	​
	​
	​
	​
	​

	Amounts disbursed
	​
	(27,007)
	​
	​
	(45,906)

	Amounts received
	​
	22,423
	​
	​
	41,364

	Purchase of investments - employee benefit plan
	​
	(28)
	​
	​
	(28)

	Proceeds from investments - employee benefit plan
	​
	—
	​
	​
	729

	Proceeds from Tower Portfolio Transaction
	​
	267,669
	​
	​
	—

	Proceeds from sale of spectrum
	​
	2,200
	​
	​
	—

	Proceeds from sale of assets
	​
	1,585
	​
	​
	221

	Net cash provided by (used in) investing activities
	 
	228,583
	​
	 
	(45,636)

	Cash flows from financing activities:
	​
	​
	​
	​
	​

	Dividends paid on common stock
	 
	(8,426)
	​
	 
	(7,279)

	Distributions to noncontrolling interests
	 
	(1,410)
	​
	 
	(1,404)

	Payment of debt issuance costs
	 
	(603)
	​
	 
	(280)

	Finance lease payments
	​
	(376)
	​
	​
	(974)

	Term loan - borrowings
	​
	5,000
	​
	​
	—

	Term loan - repayments
	 
	(5,009)
	​
	 
	(3,314)

	Revolving credit facility – borrowings
	​
	49,050
	​
	​
	41,000

	Revolving credit facility – repayments
	​
	(101,170)
	​
	​
	(13,000)

	Repayment of customer receivable credit facility
	​
	(4,449)
	​
	​
	(4,071)

	Purchases of common stock – stock- based compensation 
	​
	(1,902)
	​
	​
	(770)

	Repurchases of noncontrolling interests 
	​
	(288)
	​
	​
	(44)

	Funds payable and amounts due to customers
	​
	2,205
	​
	​
	—

	Net cash (used in) provided by financing activities
	 
	(67,378)
	​
	 
	9,864

	Net change in cash, cash equivalents, and restricted cash
	 
	214,746
	​
	 
	24,071

	Total cash, cash equivalents, and restricted cash, beginning of period
	 
	117,154
	​
	 
	89,244

	Total cash, cash equivalents, and restricted cash, end of period
	$
	331,900
	​
	$
	113,315

	Supplemental cash flow information:
	​
	​
	​
	​
	​

	Interest paid
	$
	19,413
	​
	$
	22,968

	Taxes paid
	$
	2,423
	​
	$
	2,162

	Dividends declared, not paid
	$
	4,467
	​
	$
	4,196

	Noncash investing activity:
	​
	​
	​
	​
	​

	Assets held for sale
	$
	15,526
	​
	$
	7,757

	Liabilities held for sale
	$
	275
	​
	$
	—

	Purchases of property, plant and equipment included in accounts payable and accrued expenses
	​
	​
	​
	​
	​

	Amounts accrued for reimbursable capital expenditures from government capital programs
	$
	15,113
	​
	$
	18,279

	Amounts accrued for non-reimbursable capital expenditures
	$
	9,521
	​
	$
	8,936


​
The accompanying condensed notes are an integral part of these condensed consolidated financial statements.
​
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[bookmark: _1a33fcc3_8d9e_4723_9373_2f1071b50740]ATN INTERNATIONAL, INC. AND SUBSIDIARIES
[bookmark: NOTESTOUNAUDITEDCONDENSEDCONSOLIDATEDFIN]NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
​
​
1.ORGANIZATION AND BUSINESS OPERATIONS
The Company is a leading provider of digital infrastructure and communications services with a strategic focus on rural and remote markets in the United States (“US”), and internationally, including Bermuda and the Caribbean region. 
The Company has developed significant operational capabilities and resources that enhance the performance of its local market operations. The Company’s operating subsidiaries benefit from this shared expertise, which allows them to deliver improved service quality and achieve greater economies of scale than would typically be possible in the smaller markets the Company serves. The Company provides centralized management, technical, financial, regulatory, and marketing support to these operating subsidiaries and typically receive a management fee based on a percentage of their revenues. The intercompany fees are eliminated in the Company’s consolidated financial results. 
The Company uses the cash generated from its operations to repay debt and increase liquidity, reinvest the Company’s network and service operations, fund capital expenditures, return value to stockholders through dividends or share repurchases, and to pursue strategic transactions. The Company continuously evaluates both domestic and international opportunities that align with its long-term goal of generating sustained excess operating cash flows.
For additional information regarding the Company’s reportable segments and geographic distribution of revenues and assets, please refer to Notes 1 and 13 of the Consolidated Financial Statements included in this Report.
As of June 30, 2026, the Company offered the following services to its customers:
​
	
	●
	Fixed Telecommunications Services (“Fixed Services”). The Company provides fixed data and voice telecommunications services to business and consumer customers, including high-speed broadband and enterprise data solutions. In select markets, fixed services also include video offerings and revenue derived from support under certain government programs.
	


​
	
	●
	Carrier Telecommunication Services (“Carrier Services”). The Company offers infrastructure services to other telecommunications providers, including the leasing of critical network infrastructure such as transport facilities, wholesale roaming, site maintenance and international long-distance services.
	


​
	
	●
	Mobile Telecommunications Services (“Mobility Services”). The Company offers mobile communications services over its wireless networks, including voice, messaging and data services along with related equipment, such as handsets, to both business and consumer customers.
	


​
	
	●
	Managed Services. The Company delivers information technology solutions, including network management, application support and infrastructure services to complement its fixed telecommunications services in its existing markets for the purpose of supporting both enterprise and residential users.


​
Through June 30, 2026, the Company identified two operating segments to manage and review its operations, as well as to support investor presentations of its results. These operating segments are as follows:
​
	
	●
	International Telecom. In the Company’s international markets, it offers fixed, carrier, mobility and managed services to customers in Bermuda, the Cayman Islands, Guyana and the US Virgin Islands.


​
	
	●
	US Telecom. In the US, the Company offers fixed, carrier, and managed services to customers in 
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	Alaska and the western US.
	


​
The following chart summarizes the operating activities of the Company’s principal subsidiaries, the segments in which it reported its revenue and the markets it served during the three months ended June 30, 2026:
​
	​

	​

	​

	​

	​


	​
	International Telecom
	US Telecom

	Services
	Markets
	Tradenames (1)
	Markets
	Tradenames

	Mobility Services
	Bermuda, Guyana, US Virgin Islands
	One Communications, Brava
	N/A
	N/A

	Fixed Services
	Bermuda, Cayman Islands, Guyana, US Virgin Islands
	One Communications, Logic, Brava
	US
	Alaska Communications, Commnet, Choice NTUA Wireless, Sacred Wind Communications, Ethos Broadband, Deploycom

	Carrier Services
	Bermuda, Guyana, US Virgin Islands, Cayman Islands
	One Communications, Essextel, Logic, Brava
	US
	Alaska Communications, Commnet, Sacred Wind Communications

	Managed Services
	Bermuda, Cayman Islands, US Virgin Islands, Guyana
	One Communications, Logic, Brava
	US
	Alaska Communications, Commnet


	
	(1)
	During 2025, the Company continued to unify branding across its networks, and the Company now sells Fixed and Mobility Services under the “One Communications” brand in Bermuda, Guyana and the US Virgin Islands. The Company refers to its business in Guyana as “OneGY” and its business in the US Virgin Islands as “OneVI” throughout this Report.
	


For further information about the Company’s financial segments and geographical information about its operating revenues and assets, see Note 13 to the Unaudited Condensed Consolidated Financial Statements included in this Report.
​
11
Table of Contents
[bookmark: Tc_lRqJc7uuvE2vtMj3LnHr8g_6_11][bookmark: Tc_qIQUfUFAMU65x99Xb1TTgQ_6_8][bookmark: Tc_rfllG2YWDECi0CIFdsfiVg_6_5][bookmark: Tc_7ckdWXSS_0SwtfcHK6ja3w_6_2][bookmark: Tc_ukzmGZ4_VECUsILxpQTHdA_6_0][bookmark: Tc_mH-Q3Rh6n02qVdtCnuu9Dw_5_3][bookmark: Tc_YmvEh_A9mkGTs5SjL8ZsZg_5_0][bookmark: Tc_g5si_4fcdU6AdrbT86Hcug_4_11][bookmark: Tc_fEhZm4liv0WPKyrh03FcXQ_4_8][bookmark: Tc_i0wMbe_qA0SuUSLBLFMjng_4_5][bookmark: Tc_0yCPXyCsCUiGavVuwOAGBA_4_2][bookmark: Tc_RDDAaE803k6O5qb_Pt4WbA_4_0][bookmark: Tc_-bGLVaaBkEuAF3qj-SARsw_3_12][bookmark: Tc_Vfypc8oLuUCkEbPVbPJVaw_3_9][bookmark: Tc_Yqf9UrySjEOyC9auYo6U4w_3_6][bookmark: Tc_R6BGaxSdO0K0oAo6E8n18g_3_3][bookmark: Tc_a8g8XERURkOEkB5uc9GQjg_2_9][bookmark: Tc_Y_GZQ1zNHUCt4qMPA4U_Ag_2_6][bookmark: Tc_Q_UEmBnJSESNRUGqMQGz-g_2_3][bookmark: Tc__CWELRLwzE63W4lhfvQALQ_1_1][bookmark: _66196086_4c6a_4708_b61a_94a25db7609c][bookmark: Tc_rJfOMsGFGEiHlZiN_c2l9Q_6_11][bookmark: Tc_RrUtN2Y3Bkaf7vv3YvZK5A_6_8][bookmark: Tc_XDdukZ1SaEu_NkDb8sSevQ_6_5][bookmark: Tc_1C21WJ-luE2GVhpKmS3gUg_6_2][bookmark: Tc_D2-Tz20OFU2RlKyW_jRLMA_6_0][bookmark: Tc_gDO9WfH5q0ykZYVa4ijQHg_5_3][bookmark: Tc_euhZc-CNe0CP2Rs_xaFkLg_5_0][bookmark: Tc_XCj_dIsFMUGDoFSbVTPSSQ_4_11][bookmark: Tc_S4xGfzT47k2hu_AxzWTixw_4_8][bookmark: Tc_BrIlguHwSkGvpY5fo1tkFw_4_5][bookmark: Tc_rJb7mpNhL0-wY5ztBwP0Ew_4_2][bookmark: Tc_5TnUmjEGE0GRbuTho6Wt0Q_4_0][bookmark: Tc__2h9Kmc3XUaQm-W9wXzv1w_3_12][bookmark: Tc_YGCS0Ot1tU6fPuJs2ohmAA_3_9][bookmark: Tc_A7cRbJ3BB0e4RrMgvbsvyA_3_6][bookmark: Tc_qz0PytV_j0Sh6zDSuXMIyw_3_3][bookmark: Tc_dcWMZ9TIJk-LtK6zl94VoQ_2_9][bookmark: Tc_oHpiVcAgeUabDR-M-YV2Pw_2_6][bookmark: Tc_p-M_SYmpkUi5LyvfTMippA_2_3][bookmark: Tc_H2Poqy-ScU2zcTFV1Uznxg_1_1][bookmark: _802f0405_d5c9_40c0_9b6c_1074baedfb1d]Restructuring and reorganization expense 
The Company engages in restructuring and reorganization activities from time to time. These activities are primarily reduction in force costs incurred to increase operational efficiency and improve the Company’s operating margins. The Company’s 2025 reorganization plan began in January 2025 and ended on December 31, 2025. As of December 31, 2025, the Company recorded $10.2 million of costs under the 2025 reorganization plan and of that amount $0.9 million was accrued and payable as of June 30, 2026. 
The Company’s 2026 reorganization plan began in January 2026. As of June, 30, 2026, the Company recorded $4.3 million of costs under the 2026 reorganization plan and of that amount $1.3 million was accrued and payable. A summary of the restructuring and reorganization costs for the three and six months ended June 30, 2026 is below (in thousands).
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	Three months ended June 30, 2026

	​
	​
	​
	International
	​
	​
	US
	​
	​
	Corporate and 
	​
	​
	​

	​
	​
	​
	Telecom 
	​
	​
	Telecom
	​
	​
	Other (1)
	​
	​
	Consolidated

	Employee costs
	​
	$
	264
	​
	$
	330
	​
	$
	1,649
	​
	$
	2,243

	Consulting costs
	​
	​
	—
	​
	​
	250
	​
	​
	90
	​
	​
	340

	Total
	​
	$
	264
	​
	$
	580
	​
	$
	1,739
	​
	$
	2,583


​
​
	​

	​

	​

	​

	​

	​
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	​

	​

	​

	​

	​
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	Six months ended June 30, 2026

	​
	​
	​
	International
	​
	​
	US
	​
	​
	Corporate and 
	​
	​
	​

	​
	​
	​
	Telecom 
	​
	​
	Telecom
	​
	​
	Other (1)
	​
	​
	Consolidated

	Employee costs
	​
	$
	1,009
	​
	$
	489
	​
	$
	1,689
	​
	$
	3,187

	Consulting costs
	​
	​
	—
	​
	​
	282
	​
	​
	840
	​
	​
	1,122

	Total
	​
	$
	1,009
	​
	$
	771
	​
	$
	2,529
	​
	$
	4,309


​
​
The Company is currently evaluating its reorganization plan for the second half of 2026.
​
​
​
​
​
2. BASIS OF PRESENTATION
The accompanying condensed consolidated financial statements have been prepared by the Company pursuant to the rules and regulations of the SEC. The financial information included herein is unaudited; however, the Company believes such information and the disclosures herein are adequate to make the information presented not misleading and reflect all adjustments (consisting only of normal recurring adjustments) that are necessary for a fair statement of the Company’s financial position and results of operations for the periods described therein. The year-end condensed balance sheet data was derived from audited financial statements but does not include all disclosures required by accounting principles generally accepted in the United States of America (“GAAP”). Results of interim periods may not be indicative of results for the full year. These condensed consolidated financial statements and related notes should be read in conjunction with the Company’s Annual Report on Form 10-K for the year ended December 31, 2025, filed with the SEC on March 16, 2026.
The condensed consolidated financial statements include the accounts of the Company, its subsidiaries in which the Company holds controlling interests and certain entities which are consolidated in accordance with the provisions of the Financial Accounting Standards Board’s (“FASB”) authoritative guidance on the consolidation of variable interest entities, since it is determined that the Company is the primary beneficiary of these entities.
​
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Recent Accounting Pronouncements
In November 2024, the FASB issued Accounting Standards Update (“ASU”) No. 2024-03, “Disaggregation of Income Statements Expenses (DISE)” (“ASU 2024-03”), which requires that a public entity provide additional disclosure of the nature of expenses included in the income statement. The new standard requires disclosures about specific types of expenses included in the expense captions presented on the face of the income statement as well as disclosures about selling expenses. ASU 2024-03 will be effective for annual periods beginning after December 15, 2026, and interim periods beginning after December 15, 2027, with retrospective application. The standard allows early adoption of these requirements and the Company is currently evaluating the disclosure impacts of adoption.
In September 2025, the FASB issued ASU No. 2025-06, “Intangibles - Goodwill and Other – Internal Use Software (Subtopic 350-40): Targeted Improvements to the Accounting for Internal-Use Software” (“ASU 2025-06”). ASU 2025-06 removes references to software development project stages and requires software cost capitalization when two criteria are met (i) management has authorized and committed to funding the project, and (ii) it is probable that the project will be completed and used as intended. ASU 2025-06 will be effective for annual reporting periods beginning after December 15, 2027. The Company is currently evaluating the impacts of its adoption.
In July 2025, the FASB issued ASU No. 2025-05, “Measurement of Credit Losses for Accounts Receivable and Contract Assets” (“ASU 2025-05”), which provided a practical expedient for all entities to assume current conditions as of the balance sheet date will remain through the reasonable and supportable forecast period for eligible assets. Entities were required to adjust the historical data used in the estimation of credit losses to reflect current conditions. The Company prospectively adopted ASU 2025-05, effective January 1, 2026. The adoption of ASU 2025-05 did not have a material impact on its disclosures.
In December 2025, the FASB issued ASU No. 2025-10, “Government Grants (Topic 832) – Accounting for Government Grants Received by Business Entities” (“ASU 2025-10”), which provides specific authoritative guidance for recognition, measurement, and presentation of government grants. ASU 2025-10 is effective on a prospective or retrospective basis for annual reporting periods beginning after December 15, 2028, and interim reporting periods within those annual reporting periods. The standard allows for early adoption of these requirements, and the Company is currently evaluating the impacts of its adoption.
In December 2025, the FASB issued ASU No. 2025-11, “Interim Reporting (Topic 270) – Narrow-Scope Improvements” (“ASU 2025-11”), which provides additional guidance on disclosures that should be provided for interim reporting periods. ASU 2025-11 is effective on a prospective or retrospective basis for interim reporting periods within annual reporting periods beginning after December 15, 2027. The standard allows for early adoption of these requirements, and the Company is currently evaluating the impacts of its adoption.
3. DISPOSITIONS
US Telecom – Tower Portfolio Transaction
As previously disclosed, on February 11, 2026, through certain Commnet subsidiaries, the Company entered into a Purchase and Sale Agreement (the “Transaction Agreement”) with EIP Holdings IV, LLC, an affiliate of Everest Infrastructure Partners, Inc. (“Everest”), to sell approximately 214 tower portfolio sites (representing the substantial majority of its Commnet tower portfolio and operations, the “Tower Portfolio”) to Everest (the “Tower Portfolio Transaction”) for up to $297 million in cash consideration, subject to certain adjustments and prorations (the “Aggregate Consideration”).
On June 2, 2026 (the “Initial Closing Date”), the Company completed the initial closing of the Tower Portfolio Transaction (the “Initial Closing”), and the Company currently anticipates that it will complete the Tower Portfolio Transaction in one or more Subsequent Closings (as defined below) over the next eleven months. The Transaction Agreement sets forth certain conditions that must be satisfied prior to the conveyance of tower sites at a closing. In 
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[bookmark: Tc_auiH6Rp80E-RSt5frNUqbA_16_2][bookmark: Tc_CCEpkoHoQkuzqkP3uH4mWQ_16_0][bookmark: Tc__RE28N0zyk6MTeEhHDY4ig_14_0][bookmark: Tc_qMoe356kV0GEPii_JcEZsA_12_0][bookmark: Tc_ttZynoZZLECXwGCebihQDw_10_0][bookmark: Tc_5h41NnZQr0KpvusbSY_-EA_9_0][bookmark: Tc_fVOihPq780SoP8dTKUIcdw_8_0][bookmark: Tc_t2YsU2pcMUGqGw4tRSqccA_7_0][bookmark: Tc_jpfrVb2LdU2qJ8m8mlt3NA_6_0][bookmark: Tc_mRxKcOQLJEGmaCg4VSGT9w_5_0][bookmark: Tc_VAGoISVL8EqCJE9640i4Ew_4_0][bookmark: Tc_RrRItS1y5kufXBOEVU3LeQ_3_0][bookmark: Tc_VHAReKo6l0GH2QetM5CLLQ_1_2][bookmark: Tc_2v9XPS1llU6VmMy0ZJqoAw_1_0]connection with the Initial Closing, the Company and Everest entered into an amendment to the Transaction Agreement to waive certain conditions to the Initial Closing and restate (i) the schedule of tower sites that were conveyed to Everest on the Initial Closing Date (the “Assigned Sites”), (ii) the list of tower sites that will be managed by Everest but still subject to certain managed site conditions prior to conveyance (the “Managed Sites”), and (iii) the list of tower sites that are still subject to certain managed site conditions and consideration has not been paid to date (the “Deferred Sites”). Everest will manage the Managed Sites until the conditions to their conveyance are satisfied, and such Managed Sites are transferred to Everest at one or more subsequent closings (each, a “Subsequent Closing”). At any Subsequent Closing at which one or more Deferred Sites are transferred, Everest will pay a portion of the Aggregate Consideration that is attributable to each Deferred Site. At the Initial Closing, the Company and Everest entered into, among other ancillary agreements, (i) the management agreement for the Managed Sites, (ii) master lease agreements, pursuant to which the Sale Site Subsidiary (as defined in the Transaction Agreement) will lease to the applicable Commnet Party the requisite ground, tower, or other space of the Assigned Sites (the “Leaseback”) for the Company’s continued use, and (iii) a preferred backhaul agreement whereby Commnet and/or one or more of its affiliates will become the preferred backhaul provider for Everest with respect to the Assigned Sites.
At the Initial Closing, Everest paid the Company $267.7 million in aggregate cash consideration (the “Initial Closing Cash Consideration”), of which $153.4 million is attributable to the Assigned Sites and $114.3 million is attributable to the Managed Sites. Of the Initial Closing Cash Consideration, $255.7 million was recorded as sale consideration and $12.0 million of such amount was deferred in advanced payments and deposits on the Company’s balance sheet as it is subject to the Company’s completion of certain conditions related to the Managed Sites. The Company can receive up to an additional $29.6 million of the Aggregate Consideration at Subsequent Closings for the Deferred Sites when and if closing conditions are satisfied or otherwise waived. The net book value of the assets and liabilities sold is listed in the table below (in thousands):
​
	​
	​

	​

	​


	Consideration received
	​
	$
	255,669

	​
	 
	​
	​

	Assets disposed:
	​
	​
	​

	Fixed assets
	​
	​
	27,313

	Other assets
	​
	​
	1,056

	Operating leases
	​
	​
	4,432

	Current portion of lease liabilities
	​
	​
	(1,110)

	Lease liabilities, excluding current portion
	​
	​
	(3,080)

	Other liabilities
	​
	​
	(2,885)

	Net assets disposed
	​
	​
	25,726

	​
	​
	​
	​

	Gain on sale of assets
	​
	​
	229,943

	​
	​
	​
	​

	Transaction costs
	​
	​
	8,464

	​
	​
	​
	​

	Gain on sale of assets after transaction costs
	​
	$
	221,479


​
The Company incurred $8.5 million of transaction related charges pertaining to legal, accounting, and consulting services associated with the Tower Portfolio Transaction, of this amount $6.3 million and $7.1 million was incurred during the three and six months ended June 30, 2026, respectively, and $1.4 million was incurred during 2025. The fixed assets disposed had useful lives between 6 and 15 years.
At June 30, 2026, the Company recorded its remaining Tower Portfolio assets and liabilities as held for sale. These assets will be transferred at Subsequent Closings when and if the closing conditions are satisfied or otherwise waived. The assets and liabilities recorded as held for sale consist of $6.6 million of fixed assets, $0.3 million of lease 
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assets, and $0.3 million of lease liabilities, of which $0.2 million is for the current portion of lease liabilities.
Spectrum Sale
In June 2026, the Company entered into an agreement to sell certain telecommunication spectrum licenses located in the United States. Under the agreement, the Company will sell certain spectrum licenses for $37.8 million and the option to purchase additional licenses for a total of $3.2 million. Upon entering into the agreement, the Company received $2.2 million in consideration for the spectrum license purchase options. In total ,the licenses have a book value of $36.4 million and the sales proceeds could total up to $41.0 million. The transaction is subject to regulatory approval and the Company currently expects to complete the sale in 2027 and the options to acquire the additional spectrum licenses expires in 2029. The Company expects to recognize a gain of up to $4.6 million upon close of the transaction. 
Equity Investments
During the year ended December 31 2025, the Company entered into an agreement to sell its India solar investment. As a result of this transaction, the Company recorded its equity investment as held for sale at December 31, 2025. The transaction price was reduced in 2026 resulting in a $2.6 million impairment being recorded in other income (expense) during the six months ended June 30, 2026. The sale of the operating assets was complete in March 2026 and the Company is awaiting distribution of its share of the sales proceeds. The Company expects its share of the sales proceeds to be approximately $8.6 million, which continues to be recorded as held for sale in the Company’s June 30, 2026 balance sheet. The Company expects to receive the proceeds in the second half of 2026.
Fixed Assets
During the three months ended June 30, 2026, the Company sold fixed assets related to certain real estate within its International Telecom segment for $1.3 million recognizing a gain of $1.1 million on the transaction. 
​
4. REVENUE RECOGNITION AND RECEIVABLES 
The Company records revenue in accordance with the FASB’s Accounting Standard Codification (“ASC”) Topic 606, “Revenue Recognition” (“ASC 606”), from contracts with customers and ASC Topic 842, “Leases” (“ASC 842”), from lease agreements, as well as government grants. Lease revenue recognized under ASC 842 is disclosed in Note 5 and government support revenue is disclosed in Note 9. 
​
15
Table of Contents
[bookmark: Tc_RMUeZqvOHECWlE5Fks289Q_6_13][bookmark: Tc_OM7nHJoFmU651tKTVnZgIQ_6_8][bookmark: Tc_C90xhVZnV0KR4Y3-aMvXsQ_6_5][bookmark: Tc_gSsMEqpzwUyB8LplDqMeFg_6_2][bookmark: Tc_SMnAkZbXl0e0SGJYYgEANA_6_0][bookmark: Tc_j9vivu9sx0u3f_xkorwcbw_5_13][bookmark: Tc_HlbqHSiVoU-ClZcjdX9mBQ_5_0][bookmark: Tc_em9rEVUPCUO14FU4dr_-pQ_4_13][bookmark: Tc_ol9ZIfOaJ0m7jGIfEAZrmw_4_0][bookmark: Tc_epqEiVEy6k6ZaJaRGJNV7w_3_13][bookmark: Tc_sqCWmO4vhkKHyWdUbsjPuQ_3_0][bookmark: Tc_Ps2Ogc5TD0GIyhcBBUQClA_2_13][bookmark: Tc_LK2D-62yG0CPjQAzBvMvsg_2_8][bookmark: Tc_I6VHgxgbLkK2YXQISNR4_g_2_5][bookmark: Tc_XVq9uozS60ic6-z0lAgAqA_2_2][bookmark: Tc_FP1Zyj4J3ESbdt-ScMbi3g_2_0][bookmark: Tc_4f803yUrAkmRSOl97FIETQ_1_11][bookmark: Tc_-nKCSOyxSE2LQlcZ3mjMrg_1_9][bookmark: Tc_pulgAsV3wkOwnGWKwcRAUw_1_5][bookmark: Tc_XUF4c8cd9EyabJ4aVQHt6g_1_2][bookmark: _85bb2def_a118_43c3_ab47_f3da2375462c][bookmark: Tc_gBHg6GLVH0eHHkdGy9jSew_9_17][bookmark: Tc_eueNmrwfZkeGZ7dfzicpSQ_9_14][bookmark: Tc_R69FFN53QUqV2j5jcli9yQ_9_11][bookmark: Tc_jSSEUwOAAEGvYEwzDJT90Q_9_8][bookmark: Tc_biPAQuPEJEmr1DXWQZ_9lA_9_5][bookmark: Tc_CcVKMr0JTUa2uNQvBBOh1g_9_2][bookmark: Tc_r8Y-T59fmUyfcJbTUqq6rA_9_0][bookmark: Tc_REoEu2zYaEOUGqKynoZXOw_8_3][bookmark: Tc_yE5D4fU_nE-iH_fIQs31kQ_8_0][bookmark: Tc_moVW8vmGnECYZgDN5_kXNQ_7_0][bookmark: Tc_SNXhKfhR406Pd6sfBpvvOQ_6_17][bookmark: Tc_nqxvwuOAhE-q3tF_jM2kwg_6_14][bookmark: Tc_gpYU0r5De06mGYaSZTZPvA_6_11][bookmark: Tc_cfjIJVf-WkeU8E-r6zrqvg_6_8][bookmark: Tc_xzjecl7bQEi4Javz6NYZcw_6_5][bookmark: Tc_L637YiAxRkqJxXQHGjuJ0g_6_2][bookmark: Tc_s3IVsQip_0KGeDfWe2MKTg_6_0][bookmark: Tc_BQ45EaY6g0GuPw83CI4MHA_5_0][bookmark: Tc_peSi8HpOREej-VnH8Oo-Tg_4_17][bookmark: Tc_Qk5omIkjkUiQ-AiU04sIxQ_4_14][bookmark: Tc_Tyafw8xLMEiE_bA7JCqDkA_4_11][bookmark: Tc_ISb6VdINWkqOHkjzD4zHNg_4_8][bookmark: Tc__iMDKHaTlUi-5uVHxdgAvQ_4_5][bookmark: Tc_3AbNjU9K0UO1EyIOrB9Ocg_4_2][bookmark: Tc_fjKwFStEokGGazPfoDg9YA_4_0][bookmark: Tc_2c9JMHgq5UaDLsyUz-xW9A_3_17][bookmark: Tc_hR4jKNPRT0OVJveF0AMUQA_3_14][bookmark: Tc_im9ceoNFFEOylr2Y7yMxKQ_3_11][bookmark: Tc_9wGCQvZEG0io9X-v1AgNiw_3_8][bookmark: Tc_Pv8OD7RRU0-y8GxKeodYBA_3_5][bookmark: Tc_AsiYv1LR_UG1-j42FT2i6g_3_2][bookmark: Tc_EVmEpAgjvEuxVKt_2SKMQQ_2_14][bookmark: Tc_ECH9KQuYokeQFvmlsU2aWw_2_11][bookmark: Tc_BomMmaiPTE-F-r4LQw-QOg_2_5][bookmark: Tc_wAgGchhYt0ehKYMcQ4HHjw_2_2][bookmark: Tc_8dRK-M1wM0KMbTh7h9NBCA_1_11][bookmark: Tc_7NQFcDjM50-_fEbwQjx_zA_1_2][bookmark: _d6a8fc7d_660f_4e99_84b3_2fca14c9506d][bookmark: Tc_GJz0RyLmfkG071M7GdsZ_A_9_17][bookmark: Tc_jh-MSWGcKEmy6DIuE6m9yg_9_14][bookmark: Tc_vIDErSXJy0W4TewP-BQeSg_9_11][bookmark: Tc_GbYj4cjqm0CIDFDQXCZm1w_9_8][bookmark: Tc_wjDy3BRmfkOG444V1ytXSw_9_5][bookmark: Tc_ASfXC4E9IEGtfOieP5wLvw_9_2][bookmark: Tc_kp6SwqbiCUiuPEkspOAkVQ_9_0][bookmark: Tc_jm5iZDT1OEqMdeNiPj2JFQ_8_3][bookmark: Tc_KMFWfYPYFECUYTJLEO7U2w_8_0][bookmark: Tc_brWRi9XmhUuRdYgWaLItRQ_7_0][bookmark: Tc_zCb5zmX08E2HK1FhdZOx2g_6_17][bookmark: Tc_-fdIwbVW30251d0hsy3XnQ_6_14][bookmark: Tc_d4o7mVsdtE2jtAKs5cSncQ_6_11][bookmark: Tc_sm1GEyWtCEO0aq-Wz94-Pw_6_8][bookmark: Tc_1Opq1nBmokq-YejRWZ6QJA_6_5][bookmark: Tc__3dOqAPa0EOE-td-z2o1kQ_6_2][bookmark: Tc_Q_EFFnsoAU6C8vyVKIIv4A_6_0][bookmark: Tc_4m19QxvNkk2xnmgTqQYrFg_5_0][bookmark: Tc_mLAqS7gUEk6o_obFOBsysQ_4_17][bookmark: Tc_OYly3WJc8U6aThIIfgn5Kw_4_14][bookmark: Tc_hBelkktYqEeWu1GhupuwdA_4_11][bookmark: Tc_8myP3VNNRkGe30kMobrEuw_4_8][bookmark: Tc_e925Rt6rC0ejb0mmoSrfPA_4_5][bookmark: Tc_fsKwul6q90KsY5AT9S7ypQ_4_2][bookmark: Tc_7Dz6d2t1BEK-xLylhlNWvg_4_0][bookmark: Tc_oOkVkSD2ZEmuHpjtAfWhRQ_3_17][bookmark: Tc_kOzKyn8RCkqXwEJsC4UwUg_3_14][bookmark: Tc_PLTTdh7suEC7EDWnuACD-A_3_11][bookmark: Tc_YyZCgwJqx0aWRrOU-RLOWQ_3_8][bookmark: Tc_vE2eboOfNkizW7PPMsq6AQ_3_5][bookmark: Tc_0JjgkxvvlES3hcMgNagGQA_3_2][bookmark: Tc_eotfjd0bOkus9Ltm6FZ1Jg_2_14][bookmark: Tc_E-5kqz1Nl0atmRo8srtP2Q_2_11][bookmark: Tc_eYbH6OfqxEyxSk3GJ2Mxcg_2_5][bookmark: Tc_6O791OZh3Eix6d_SgSSt-Q_2_2][bookmark: Tc_D8eNkgLhKkKWl-D-FMtGJw_1_11][bookmark: Tc_IXFC8AwBtUuCybhnDsHu0w_1_2][bookmark: _8a33311c_3358_4770_b942_578574bd385d]Timing of Revenue Recognition 
Revenue recognized consisted of the following for the periods presented below (in thousands): 
	​

	​
	​
	​

	​

	​
	​

	​

	​
	​

	​

	​
	​

	​

	​
	​

	​

	​
	​


	​
	  ​ ​ ​
	Three months ended June 30, 2026
	​
	Three months ended June 30, 2025

	​
	​
	International
	​
	US
	​
	​
	​
	​
	International
	​
	US
	​
	​
	​

	​
	​
	Telecom
	  ​ ​ ​
	Telecom
	  ​ ​ ​
	Total
	  ​ ​ ​
	Telecom
	  ​ ​ ​
	Telecom
	  ​ ​ ​
	Total

	Services transferred over time
	​
	$
	92,210
	​
	$
	72,332
	​
	$
	164,542
	​
	$
	90,196
	​
	$
	69,474
	​
	$
	159,670

	Goods and services transferred at a point in time
	​
	​
	3,751
	​
	​
	2,256
	​
	​
	6,007
	​
	​
	3,108
	​
	​
	3,706
	​
	​
	6,814

	Total revenue accounted for under ASC 606
	​
	$
	95,961
	​
	$
	74,588
	​
	$
	170,549
	​
	$
	93,304
	​
	$
	73,180
	​
	$
	166,484

	Operating lease income
	​
	​
	234
	​
	​
	1,871
	​
	​
	2,105
	​
	​
	221
	​
	​
	1,827
	​
	​
	2,048

	Government support revenue (1)
	​
	​
	—
	​
	​
	11,850
	​
	​
	11,850
	​
	​
	1,370
	​
	​
	11,398
	​
	​
	12,768

	Total revenue
	​
	$
	96,195
	​
	$
	88,309
	​
	$
	184,504
	​
	$
	94,895
	​
	$
	86,405
	​
	$
	181,300


​
	​

	​
	​
	​

	​

	​
	​

	​

	​
	​

	​

	​
	​

	​

	​
	​

	​

	​
	​


	​
	  ​ ​ ​
	Six months ended June 30, 2026
	​
	Six months ended June 30, 2025

	​
	​
	International
	​
	US
	​
	​
	​
	​
	International
	​
	US
	​
	​
	​

	​
	​
	Telecom
	  ​ ​ ​
	Telecom
	  ​ ​ ​
	Total
	  ​ ​ ​
	Telecom
	  ​ ​ ​
	Telecom
	  ​ ​ ​
	Total

	Services transferred over time
	​
	$
	184,379
	​
	$
	143,018
	​
	$
	327,397
	​
	$
	179,712
	​
	$
	138,179
	​
	$
	317,891

	Goods and services transferred at a point in time
	​
	​
	7,427
	​
	​
	3,672
	​
	​
	11,099
	​
	​
	6,620
	​
	​
	6,612
	​
	​
	13,232

	Total revenue accounted for under ASC 606
	​
	$
	191,806
	​
	$
	146,690
	​
	$
	338,496
	​
	$
	186,332
	​
	$
	144,791
	​
	$
	331,123

	Operating lease income
	​
	​
	446
	​
	​
	4,112
	​
	​
	4,558
	​
	​
	376
	​
	​
	3,655
	​
	​
	4,031

	Government support revenue (1)
	​
	​
	—
	​
	​
	23,668
	​
	​
	23,668
	​
	​
	2,682
	​
	​
	22,758
	​
	​
	25,440

	Total revenue
	​
	$
	192,252
	​
	$
	174,470
	​
	$
	366,722
	​
	$
	189,390
	​
	$
	171,204
	​
	$
	360,594


​
	
	(1)
	Revenue recognized from CAF II and USF programs (each as defined below). Refer to Note 9.


Contract Assets and Liabilities
Contract assets and liabilities consisted of the following (amounts in thousands):
	​
	​

	​
	​

	​

	​
	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	June 30, 2026
	​
	December 31, 2025
	​
	​
	$ Change
	​
	% Change

	Contract asset – current
	​
	$
	4,083
	​
	$
	3,748
	​
	$
	335
	​
	​
	8.9 
	%

	Contract asset – noncurrent
	​
	​
	4,348
	​
	​
	5,887
	​
	​
	(1,539)
	​
	​
	(26.1)
	%

	Contract liability – current
	​
	​
	(31,696)
	​
	​
	(27,758)
	​
	​
	(3,938)
	​
	​
	14.2 
	%

	Contract liability – noncurrent
	​
	​
	(45,017)
	​
	​
	(48,084)
	​
	​
	3,067
	​
	​
	(6.4)
	%

	Net contract liability
	​
	$
	(68,282)
	​
	$
	(66,207)
	​
	$
	(2,075)
	​
	​
	3.1
	%


​
The increase in the Company’s net contract liability was due to the timing of customer prepayments, contract billings, and recognition of deferred revenue. During the six months ended June 30, 2026, the Company recognized revenue of $20.9 million related to its December 31, 2025 contract liability and amortized $2.3 million of the December 31, 2025 contract asset to revenue. During the six months ended June 30, 2025, the Company recognized revenue of $22.8 million related to its December 31, 2024 contract liability and amortized $2.1 million of the December 31, 2024 contract asset to revenue.
Contract Acquisition Costs
The June 30, 2026 and December 31, 2025 balance sheets include contract acquisition costs of $10.8 million and $11.2 million, respectively, in other assets. During the three and six months ended June 30, 2026, the Company amortized $1.8 million and $3.5 million, respectively, of contract acquisition costs. During the three and six months ended June 30, 2025, the Company amortized $1.7 million and $3.5 million, respectively, of contract acquisition costs.
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Remaining Performance Obligations
Remaining performance obligations represent the transaction price allocated to unsatisfied performance obligations of certain multiyear Mobility and Fixed communication services contracts, Managed Services contracts, and the Company’s Carrier Services construction and service contracts. The transaction price allocated to unsatisfied performance obligations was $529 million at June 30, 2026. The Company expects to satisfy approximately 50% of the remaining performance obligations and recognize the transaction price within 24 months and approximately $57 million annually from 2028 through 2032. The Company omits performance obligations associated with a contract with a duration of one year or less and variable consideration under the right to invoice or wholly unsatisfied performance obligation practical expedients from this disclosure.
Disaggregation
The Company’s revenue is presented on a disaggregated basis in Note 13 based on an evaluation of disclosures outside the financial statements, information regularly reviewed by the chief operating decision makers for evaluating the financial performance of operating segments and other information that is used for performance evaluation and resource allocations. This includes revenue from Communication Services, Construction, and Other revenue. Communication Services revenue is further disaggregated into business and consumer Mobility, business and consumer Fixed, Carrier Services, and Other services. Other revenue is further disaggregated into Managed Services revenue.
Receivables
The Company records an estimate of future credit losses in conjunction with revenue transactions based on the information available including historical experience and management’s expectations of future conditions. Those estimates are updated as additional information becomes available. The Company’s allowance for uncollectible accounts receivable is based on management’s assessment of the collectability of assets pooled together with similar risk characteristics. 
The Company had gross accounts receivables of $99.9 million and $96.2 million as of June 30, 2026 and December 31, 2025, respectively. The Company also recorded allowances for credit losses against these receivables of $17.0 million and $15.5 million as of June 30, 2026 and December 31, 2025, respectively.
In addition, the Company also recorded a receivable under the Network Build and Maintenance Agreement with AT&T Mobility, LLC (“AT&T”) that was subsequently amended in May 2026 (the “FirstNet Agreement”) totaling $39.4 million as of June 30, 2026, of which $9.1 million was current and $30.3 million was long-term, and had a receivable under that same agreement of $43.9 million as of December 31, 2025, of which $8.8 million was current and $35.1 million was long-term. As of June 30, 2026, the Company had recorded $38.2 million of receivables under certain government support agreements, which included $22.3 million under the Replace and Remove Program (as defined below) and $15.9 million related to the Company’s participation in other government support programs. As of December 31, 2025, the Company had recorded $45.1 million of receivables under certain government support agreements, which included $31.9 million under the Replace and Remove Program and $13.3 million under the Company’s participation in other government support programs (refer to Note 9). 
​
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​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Six months ended 

	​
	  ​ ​ ​
	June 30, 2026
	  ​ ​ ​
	June 30, 2025

	​
	​
	​
	​
	​
	​
	​

	Balance at beginning of period
	 
	$
	15,508
	​
	$
	15,132

	Current period provision for expected losses
	 
	​
	4,245
	​
	​
	4,135

	Write-offs charged against the allowance
	 
	​
	(3,061)
	​
	​
	(5,326)

	Recoveries collected
	​
	​
	287
	​
	​
	147

	Balance at end of period
	​
	$
	16,979
	​
	$
	14,088


​
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Lessee Disclosure
The Company has operating and financing leases for towers, land, corporate offices, retail facilities, and data transport capacity. The lease terms are generally between three (3) and ten (10) years, some of which include additional renewal options. 
Supplemental lease information
The components of lease expense were as follows (in thousands):
	​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	Three months ended 
	Six months ended 

	​
	June 30, 2026
	  ​ ​ ​
	June 30, 2025
	​
	June 30, 2026
	  ​ ​ ​
	June 30, 2025

	Operating lease cost:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Operating lease cost
	$
	6,780
	​
	$
	6,074
	​
	$
	12,854
	​
	$
	11,981

	Short-term lease cost
	​
	1,406
	​
	​
	1,302
	​
	​
	3,067
	​
	​
	2,633

	Variable lease cost
	​
	1,288
	​
	​
	1,819
	​
	​
	2,891
	​
	​
	3,774

	Total operating lease cost
	$
	9,474
	​
	$
	9,195
	​
	$
	18,812
	​
	$
	18,388

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Finance lease cost:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Amortization of right-of-use asset
	$
	574
	​
	$
	1,901
	​
	$
	1,149
	​
	$
	3,780

	Variable costs
	​
	87
	​
	​
	134
	​
	​
	195
	​
	​
	422

	Interest costs
	​
	77
	​
	​
	85
	​
	​
	157
	​
	​
	174

	Total finance lease cost
	$
	738
	​
	$
	2,120
	​
	$
	1,501
	​
	$
	4,376


​
During the six months ended June 30, 2026 and 2025, the Company paid $11.3 million and $13.2 million, respectively, for operating lease liabilities. During the six months ended June 30, 2026 and 2025, the Company recorded $51.0 million and $13.1 million, respectively, of operating lease liabilities arising from right of use assets. The increase during the six months ended June 30, 2026 includes $43.8 million of operating lease liabilities arising from the Tower Portfolio Transaction for the Company’s continued use of the Tower Portfolio. 
At June 30, 2026, finance leases with a net book value of $23.0 million were included in fixed assets, net. During the six months ended June 30, 2026, the Company paid $0.4 million of financing cash flows and $0.2 million of operating cash flows for finance lease liabilities. During the six months ended June 30, 2025, the Company paid $1.0 million of financing cash flows and $0.2 million of operating cash flows for finance lease liabilities. At June 30, 2026, finance leases had a lease liability of $3.5 million, of which $0.8 million was current.
At December 31, 2025, finance leases with a net book value of $24.2 million were included in fixed assets, net.
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​
	​
	​

	​

	​

	​

	​


	​
	June 30, 2026
	​
	December 31, 2025

	Weighted-average remaining lease term
	​
	​
	​
	​
	​

	Operating leases
	​
	10.2 years
	​
	​
	11.8 years

	Financing leases
	​
	5.3 years
	​
	​
	5.6 years

	​
	​
	​
	​
	​
	​

	Weighted-average discount rate
	​
	​
	​
	​
	​

	Operating leases
	​
	7.3%
	​
	​
	7.8%

	Financing leases
	​
	8.8%
	​
	​
	8.7%


​
Maturities of lease liabilities as of June 30, 2026 were as follows (in thousands):
​
	​
	​

	​

	​

	​

	​


	​
	Operating Leases
	​
	Financing Leases

	2026 (excluding the six months ended June 30, 2026)
	​
	13,405
	​
	​
	514

	2027
	​
	24,681
	​
	​
	1,006

	2028
	​
	20,631
	​
	​
	737

	2029
	​
	17,193
	​
	​
	537

	2030
	​
	15,794
	​
	​
	527

	Thereafter
	​
	93,357
	​
	​
	1,130

	Total lease payments
	​
	185,061
	​
	​
	4,451

	Less imputed interest
	​
	(63,006)
	​
	​
	(977)

	Total 
	$
	122,055
	​
	$
	3,474


​
Maturities of lease liabilities as of December 31, 2025 were as follows (in thousands):
​
	​
	​

	​

	​

	​

	​


	​
	Operating Leases
	​
	Financing Leases

	2026
	$
	18,712
	​
	$
	668

	2027
	​
	17,143
	​
	​
	996

	2028
	​
	13,051
	​
	​
	727

	2029
	​
	9,395
	​
	​
	527

	2030
	​
	7,133
	​
	​
	516

	Thereafter
	​
	72,553
	​
	​
	1,548

	Total lease payments
	​
	137,987
	​
	​
	4,982

	Less imputed interest
	​
	(52,667)
	​
	​
	(1,134)

	Total 
	$
	85,320
	​
	$
	3,848


​
As of June 30, 2026, the Company did not have any material operating or finance leases that had not yet commenced.
Lessor Disclosure
The Company is the lessor in agreements to lease the use of its network assets including its wireless cell sites and buildings. For the six months ended June 30, 2026 and 2025, the Company recorded $4.6 million and $4.0 million, respectively, of lease income from agreements for which the Company is the lessor. Lease income is classified as Carrier Services revenue in the statement of operations.
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​
	​
	​

	​


	2026 (excluding the six months ended June 30, 2026)
	$
	1,439

	2027
	​
	1,859

	2028
	​
	1,324

	2029
	​
	1,281

	2030
	​
	588

	Thereafter
	​
	1,379

	Total future lease payments
	$
	7,870


​
​
6. USE OF ESTIMATES
​
The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the dates of the financial statements and the reported amounts of revenue and expenses during the reporting periods. The Company bases its estimates on historical experience and on various other assumptions that it believes are reasonable under the circumstances. The most significant estimates relate to revenue recognition, goodwill and long-lived intangible assets, income taxes, and contingencies. Actual results could differ significantly from those estimates.
7. FAIR VALUE MEASUREMENTS AND INVESTMENTS
In accordance with the provisions of fair value accounting, a fair value measurement assumes that a transaction to sell an asset or transfer a liability occurs in the principal market for the asset or liability or, in the absence of a principal market, the most advantageous market for the asset or liability, and defines fair value based upon an exit price model.
The fair value measurement guidance establishes a fair value hierarchy that requires an entity to maximize the use of observable inputs and minimize the use of unobservable inputs when measuring fair value. The guidance describes three levels of inputs that may be used to measure fair value:
​
	​
	​

	​

	Level 1
	​
	Quoted prices in active markets for identical assets or liabilities as of the reporting date. Active markets are those in which transactions for the asset and liability occur in sufficient frequency and volume to provide pricing information on an ongoing basis. Level 1 assets and liabilities include money market funds, debt and equity securities and derivative contracts that are traded in an active exchange market.
​

	​
	​
	​

	Level 2
	​
	Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be corroborated by observable market data for substantially the full term of the assets or liabilities. Level 2 assets and liabilities include debt securities with quoted prices that are traded less frequently than exchange traded instruments and derivative contracts whose value is determined using a pricing model with inputs that are observable in the market or can be derived principally from or corroborated by observable market data. This category generally includes corporate obligations and non-exchange traded derivative contracts.
​

	​
	​
	​

	Level 3
	​
	Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets or liabilities. Level 3 assets and liabilities include financial instruments and intangible assets that have been impaired whose value is determined using pricing models, discounted cash flow methodologies, or similar techniques, as well as instruments for which the determination of fair value requires significant management judgment or estimation.
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Assets and liabilities of the Company measured at fair value on a recurring basis as of June 30, 2026 and December 31, 2025 are summarized as follows (in thousands):
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	June 30, 2026

	​
	​
	Significant Other

	​
	​
	Quoted Prices in
	​
	Observable
	​
	Unobservable
	​
	​
	​

	​
	​
	Active Markets
	​
	Inputs
	​
	Inputs
	​
	​
	​

	Description
	​
	(Level 1)
	​
	(Level 2)
	​
	(Level 3)
	​
	Total

	Short term investments 
	​
	$
	396
	​
	$
	—
	​
	$
	—
	​
	$
	396

	Employee benefit plan investments
	​
	​
	2,488
	​
	​
	—
	​
	​
	—
	​
	​
	2,488

	Interest rate swap
	​
	​
	—
	​
	​
	1,261
	​
	​
	—
	​
	​
	1,261

	Alloy contingent consideration (2)
	​
	​
	—
	​
	​
	—
	​
	​
	(5,642)
	​
	​
	(5,642)

	Alaska Communications redeemable common units (3)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Warrants on Alaska Communications redeemable common units
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Total assets and liabilities measured at fair value
	​
	$
	2,884
	​
	$
	1,261
	​
	$
	(5,642)
	​
	$
	(1,497)


​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	December 31, 2025

	  ​ ​ ​
	​
	Significant Other

	​
	​
	Quoted Prices in
	​
	Observable
	​
	Unobservable
	​
	​
	​

	​
	​
	Active Markets
	​
	Inputs
	​
	Inputs
	​
	​
	​

	Description
	​
	(Level 1)
	​
	(Level 2)
	​
	(Level 3)
	​
	Total

	Short term investments
	​
	$
	395
	​
	$
	—
	​
	$
	—
	​
	$
	395

	Employee benefit plan investments
	​
	​
	2,257
	​
	​
	—
	​
	​
	—
	​
	​
	2,257

	Interest rate swap
	​
	​
	—
	​
	​
	(545)
	​
	​
	—
	​
	​
	(545)

	Alloy redeemable common units (1)
	​
	​
	—
	​
	​
	—
	​
	​
	(15,000)
	​
	​
	(15,000)

	Alloy contingent consideration (2)
	​
	​
	—
	​
	​
	—
	​
	​
	(9,545)
	​
	​
	(9,545)

	Alaska Communications redeemable common units (3)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Warrants on Alaska Communications redeemable common units
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Total assets and liabilities measured at fair value
	​
	$
	2,652
	​
	$
	(545)
	​
	$
	(24,545)
	​
	$
	(22,438)


​
	
	(1)
	Represents redeemable common units in Alloy, Inc. (“Alloy”), the parent company of the Company’s operations in the southwest US. These units are carried at the higher or historical cost or fair value. At June 30, 2026, the historical cost of the units exceeded fair value and accordingly are not included in the above fair value table as of June 30, 2026.


	
	(2)
	Contingent consideration related to the 2022 acquisition of Sacred Wind. Amounts are payable in 2026, 2027 and 2028.


	
	(3)
	Represents redeemable common units in Alaska Communications.


​
​
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The Company holds investments in equity securities consisting of noncontrolling investments in privately held companies. As of June 30, 2026, these investments were all accounted for under the measurement alternative for investments without a readily determinable value. A roll forward of the investments is set forth below (in thousands):
​
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Investments without a readily determinable fair value
	​
	Total

	Balance, December 31, 2025
	​
	$
	36,646
	​
	$
	36,646

	Impairments
	​
	​
	(2,600)
	​
	​
	(2,600)

	Balance, June 30, 2026
	​
	$
	34,046
	​
	$
	34,046

	​
	​
	​
	​
	​
	​
	​

	Balance, December 31, 2024 and June 30, 2025
	​
	$
	41,956
	​
	$
	41,956


​
The balance at June 30, 2026 includes $8.6 million recorded as held for sale representing the Company’s India solar investment. The remaining $25.4 million of investments are included with other assets on the consolidated balance sheets.
Redeemable Common Units and Warrants
The Company issued redeemable common units, and warrants to purchase additional common units, in a subsidiary of the Company in conjunction with its acquisition of Alaska Communications. The Company also issued redeemable common units in the parent company of the Company’s operations in the southwest US, Alloy, in connection with its acquisition of Sacred Wind in 2022. The common units are carried at the higher of historical cost or fair value and the warrants to purchase common units are recorded at fair value in the Company’s financial statements. The instruments are redeemable at the option of the holder, beginning in November 2026 with respect to Alloy and with respect to Alaska Communications, at the earlier of its qualifying initial public offering or July 2028. 
The fair value of the Alaska Communications common units and the warrants to purchase the Alaska Communications common units was zero at both June 30, 2026 and December 31, 2025. The Alloy common units were carried at a historical cost of $22.3 million at June 30, 2026 and fair value of $15.0 million at December 31, 2025, which exceeded its historical cost of $10.1 million at December 31, 2025. The Company calculates the fair value of the instruments using a combination of market and discounted cash flows approaches with Level 3 inputs. 
Other Fair Value Disclosures 
The carrying amounts of cash and cash equivalents, accounts receivable, and accounts payable and accrued expenses approximate their fair values because of the relatively short-term maturities of these financial instruments. 
The fair value of long-term debt is estimated using Level 2 inputs. At June 30, 2026, the fair value of long-term debt, including the current portion, was $520.3 million and its book value was $513.3 million. At December 31, 2025, the fair value of long-term debt, including the current portion, was $572.3 million and its book value was $565.2 million.
The fair value of the customer receivable credit facility is estimated using Level 2 inputs. At June 30, 2026, the fair value of the customer receivable credit facility, including the current portion, was $34.8. million and its book value was $35.2 million. At December 31, 2025, the fair value of the customer receivable credit facility, including the current portion, was $39.2 million and its book value was $39.6 million.
​
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8. LONG-TERM DEBT
2023 CoBank Credit Facility
On July 13, 2023, the Company, along with certain of its subsidiaries as guarantors, entered into a Credit Agreement (as may be amended from time to time, the “2023 CoBank Credit Agreement”) with CoBank, ACB (“CoBank”) and a syndicate of other lenders (the “2023 CoBank Credit Facility”). On July 10, 2024, the Company amended the 2023 CoBank Credit Agreement to add certain subsidiaries as guarantors and to provide further flexibility in order to accept certain grant and government program obligations.
The 2023 CoBank Credit Facility provides for a five-year $170 million revolving credit facility (the “2023 CoBank Revolving Loan”) and a six-year $130 million term loan facility (the “2023 CoBank Term Loan”). The Company may use (i) up to $25 million under the 2023 CoBank Revolving Loan for letters of credit, and (ii) up to $20 million under a swingline sub-facility. 
The 2023 CoBank Term Loan has scheduled quarterly principal payments in the amounts set forth below, with the outstanding principal balance maturing on July 13, 2029. The 2023 CoBank Revolving Loan may be repaid at any time on or prior to its maturity on July 13, 2028. All amounts outstanding under the 2023 CoBank Credit Facility will be due and payable upon the earlier of the maturity date or the acceleration of the loans and commitments upon an event of default.
​
	​
	​

	2023 CoBank Term Loan Quarterly Payment Dates
	2023 CoBank Term Loan Quarterly Repayments

	December 31, 2023 – June 30, 2025
	$812,500 (2.5% per annum)

	September 30, 2025 – June 30, 2026 
	$1,625,000 (5% per annum)

	September 30, 2026 – June 30, 2029  
	$2,437,500 (7.5% per annum)


​
Amounts borrowed under the 2023 CoBank Credit Facility bear interest at a rate equal to, at the Company’s option, either (i) the secured overnight financing rate (“SOFR”) as administered by the Federal Reserve Bank of New York plus an applicable margin ranging between 2.00% to 3.75% for the 2023 CoBank Term Loan and 1.75% to 3.50% for the 2023 CoBank Revolving Loan or (ii) a base rate plus an applicable margin ranging from 1.00% to 2.75% for the 2023 CoBank Term Loan and 0.75% to 2.50% for the 2023 CoBank Revolving Loan.  Swingline loans bear interest at the base rate plus the applicable margin for base rate loans. The applicable margin is determined based on the Total Net Leverage Ratio (as defined in the 2023 CoBank Credit Agreement). The Company will also pay a fee ranging from 0.25% to 0.50% on the average daily unused portion of the 2023 CoBank Credit Facility over each calendar quarter.
The 2023 CoBank Credit Agreement contains a financial covenant (as further defined in the 2023 CoBank Credit Agreement) that imposes a maximum Total Net Leverage Ratio of 3.25 to 1.0, measured quarterly, as well as customary representations, warranties and covenants, including covenants limiting additional indebtedness, liens, guaranties, mergers and consolidations, substantial asset sales, investments and loans, sale and leasebacks, transactions with affiliates and fundamental changes. The 2023 CoBank Credit Agreement provides for events of default customary for credit facilities of this type, including but not limited to non-payment, defaults on other debt, misrepresentation, breach of covenants, representations and warranties, insolvency and bankruptcy.
The Company capitalized $4.5 million of fees associated with the 2023 CoBank Credit Facility, which are being amortized over the life of the debt and $2.1 million were unamortized as of June 30, 2026.
In connection with the Tower Portfolio Transaction, on February 11, 2026, the Company entered into a Consent Agreement (the “Consent”) with CoBank, as Administrative Agent, and the Lenders and Voting Participants (constituting Required Lenders (as defined in the 2023 CoBank Credit Agreement)) party thereto, in connection with the 2023 CoBank Credit Agreement. Pursuant to the terms of the Consent, CoBank and the other Lenders and Voting Participants (constituting Required Lenders) party thereto consented to: (i) the consummation of the Tower Portfolio 
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Transaction; (ii) the distributions of the Net Cash Proceeds (as defined in the 2023 CoBank Credit Agreement) from the Tower Portfolio Transaction to the Company and the minority shareholders of the Commnet Parties; (iii) the Net Cash Proceeds received from the Tower Portfolio Transaction being applied to the repayment of the outstanding 2023 CoBank Revolving Loan rather than the 2023 CoBank Term Loan; and (iv) to the extent that there are Net Cash Proceeds remaining after repaying the outstanding 2023 CoBank Revolving Loan, such Net Cash Proceeds being used by the Company and its subsidiaries for working capital and general corporate purposes. The Consent further provides for the release of the Liens (as defined in the 2023 CoBank Credit Agreement) on the assets being sold in connection with the Tower Portfolio Transaction.
As of June 30, 2026, the Company had $117.8 million outstanding under the 2023 CoBank Term Loan and no outstanding borrowings under the 2023 CoBank Revolving Loan, as a result of the repayment of the outstanding 2023 CoBank Revolving Loan balance from Net Cash Proceeds from the Tower Portfolio Transaction. As of that date, the Company had $170.0 million of remaining availability under the 2023 CoBank Revolving Loan. The Company was in compliance with all financial covenants as of June 30, 2026.
In October 2023, the Company entered into a two-year, forward starting one-month floating to fixed SOFR interest rate swap agreement. The swap was effective November 13, 2023 in a non-amortizing notional amount of $50.0 million, had a fixed SOFR rate of 4.896% and matured on November 13, 2025.
Letter of Credit Facility
On November 14, 2022, the Company entered into a General Agreement of Indemnity to issue performance Standby Letters of Credit on behalf of the Company and its subsidiaries. As of June 30, 2026, $39.0 million of Standby Letters of Credit had been issued under this agreement.
2024 Alaska Credit Facility 
On August 29, 2024, Alaska Communications entered into a Credit Agreement (the “2024 Alaska Credit Agreement”) with Bank of America, N.A., as administrative agent, and a syndicate of lenders (the “2024 Alaska Credit Facility”), to provide debt financing in the form of a $300 million, five-year secured term loan facility (the “2024 Alaska Term Facility”) and a $90 million revolving facility (the “2024 Alaska Revolving Facility”). The maturity date for the 2024 Alaska Credit Facility is August 29, 2029.
The 2024 Alaska Term Facility proceeds were used (a) to refinance Alaska Communications’ outstanding indebtedness under the 2022 Alaska Credit Facility (as defined below) in the amount of approximately $279 million plus accrued and unpaid interest, (b) to pay fees and expenses associated with the completion of this transaction, and (c) for general corporate purposes. As of June 30, 2026, $300.0 million was outstanding under the 2024 Alaska Term Facility.
Proceeds from the 2024 Alaska Revolving Facility are used, subject to certain limitations, (a) to issue letters of credit to replace or backstop existing letters of credit of Alaska Communications and its direct and indirect subsidiaries, and (b) for working capital purposes, capital expenditures and other general corporate purposes. As of June 30, 2026, $20.0 million was outstanding under the 2024 Alaska Revolving Facility and $0.6 million of letters of credit were issued. As a result, $69.4 million was available under the 2024 Alaska Revolving Facility as of June 30, 2026.
The 2024 Alaska Credit Facility also provides for incremental term loans (“Incremental Term Loans”) up to an aggregate principal amount of the greater of $91 million and Alaska Communications’ trailing consolidated twelve-month EBITDA (as defined in the 2024 Alaska Credit Agreement), subject to Alaska Communications meeting certain conditions.
In connection with the 2024 Alaska Credit Facility, the Company incurred $6.9 million of fees and rolled over $2.1 million of fees for the 2022 Alaska Credit Facility to be amortized over the life of the debt. As of June 30, 2026, 
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the Company had $5.7 million of unamortized fees, which are being amortized over the life of the debt, associated with the 2024 Alaska Credit Facility.
Amounts outstanding under the 2024 Alaska Credit Facility bear an interest rate equal to, at the Company’s option, either (i) SOFR plus an applicable margin ranging between 3.00% to 4.50% or (ii) a base rate plus an applicable margin ranging from 2.00% to 3.50%. Swingline loans bear interest at the base rate plus the applicable margin for base rate loans. The Company also pays a fee ranging from 0.25% to 0.40% on the average daily unused portion of the 2024 Alaska Credit Facility over each calendar quarter.
Principal payments on the 2024 Alaska Term Facility are due quarterly commencing in the fourth quarter of 2026 in quarterly amounts as follows: from the fourth quarter of 2026 through the third quarter of 2027, $1,875,000; and from the fourth quarter of 2027 through the second quarter of 2029, $3,750,000. The remaining unpaid balance is due on the final maturity date. Alaska Communications may prepay all revolving loans under the 2024 Alaska Revolving Facility at any time without premium or penalty, subject to certain notice requirements and balance restrictions.
Alaska Communications is required to maintain financial ratios, including (a) a maximum Consolidated Net Total Leverage Ratio (as defined in the 2024 Alaska Credit Agreement) of 4.75:1.00, stepping down to 4.50:1.00 beginning with the third quarter of 2027, and stepping down to 4.25:1.00 beginning with the third quarter of 2028; and (b) a minimum Consolidated Fixed Charge Coverage Ratio of not less than 1.25:1.00. The 2024 Alaska Credit Agreement contains customary covenants restricting the incurrence or assumption of debt, granting or assuming liens, declaring dividends and making other restricted payments, making investments, dispositions, engaging in transactions with affiliates, changes to the nature of business, modifying organizational documents and material agreements, entering into sale and leaseback transactions, amending or making prepayments on certain subordinated debt, and entering into mergers and acquisitions. The 2024 Alaska Credit Agreement contains usual and customary affirmative and negative covenants of the parties for credit facilities of this type or as otherwise deemed appropriate by the administrative agent, subject to customary exceptions and materiality standards. As of June 30, 2026, Alaska Communications was in compliance with all financial covenants.
The 2024 Alaska Credit Facility is secured by substantially all of the personal property and certain material real property owned by Alaska Communications Systems Holdings, the parent company of Alaska Communications (“Holdings”), Alaska Communications, and its wholly owned subsidiaries, excluding, among other things, certain federal and state licenses where a pledge is prohibited by applicable law or is permitted only with the consent of a governmental authority that has not been obtained.
The Company is not a guarantor under the 2024 Alaska Credit Agreement, and the lenders have no recourse against the Company in the event of an occurrence of an Event of Default (as defined in the 2024 Alaska Credit Agreement).
Alaska Interest Rate Swap Agreements
In November 2023, Alaska Communications entered into two forward starting one-month floating to fixed SOFR interest rate swap agreements. The total non-amortizing notional amount of the agreements is $200 million, with fixed SOFR rates of 4.8695% and 4.8980%. These swap agreements matured on June 30, 2025.
On September 26, 2025, Alaska Communications entered into four forward starting one-month floating to fixed SOFR interest rate swap agreements. The total non-amortizing notional amount of the four agreements was $200 
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million, with fixed SOFR rates ranging from 3.43% to 3.45% and have a maturity date of September 30, 2027. The swap agreements had a fair value of $1.3 million and $(0.5) million as of June 30, 2026 and December 31, 2025, respectively.
FirstNet Receivables Credit Facility
On March 26, 2020, Commnet Finance, a wholly owned subsidiary of Commnet Wireless, entered into a receivables credit facility with Commnet Wireless and CoBank (the “Receivables Credit Facility”).
The Receivables Credit Facility provided for a senior secured delayed draw term loan in an aggregate principal amount of up to $75.0 million with the proceeds used to acquire certain receivables from Commnet Wireless. The receivables financed and sold under the secured Receivables Credit Facility relate to the obligations of AT&T under the FirstNet Agreement. 
On December 27, 2024, CoBank amended the Receivables Credit Facility and extended the delayed draw period to December 31, 2025. There were no further extensions of the draw period.
Interest on the loans accrue at a fixed annual interest rate ranging from 3.21% to 7.13%. 
The Receivables Credit Facility contains customary events of termination, representations and warranties, affirmative and negative covenants and events of default customary for facilities of this type.
As of June 30, 2026, Commnet Wireless had $35.4 million outstanding, of which $9.0 million was classified as being current and $26.4 million as long-term on the Company’s balance sheet under the Receivables Credit Facility. Commnet Wireless capitalized $0.8 million in fees associated with the Receivables Credit Facility, which are being amortized over the life of the debt and $0.2 million were unamortized as of June 30, 2026.  
IDB Credit Facilities
On May 8, 2025, OneGY entered into a Credit Agreement (the “2025 IDB Credit Agreement”) with Inter-American Investment Corporation (“IDB Invest”) to provide (the “2025 IDB Credit Facilities”) a Revolving Credit Commitment of $10.0 million (the “2025 IDB Revolving Facility”) and Term Loan Commitment of up to $30.0 million (the “2025 IDB Term Loan”). The debt is secured by certain assets of OneGY and is not guaranteed by the Company.
Beginning in the second quarter of 2027, amounts drawn on the 2025 IDB Term Loan must be repaid in quarterly principal payments in the amounts set forth below, with the outstanding principal balance maturing on the tenth anniversary of the effective date. The 2025 IDB Revolving Loan may be repaid at any time on, or prior to, its maturity of 360 days after the first disbursement date.
​
	​
	​

	2025 IDB Term Loan Quarterly Payment Dates
	2025 IDB Term Loan Quarterly Repayments

	June 22, 2027 – December 22, 2030
	5.0% bi-annually

	June 22, 2031 – December 22, 2034 
	7.5% bi-annually


​
Amounts borrowed under the 2025 IDB Credit Facilities bear interest at a rate equal to SOFR plus an applicable margin of 2.4% for the 2025 IDB Revolving Facility and 3.0% for the 2025 IDB Term Loan. In the case of the 2025 IDB Term Loan, there is a prepayment fee equal to 1.0% until the first anniversary from the effective date, 0.5% until the second anniversary from the effective date, and 0.0% thereafter.
The 2025 IDB Credit Agreement contains financial covenants that impose on OneGY: 1) a maximum Net Financial Debt to EBITDA Ratio; 2) a maximum Debt to Equity ratio; and 3) a minimum EBITDA to Net Financial Expense Ratio (each as defined in the 2025 IDB Credit Agreement), as well as customary representations, warranties and 
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covenants. The 2025 IDB Credit Agreement provides for events of default customary for credit facilities of this type, including but not limited to non-payment, defaults on other debt, misrepresentation, breach of covenants, representations and warranties, insolvency and bankruptcy.
The Company capitalized $1.1 million of fees associated with the 2025 IDB Credit Facilities, which are being amortized over the life of the debt and $1.0 million were unamortized as of June 30, 2026. 
As of June 30, 2026, there were no outstanding borrowings under the 2025 IDB Revolving Facility and there was $5.0 million under the 2025 IDB Term loan as of that date. As of June 30, 2026, OneGY was in compliance with all financial covenants.
Sacred Wind Term Debt
The Company’s subsidiary, Sacred Wind, has a term debt facility (the “Sacred Wind Term Debt”) with the US, acting through the Administrator of the Rural Utilities Service (“RUS”), which provides financial assistance in the form of loans under the Rural Electrification Act of 1936 to furnish or improve telecommunications and/or broadband services in rural areas, is secured by substantially all of the assets of Sacred Wind and is an underlying mortgage to the US. These mortgage notes are to be repaid in equal monthly installments covering principal and interest beginning after date of issue and expiring by 2035.
The Sacred Wind Term Debt contains certain restrictions on the declaration or payment of dividends, redemption of capital stock or investment in affiliated companies without the consent of the RUS noteholders. The agreements also contain a financial covenant that Sacred Wind was not in compliance with as of December 31, 2024. Sacred Wind submitted a corrective action plan to comply with the financial covenant by December 31, 2028. The corrective action plan was accepted by the RUS and, as of June 30, 2026, the Company was in compliance with that corrective action plan.
As of June 30, 2026, $19.6 million was outstanding under the Sacred Wind Term Debt. Of that amount, $3.6 million was current and $16.0 million was long term.
The mortgage notes carry fixed interest rates ranging from 0.88% to 5.0%.
USVI Debt
The Company, and certain of its subsidiaries, entered into a loan agreement (the “OneVI Debt Agreement”) for a $60.0 million loan (the “OneVI Debt”) with National Cooperative Services Corporation (“NCSC”) on July 1, 2016. The OneVI Debt Agreement contains customary representations, warranties, and affirmative and negative covenants (including limitations on additional debt, guaranties, sale of assets and liens) and a financial covenant that limits the maximum ratio of indebtedness to annual operating cash flow to 3.5 to 1.0 (the “OneVI Net Leverage Ratio”). On May 5, 2022, the Net Leverage Ratio was amended to 7.0 to 1.0 through the original maturity date. This covenant is tested on an annual basis at the end of each fiscal year and the Company was in compliance with the OneVI Net Leverage Ratio as of December 31, 2025. Interest was paid quarterly at a fixed rate of 4.0% per annum through June 30, 2026. The debt is secured by certain assets of the OneVI subsidiaries and is guaranteed by the Company. 
On November 5, 2025, the Company and certain of its subsidiaries (the “OneVI Borrowers”) amended the OneVI Debt Agreement (the “OneVI Debt Amendment”) to extend the maturity date of the OneVI Debt from July 1, 2026 to July 1, 2035 (the “Extended Maturity Date”). The OneVI Debt Amendment further provided that the OneVI Debt would continue to accrue interest at the then current fixed 4.0% rate through June 30, 2026 and, beginning on July 1, 2026, NCSC offered, at the Borrowers’ option, a forward fixed rate or variable rate of interest for the remainder of the term of the OneVI Debt through the Extended Maturity Date. The OneVI Borrowers elected the variable rate, which is NCSC’s standard variable rate of interest for long-term loans and subject to change monthly, and the OneVI Borrowers have the option to convert all or a portion of principal outstanding as of the date specified in the Conversion Notice (as 
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Additionally, the OneVI Debt Amendment provided that the OneVI Debt would continue to require interest-only payments at the then current rate through June 30, 2026; beginning on July 1, 2026, the OneVI Debt became subject to a quarterly repayment schedule.
​
	​
	​

	Payment Dates
	Annual Principal Repayment

	Years 1-3
	8%

	Years 4-6
	10%

	Years 7-8
	15%

	Year 9
	18%


​
The OneVI Debt Amendment includes financial covenants by the OneVI Borrowers that impose a maximum ratio of indebtedness to annual operating cash flow of 5.00 as of December 31, 2026, 4.75 as of December 31, 2027, and 4.50 times as of December 31, 2028 and each year thereafter. Additionally, the OneVI Borrowers are to maintain a minimum fixed charge cover ratio of 1.25 to begin December 31, 2026, tested annually thereafter through the Extended Maturity Date.
As of June 30, 2026, $60.0 million of the OneVI Debt was outstanding. Of that amount, $4.5 million was current and $55.5 million was long term.
Debt Maturity 
The table below summarizes the annual maturities of the Company’s debt instruments (amounts in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Customer

	​
	US
	​
	International
	​
	Corporate and 
	​
	Total
	Receivable

	Amounts Maturing During
	Telecom
	​
	Telecom
	​
	Other
	​
	Debt
	Credit Facility

	July 1, 2026 through December 31, 2026
	$
	3,710
	​
	$
	2,250
	​
	$
	4,875
	​
	$
	10,835
	$
	4,335

	Year ending December 31, 2027
	​
	13,098
	​
	​
	5,000
	​
	​
	9,750
	​
	​
	27,848
	​
	9,208

	Year ending December 31, 2028
	​
	18,858
	​
	​
	5,000
	​
	​
	9,750
	​
	​
	33,608
	​
	9,657

	Year ending December 31, 2029
	​
	297,749
	​
	​
	5,750
	​
	​
	93,438
	​
	​
	396,937
	​
	6,274

	Year ending December 31, 2030
	​
	3,172
	​
	​
	6,500
	​
	​
	—
	​
	​
	9,672
	​
	2,989

	Thereafter
	​
	2,985
	​
	​
	40,500
	​
	​
	—
	​
	​
	43,485
	​
	2,958

	Total
	​
	339,572
	​
	​
	65,000
	​
	​
	117,813
	​
	​
	522,385
	​
	35,421

	Debt Discounts
	​
	(5,874)
	​
	​
	(1,091)
	​
	​
	(2,107)
	​
	​
	(9,072)
	​
	(194)

	Book Value as of June 30, 2026
	$
	333,698
	​
	$
	63,909
	​
	$
	115,706
	​
	$
	513,313
	$
	35,227


​
​
​
​
​
​
​
​
​
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9. GOVERNMENT SUPPORT AND SPECTRUM MATTERS
Universal Service Fund and Other Domestic Funding Programs
The Company recognizes revenue from several government funded programs including but not limited to, as follows:
	
	●
	The Company receives federal Universal Service Fund (“USF”) support under the Alaska Connect Fund (“ACF”). Beginning January 1, 2025, the Company began receiving $25.6 million per year and expects to continue receiving such annual funding until December 31, 2028. Beginning in 2029 and continuing through 2034, the amount of ACF support will be determined by the Federal Communications Commission (“FCC”) staff taking into consideration broadband deployment funded through the Broadband Equity Access and Deployment Program;


	
	●
	As part of the Enhanced Alternative Connect America Model (“E-ACAM”) funding available to the Company’s operations in the western US, the Company expects to receive approximately $9 million annually through 2029 before gradually increasing to $13 million annually in 2038. This funding is subject to a requirement to deploy voice and broadband service at speeds of 100/20 Mbps to all required locations by the end of the calendar 2038;


	
	●
	The Company receives $8.0 million per year in Connect America Fund II (“CAF II”) support in the rural southwest until July 2028;


	
	●
	The Company received $5.5 million annually in the US Virgin Islands through December 31, 2025; and


	
	●
	The Company receives state USF support in Alaska of approximately $2.5 million annually.


As of June 30, 2026, the Company was in compliance in all material respects with its requirements associated with such funding.
The company participates in the FCC’s Rural Health Care Universal Service Support Mechanism (“RHC Program”). During the three months ended June 30, 2026 and 2025, the Company received $6.6 million and $4.4 million, respectively, related to RHC Program funding. During the six months ended June 30, 2026 and 2025, the Company received $12.9 million and $8.7 million, respectively, related to RHC Program funding.
Revenue recognized from the USF High Cost Program, including the CAF II, ACF, and E-ACAM programs, is recognized as revenue from government grants.  Revenue from other programs is recognized in accordance with ASC 606.
​
​
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​
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	Three months ended 
	​
	Three months ended 

	​
	June 30, 2026
	​
	June 30, 2025

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	US Telecom
	​
	International Telecom
	​
	Total 
	​
	US Telecom
	​
	International Telecom
	​
	Total 

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	High cost support
	$
	3,495
	​
	$
	—
	​
	$
	3,495
	​
	$
	3,101
	​
	$
	1,370
	​
	$
	4,471

	CAF II (including ACF)
	​
	8,280
	​
	​
	—
	​
	​
	8,280
	​
	​
	8,227
	​
	​
	—
	​
	​
	8,227

	RDOF
	​
	75
	​
	​
	—
	​
	​
	75
	​
	​
	69
	​
	​
	—
	​
	​
	69

	RHC
	​
	6,563
	​
	​
	—
	​
	​
	6,563
	​
	​
	4,353
	​
	​
	—
	​
	​
	4,353

	Other
	​
	1,461
	​
	​
	4
	​
	​
	1,465
	​
	​
	1,567
	​
	​
	4
	​
	​
	1,571

	Total
	$
	19,874
	​
	$
	4
	​
	$
	19,878
	​
	$
	17,317
	​
	$
	1,374
	​
	$
	18,691


​
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	​
	​
	​
	​
	​
	​

	​
	Six months ended 
	​
	Six months ended 

	​
	June 30, 2026
	​
	June 30, 2025

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	US Telecom
	​
	International Telecom
	​
	Total 
	​
	US Telecom
	​
	International Telecom
	​
	Total 

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	High cost support
	$
	6,970
	​
	$
	—
	​
	$
	6,970
	​
	$
	6,216
	​
	$
	2,683
	​
	$
	8,899

	CAF II (including ACF)
	​
	16,548
	​
	​
	—
	​
	​
	16,548
	​
	​
	16,397
	​
	​
	—
	​
	​
	16,397

	RDOF
	​
	150
	​
	​
	—
	​
	​
	150
	​
	​
	144
	​
	​
	—
	​
	​
	144

	RHC
	​
	12,881
	​
	​
	—
	​
	​
	12,881
	​
	​
	8,715
	​
	​
	—
	​
	​
	8,715

	Other
	​
	2,904
	​
	​
	6
	​
	​
	2,910
	​
	​
	3,204
	​
	​
	8
	​
	​
	3,212

	Total
	$
	39,453
	​
	$
	6
	​
	$
	39,459
	​
	$
	34,676
	​
	$
	2,691
	​
	$
	37,367


​
Construction Grants
The Company has also been awarded construction grants to build network connectivity for eligible communities. The funding of these grants, used to reimburse the Company for its construction costs, is generally distributed upon completion of a project. Once these projects are constructed, the Company is obligated to provide service to the participants. The Company expects to meet all requirements associated with these grants.  The Company is currently reviewing funding available under the BEAD grant program. A roll forward of the Company’s grant awards is below (in thousands).
​
	​
	​
	​


	​
	Amount

	Grants awarded, December 31, 2025
	$
	98,826

	New grants
	​
	2,041

	Construction complete
	​
	—

	Grants awarded, June 30, 2026
	$
	100,867


​
During the six months ended June 30, 2026, the Company disbursed capital expenditures of $9.5 million under these programs and received reimbursement of $8.1 million. These cash flows are classified as investing activities in the Company’s statement of cash flows.
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Replace and Remove Program 
In July 2022, the Company was approved to participate in the FCC’s Secure and Trusted Communications Networks Reimbursement Program (the “Replace and Remove Program”), designed to reimburse providers of advanced communications services for reasonable costs incurred in the required removal, replacement, and disposal of communications equipment and services in their networks that has been deemed to pose a national security risk. Pursuant to the Replace and Remove Program, the Company’s eligible subsidiaries were initially allocated up to approximately $207 million to replace, remove and securely destroy such communications equipment and services in the Company’s networks in the western US and in the US Virgin Islands; however, in December 2024, this program was fully funded for an increased allocation to the Company of an aggregate amount of approximately $517 million. The Replace and Remove Program requires each of the Company’s participating subsidiaries to complete the project no later than a specified deadline, which was recently extended through early November 2026. 
A summary of the amounts spent and reimbursed under the Replace and Remove Program is below (in thousands):
​
	​
	​

	​

	​

	​

	​

	​

	​

	​


	​
	Capital
	​
	Operating
	​
	Total 

	​
	​
	​
	​
	​
	​
	​
	​
	​

	Total spend, December 31, 2025
	$
	194,897
	​
	$
	38,799
	​
	$
	233,696

	Amounts spent
	​
	12,484
	​
	​
	2,869
	​
	​
	15,353

	Amounts transferred
	​
	(9,030)
	​
	​
	—
	​
	​
	(9,030)

	Total spend, June 30, 2026
	$
	198,351
	​
	$
	41,668
	​
	$
	240,019

	​
	​
	​
	​
	​
	​
	​
	​
	​

	Total reimbursements, December 31, 2025
	$
	(163,122)
	​
	$
	(38,682)
	​
	$
	(201,804)

	Reimbursements received
	​
	(14,336)
	​
	​
	(1,540)
	​
	​
	(15,876)

	Total reimbursements, June 30, 2026
	$
	(177,458)
	​
	$
	(40,222)
	​
	$
	(217,680)

	​
	​
	​
	​
	​
	​
	​
	​
	​

	Amount pending reimbursement
	$
	20,893
	​
	$
	1,446
	​
	$
	22,339


​
	​
	​

	​

	​

	​

	​

	​

	​

	​


	​
	Capital
	​
	Operating
	​
	Total 

	​
	​
	​
	​
	​
	​
	​
	​
	​

	Total spend, December 31, 2024
	$
	140,949
	​
	$
	27,446
	​
	$
	168,395

	Amounts spent
	​
	26,878
	​
	​
	5,211
	​
	​
	32,089

	Total spend, June 30, 2025
	$
	167,827
	​
	$
	32,657
	​
	$
	200,484

	​
	​
	​
	​
	​
	​
	​
	​
	​

	Total reimbursements, December 31, 2024
	$
	(103,540)
	​
	$
	(27,181)
	​
	$
	(130,721)

	Reimbursements received
	​
	(31,940)
	​
	​
	(5,086)
	​
	​
	(37,026)

	Total reimbursements, June 30, 2025
	$
	(135,480)
	​
	$
	(32,267)
	​
	$
	(167,747)

	​
	​
	​
	​
	​
	​
	​
	​
	​

	Amount pending reimbursement
	$
	32,347
	​
	$
	390
	​
	$
	32,737


​
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At June 30, 2026, $12.5 million of the capital expenditures spent under the Replace and Remove Program were accrued and unpaid. Amounts identified as capital are recorded as investing cash flows and amounts identified as operating are recorded as operating cash flows in the Company’s statement of cash flows. During the six months ended June 30, 2026, the Company determined that reimbursement was not probable for $9.0 million of capital expenditures incurred under the Replace and Remove Program. As a result, the Company transferred $9.0 million to fixed assets. Except for this $9.0 million, the Company expects to be reimbursed, within the next twelve months, for all amounts spent. 
​
​
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Multi-employer Defined Benefit Plan
Pension benefits for substantially all of the Company’s Alaska-based employees are provided through the Alaska Electrical Pension Fund (“AEPF”). The Company pays a contractual hourly amount based on employee classification or base compensation to the AEPF. As a multi-employer defined benefit plan, the accumulated benefits and plan assets are not determined for, or allocated separately to, the individual employer. This plan was not in endangered or in critical status during the plan year.
Defined Benefit Plan
The Company has noncontributory defined benefit pension and noncontributory defined medical, dental, vision, and life benefit plans for employees who meet certain eligibility criteria. The majority of the benefits under these plans are frozen and the plans no longer allow new participants to join.
The Company recorded the net periodic benefit cost identified below (in thousands):
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended 
	  ​
	​
	Six months ended 

	​
	​
	June 30, 2026
	  ​ ​
	June 30, 2025
	​
	  ​ ​ ​
	June 30, 2026
	  ​ ​
	June 30, 2025

	​
	​
	Pension benefits
	​
	Postretirement benefits
	​
	Pension benefits
	​
	Postretirement benefits
	​
	​
	Pension benefits
	​
	Postretirement benefits
	​
	Pension benefits
	​
	Postretirement benefits

	Operating expense
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Service cost
	​
	$
	17
	​
	$
	16
	​
	$
	20
	​
	$
	19
	​
	​
	$
	34
	​
	$
	31
	​
	$
	40
	​
	$
	38

	Non-operating expense
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest cost
	​
	​
	791
	​
	​
	49
	​
	​
	795
	​
	​
	49
	​
	​
	​
	1,582
	​
	​
	97
	​
	​
	1,591
	​
	​
	98

	Expected return on plan assets
	​
	 
	(626)
	​
	 
	—
	​
	​
	(749)
	​
	 
	—
	​
	​
	 
	(1,252)
	​
	 
	—
	​
	​
	(1,500)
	​
	 
	—

	Amortization of unrecognized actuarial gain
	​
	​
	(122)
	​
	​
	(16)
	​
	​
	(44)
	​
	​
	(14)
	​
	​
	​
	(244)
	​
	​
	(33)
	​
	​
	(87)
	​
	​
	(27)

	Net periodic pension expense 
	​
	$
	60
	​
	$
	49
	​
	$
	22
	​
	$
	54
	​
	​
	$
	120
	​
	$
	95
	​
	$
	44
	​
	$
	109


​
The Company was not required to make contributions to its pension plans during the six months ended June 30, 2026 and 2025. However, the Company periodically evaluates whether to make discretionary contributions. The Company funds its postretirement benefit plans as claims are made and did not make contributions to its pension plans during the six months ended June 30, 2026 and 2025. 
​
​
11.  INCOME TAXES
In July 2025, the One Big Beautiful Bill Act (“OBBBA”) was enacted in the US. The OBBBA includes significant provisions, such as the permanent extension of certain expiring provisions of the Tax Cuts and Jobs Act of 
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2017, modifications to the international tax framework and the restoration of favorable tax treatment for certain business provisions. The legislation has multiple effective dates, with certain provisions effective in 2025 and others implemented through 2027. The Company has reflected the impact of the enacted provisions in its financial statements for the six months ended, June 30, 2026, which were determined to be immaterial. The Company will continue to evaluate the impact of the OBBBA provisions effective in future years on the Company’s financial statements and related disclosures.
The Company’s effective tax rate for the three months ended June 30, 2026 and 2025 was 18.4% and 29.0%, respectively. 
The Company recorded an income tax expense of $42.1 million in relation to a pretax income of $228.6 million for the three months ended June 30, 2026. The effective tax rate for the three months ended June 30, 2026 was primarily impacted by the following items: (i) the mix of income generated among the jurisdictions in which the Company operates, (ii) the exclusion of losses in Alaska and the US Virgin Islands due to valuation allowance positions placed on certain deferred tax assets that are not expected to be realized based on the weight of positive and negative evidence, and (iii) discrete items including a $4.9 million net benefit from the reversal of an unrecognized tax position due to a statute of limitations expiration, net of interest on prior years uncertain tax positions, and a $0.8 million expense associated with a return to provision adjustment related to tax returns filed in Guyana.
The Company recorded an income tax benefit of $3.8 million in relation to a pretax loss of $13.0 million for the three months ended June 30, 2025. The effective tax rate for the three months ended June 30, 2025 was primarily impacted by the following items: (i) the mix of income generated among the jurisdictions in which the Company operates, (ii) net expense related to valuation allowances placed on certain deferred tax assets that are not expected to be realizable based on the weight of positive and negative evidence, and (iii) discrete items including a $4.9 million benefit from the reversal of an unrecognized tax position due to a statute of limitations expiration, a $0.6 million expense for interest on prior years uncertain tax positions, and a $1.0 million benefit from the release of a capital loss carryover valuation allowance based on the Company’s conclusion that it was more likely than not this deferred tax asset would be realized in the future.
The Company’s effective tax rate for the six months ended June 30, 2026 and 2025 was 19.3% and 16.1%, respectively.
The Company recorded an income tax expense of $43.7 million in relation to a pretax income of $226.7 million for the six months ended June 30, 2026. The effective tax rate for the six months ended June 30, 2026 was primarily impacted by the following items: (i) the mix of income generated among the jurisdictions in which the Company operates, (ii) the exclusion of losses in Alaska and the US Virgin Islands due to valuation allowance positions placed on certain deferred tax assets that are not expected to be realized based on the weight of positive and negative evidence, and (iii) discrete items including a $4.6 million net benefit from the reversal of an unrecognized tax position due to a statute of limitations expiration, net of interest on prior years uncertain tax positions, a $0.9 million expense associated with stock option shortfalls, and a $0.8 million expense associated with a return to provision adjustment related to tax returns filed in Guyana.
The Company recorded an income tax benefit of $4.0 million in relation to a pretax loss of $24.6 million for the six months ended June 30, 2025. The effective tax rate for the six months ended June 30, 2025 was primarily impacted by the following items: (i) the mix of income generated among the jurisdictions in which we operate, (ii) net expense related to valuation allowances placed on certain deferred tax assets that are not expected to be realized based on the weight of positive and negative evidence, and (iii) discrete items including a $4.9 million benefit from the reversal of an unrecognized tax position due to a statute of limitations expiration, a $1.2 million expense for interest on prior years uncertain tax positions, a $0.5 million expense associated with stock option shortfalls, and a $1.0 million benefit from the release of a capital loss carryover valuation allowance based on the Company’s conclusion that it was more likely than not that this deferred tax asset would be realized in the future.
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The Company’s effective tax rate is based upon estimated income before provision for income taxes for the year, composition of the income in different countries, and adjustments, if any, in the applicable quarterly periods for potential tax consequences, benefits and/or resolutions of tax contingencies. The Company’s consolidated tax rate will continue to be impacted by any transactional or one-time items in the future and the mix of income in any given year generated among the jurisdictions in which the Company operates. While the Company believes it has adequately provided for all tax positions, amounts asserted by taxing authorities could materially differ from the Company’s accrued positions as a result of uncertain and complex application of tax law and regulations. Additionally, the recognition and measurement of certain tax benefits include estimates and judgments by management. Accordingly, the Company could record additional provisions or benefits for US federal, state, and foreign tax matters in future periods as new information becomes available.
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12. EARNINGS PER SHARE AND REDEEMABLE NONCONTROLLING INTERESTS
Earnings Per Share
The following table reconciles the numerator and denominator in the computations of basic and diluted earnings per share (in thousands):
​
	​
	​

	​

	​

	​

	​

	​
	​

	​

	​

	​

	​


	​
	Three months ended June 30, 
	​
	Six months ended June 30, 

	​
	2026
	​
	2025
	​
	2026
	​
	2025

	Numerator:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Net income (loss) attributable to ATN International, Inc. stockholders- Basic
	​
	167,288
	​
	​
	(7,026)
	​
	​
	164,491
	​
	​
	(15,954)

	Less: Preferred dividends
	​
	(1,648)
	​
	​
	(1,507)
	​
	​
	(3,242)
	​
	​
	(2,965)

	Net income (loss) attributable to ATN International, Inc. common stockholders- Basic and Diluted
	$
	165,640
	​
	$
	(8,533)
	​
	$
	161,249
	​
	$
	(18,919)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Denominator:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Weighted-average shares outstanding- Basic
	​
	15,384
	​
	​
	15,223
	​
	​
	15,334
	​
	​
	15,177

	Weighted-average shares outstanding- Diluted
	​
	15,459
	​
	​
	15,223
	​
	​
	15,444
	​
	​
	15,177


​
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Redeemable Noncontrolling Interests
In connection with certain acquisitions, the Company accounts for third-party non-controlling minority investments as redeemable noncontrolling interests, which consist of both redeemable common and, in some instances, preferred units, in its consolidated financial statements.
The common units contain put options allowing the holder to sell at a future date, the common units to a subsidiary of the Company at the then fair market value. The common units participate in the earnings and losses of the subsidiaries and are allocated their applicable share of earnings and losses. After the allocation of earnings and losses, the Company estimates the fair value of the common units and records the common units at the higher of the book value or the estimated fair value of the common units.
The preferred units contain put options allowing the holder to sell at a future date, the preferred units to a subsidiary of the Company at a fixed price equal to face value of the units plus unpaid dividends. The preferred units hold a distribution preference over common units and carry a fixed dividend rate.
The put options for both the common and preferred units, if any, are nonrecourse to the Company. The put options for the Alloy common units are exercisable beginning in November 2026 and the put options for the Alaska Communications common and preferred units are exercisable at the earlier of a future initial public offering of the subsidiary or July 2028.
For the three months ended June 30, 2026 and 2025, the Company allocated income of $9.3 million and losses of $5.1 million, respectively, to the redeemable common units representing their proportionate share of operating income and losses. For the six months ended June 30, 2026 and 2025, the Company allocated income of $6.3 million and losses of $8.7 million, respectively, to the redeemable common units representing their proportionate share of operating income and losses. The common units are carried at the higher of historical cost or fair value. The Alaska Communications common units were carried at a fair value of zero at both June 30, 2026 and December 31, 2025. The Alloy common units were carried at a historical cost of $22.3 million and a fair value of $15.0 million at June 30, 2026 and December 31, 2025, respectively.
​
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​
	​
	​
	​

	​

	​
	​

	​

	​
	​


	​
	Redeemable Preferred Units
	​
	Redeemable Common Units
	​
	Total Redeemable Noncontrolling Interests

	Balance, December 31, 2025
	$
	71,820
	​
	$
	15,001
	​
	$
	86,821

	Accrued preferred dividend
	​
	3,242
	​
	​
	—
	​
	​
	3,242

	Allocated net income
	​
	—
	​
	​
	6,306
	​
	​
	6,306

	Change in fair value
	​
	—
	​
	​
	1,024
	​
	​
	1,024

	Balance, June 30, 2026
	$
	75,062
	​
	$
	22,331
	​
	$
	97,393


​
​
	​
	​
	​

	​

	​
	​

	​

	​
	​


	​
	Redeemable Preferred Units
	​
	Redeemable Common Units
	​
	Total Redeemable Noncontrolling Interests

	Balance, December 31, 2024
	$
	65,704
	​
	$
	10,599
	​
	$
	76,303

	Accrued preferred dividend
	​
	2,965
	​
	​
	—
	​
	​
	2,965

	Allocated net loss
	​
	—
	​
	​
	(8,746)
	​
	​
	(8,746)

	Change in fair value
	​
	—
	​
	​
	8,193
	​
	​
	8,193

	Balance, June 30, 2025
	$
	68,669
	​
	$
	10,046
	​
	$
	78,715


​
​
​
​
13. SEGMENT REPORTING
Through June 30, 2026, the Company had the following two reportable and operating segments: (i) International Telecom and (ii) US Telecom.
Operating income is the segment measure of profit or loss reported to the chief operating decision maker for purposes of assessing the segments’ performance and making capital allocation decisions. The Company believes operating income is a useful measure of its operating results as it provides relevant and useful information to investors and other users of its financial data in evaluating the effectiveness of its operations and underlying business trends in a manner that is consistent with management’s evaluation of business performance. The Company’s chief operating decision maker is its Chief Executive Officer.
​
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	​

	​

	​

	​

	​

	​

	​

	​

	​


	For the Three Months Ended June 30, 2026

	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	  ​ ​ ​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Revenue
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Communication Services
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Mobility - Business
	​
	$
	5,161
	​
	$
	—
	​
	$
	5,161

	Mobility - Consumer
	​
	​
	21,977
	​
	​
	—
	​
	​
	21,977

	Total Mobility
	​
	​
	27,138
	​
	​
	—
	​
	​
	27,138

	Fixed - Business
	​
	​
	18,896
	​
	​
	30,210
	​
	​
	49,106

	Fixed - Consumer
	​
	​
	41,623
	​
	​
	22,154
	​
	​
	63,777

	Total Fixed
	​
	​
	60,519
	​
	 
	52,364
	​
	 
	112,883

	Carrier Services
	​
	​
	3,549
	​
	​
	32,793
	​
	​
	36,342

	Other
	​
	 
	3,621
	​
	​
	157
	​
	​
	3,778

	Total Communication Services Revenue
	​
	 
	94,827
	​
	​
	85,314
	​
	​
	180,141

	Construction 
	​
	​
	—
	​
	​
	779
	​
	​
	779

	Other
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Managed Services
	​
	​
	1,369
	​
	​
	2,215
	​
	​
	3,584

	Total other revenue
	​
	​
	1,369
	​
	​
	2,215
	​
	​
	3,584

	Total Revenue
	​
	​
	96,196
	​
	​
	88,308
	​
	​
	184,504

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Operating Expenses by segment
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	​
	32,972
	​
	​
	45,478
	​
	​
	78,450

	Cost of construction revenue
	​
	​
	—
	​
	​
	990
	​
	​
	990

	Selling, general and administrative
	​
	​
	27,737
	​
	​
	22,753
	​
	​
	50,490

	Stock-based compensation
	​
	​
	126
	​
	​
	—
	​
	​
	126

	Transaction-related charges
	​
	​
	—
	​
	​
	8,117
	​
	​
	8,117

	Restructuring and reorganization expenses
	​
	​
	264
	​
	​
	580
	​
	​
	844

	Depreciation and amortization
	​
	​
	13,991
	​
	​
	15,843
	​
	​
	29,834

	Amortization of intangibles from acquisitions
	​
	​
	239
	​
	​
	254
	​
	​
	493

	Gain on disposition of assets, transfers and contingent consideration
	​
	​
	(1,051)
	​
	​
	(229,898)
	​
	​
	(230,949)

	Total Operating Expenses by segment
	​
	​
	74,278
	​
	​
	(135,883)
	​
	​
	(61,605)

	Adjusted Income (loss) from operations by segment
	​
	​
	21,918
	​
	​
	224,191
	​
	​
	246,109

	Reconciliation of Adjusted Income (loss) from operations by segment to Income before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Adjusted unallocated Corporate expenses
	​
	​
	​
	​
	​
	​
	​
	​
	6,377

	Other income (expenses)
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	​
	​
	​
	​
	​
	​
	501

	Interest expense
	​
	​
	​
	​
	​
	​
	​
	​
	(10,869)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(747)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(11,115)

	Income before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	228,617

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Other segment disclosures:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Net (income) loss attributable to non-controlling interests
	​
	​
	(3,144)
	​
	​
	(16,093)
	​
	​
	(19,237)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​


​
​
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	​

	​

	​

	​

	​

	​

	​

	​


	For the Three Months Ended June 30, 2025

	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	  ​ ​ ​
	  ​ ​ ​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Revenue
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Communication Services
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Mobility - Business
	​
	$
	4,857
	​
	$
	8
	​
	$
	4,865

	Mobility - Consumer
	​
	​
	21,466
	​
	​
	—
	​
	​
	21,466

	Total Mobility
	​
	​
	26,323
	​
	​
	8
	​
	​
	26,331

	Fixed - Business
	​
	​
	18,416
	​
	​
	28,854
	​
	​
	47,270

	Fixed - Consumer
	​
	​
	43,333
	​
	​
	22,505
	​
	​
	65,838

	Total Fixed
	​
	​
	61,749
	​
	​
	51,359
	​
	​
	113,108

	Carrier Services
	​
	​
	3,423
	​
	​
	29,806
	​
	​
	33,229

	Other
	​
	 
	2,088
	​
	​
	118
	​
	​
	2,206

	Total Communication Services Revenue
	​
	 
	93,583
	​
	​
	81,291
	​
	​
	174,874

	Construction
	​
	​
	—
	​
	​
	2,216
	​
	​
	2,216

	Other
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Managed Services
	​
	​
	1,311
	​
	​
	2,899
	​
	​
	4,210

	Total Other Revenue
	​
	​
	1,311
	​
	​
	2,899
	​
	​
	4,210

	Total Revenue
	​
	​
	94,894
	​
	​
	86,406
	​
	​
	181,300

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Operating Expenses by segment
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	​
	33,755
	​
	​
	43,410
	​
	​
	77,165

	Cost of construction revenue
	​
	​
	—
	​
	​
	2,183
	​
	​
	2,183

	Selling, general and administrative
	​
	​
	27,865
	​
	​
	22,551
	​
	​
	50,416

	Stock-based compensation
	​
	​
	141
	​
	​
	50
	​
	​
	191

	Transaction-related charges
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Restructuring and reorganization expenses
	​
	​
	1,385
	​
	​
	2,357
	​
	​
	3,742

	Depreciation and amortization
	​
	​
	15,154
	​
	​
	17,850
	​
	​
	33,004

	Amortization of intangibles from acquisitions
	​
	​
	251
	​
	​
	975
	​
	​
	1,226

	Loss on disposition of assets, transfers and contingent consideration
	​
	​
	122
	​
	​
	2,563
	​
	​
	2,685

	Total Operating Expenses by segment
	​
	​
	78,673
	​
	​
	91,939
	​
	​
	170,612

	Adjusted Income (loss) from operations by segment
	​
	​
	16,221
	​
	​
	(5,533)
	​
	​
	10,688

	Reconciliation of Adjusted Income (loss) from operations by segment to Loss before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Adjusted unallocated Corporate expenses
	​
	​
	​
	​
	​
	​
	​
	​
	10,455

	Other income (expenses)
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	​
	​
	​
	​
	​
	​
	132

	Interest expense
	​
	​
	​
	​
	​
	​
	​
	​
	(12,810)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(591)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(13,269)

	Loss before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	(13,036)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Other segment disclosures:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Net (income) loss attributable to non-controlling interests
	​
	​
	(2,307)
	​
	​
	4,541
	​
	​
	2,234


​
​
​
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	​


	For the Six Months Ended June 30, 2026

	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	  ​ ​ ​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Revenue
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Communication Services
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Mobility - Business
	​
	$
	10,337
	​
	$
	—
	​
	$
	10,337

	Mobility - Consumer
	​
	​
	43,160
	​
	​
	—
	​
	​
	43,160

	Total Mobility
	​
	​
	53,497
	​
	​
	—
	​
	​
	53,497

	Fixed - Business
	​
	​
	37,642
	​
	​
	60,137
	​
	​
	97,779

	Fixed - Consumer
	​
	​
	83,463
	​
	​
	44,308
	​
	​
	127,771

	Total Fixed
	​
	​
	121,105
	​
	 
	104,445
	​
	 
	225,550

	Carrier Services
	​
	​
	7,747
	​
	​
	64,682
	​
	​
	72,429

	Other
	​
	 
	6,815
	​
	​
	308
	​
	​
	7,123

	Total Communication Services Revenue
	​
	 
	189,164
	​
	​
	169,435
	​
	​
	358,599

	Construction
	​
	 
	—
	​
	​
	779
	​
	​
	779

	Other
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Managed Services
	​
	​
	3,090
	​
	​
	4,254
	​
	​
	7,344

	Total Other Revenue
	​
	​
	3,090
	​
	​
	4,254
	​
	​
	7,344

	Total Revenue
	​
	​
	192,254
	​
	​
	174,468
	​
	​
	366,722

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Operating Expenses
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	​
	66,601
	​
	​
	89,275
	​
	​
	155,876

	Cost of construction revenue
	​
	​
	—
	​
	​
	990
	​
	​
	990

	Selling, general and administrative
	​
	​
	55,879
	​
	​
	45,625
	​
	​
	101,504

	Stock-based compensation
	​
	​
	253
	​
	​
	28
	​
	​
	281

	Transaction-related charges
	​
	​
	—
	​
	​
	8,134
	​
	​
	8,134

	Restructuring and reorganization expenses
	​
	​
	1,009
	​
	​
	771
	​
	​
	1,780

	Depreciation and amortization
	​
	​
	27,565
	​
	​
	32,701
	​
	​
	60,266

	Amortization of intangibles from acquisitions
	​
	​
	481
	​
	​
	509
	​
	​
	990

	Gain on disposition of assets, transfers and contingent consideration
	​
	​
	(673)
	​
	​
	(229,494)
	​
	​
	(230,167)

	Total Operating Expenses
	​
	​
	151,115
	​
	​
	(51,461)
	​
	​
	99,654

	Adjusted Income (loss) from operations by segment
	​
	​
	41,139
	​
	​
	225,929
	​
	​
	267,068

	Reconciliation of Adjusted Income (loss) from operations by segment to Income before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Adjusted unallocated Corporate expenses
	​
	​
	​
	​
	​
	​
	​
	​
	15,648

	Other income (expenses)
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	​
	​
	​
	​
	​
	​
	633

	Interest expense
	​
	​
	​
	​
	​
	​
	​
	​
	(21,345)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(3,979)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(24,691)

	Income before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	226,729

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Other segment disclosures:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Net (income) loss attributable to non-controlling interests
	​
	​
	(5,750)
	​
	​
	(12,810)
	​
	​
	(18,560)


​
​
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	​
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	​


	For the Six Months Ended June 30, 2025

	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	  ​ ​ ​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Revenue
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Communication Services
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Mobility - Business
	​
	$
	9,706
	​
	$
	46
	​
	$
	9,752

	Mobility - Consumer
	​
	​
	42,657
	​
	​
	-
	​
	​
	42,657

	Total Mobility
	​
	​
	52,363
	​
	​
	46
	​
	​
	52,409

	Fixed - Business
	​
	​
	36,909
	​
	​
	58,099
	​
	​
	95,008

	Fixed - Consumer
	​
	​
	86,206
	​
	​
	44,920
	​
	​
	131,126

	Total Fixed
	​
	​
	123,115
	​
	 
	103,019
	​
	 
	226,134

	Carrier Services
	​
	​
	7,326
	​
	​
	59,033
	​
	​
	66,359

	Other
	​
	 
	3,829
	​
	​
	174
	​
	​
	4,003

	Total Communication Services Revenue
	​
	 
	186,633
	​
	​
	162,272
	​
	​
	348,905

	Construction
	​
	​
	—
	​
	​
	3,262
	​
	​
	3,262

	Other
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Managed Services
	​
	​
	2,757
	​
	​
	5,670
	​
	​
	8,427

	Total other revenue
	​
	​
	2,757
	​
	​
	5,670
	​
	​
	8,427

	Total Revenue
	​
	​
	189,390
	​
	​
	171,204
	​
	​
	360,594

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Operating Expenses
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	​
	68,717
	​
	​
	86,672
	​
	​
	155,389

	Cost of construction revenue
	​
	​
	—
	​
	​
	3,684
	​
	​
	3,684

	Selling, general and administrative
	​
	​
	55,008
	​
	​
	45,074
	​
	​
	100,082

	Stock-based compensation
	​
	​
	357
	​
	​
	127
	​
	​
	484

	Transaction-related charges
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Restructuring and reorganization expenses
	​
	​
	2,891
	​
	​
	2,491
	​
	​
	5,382

	Depreciation and amortization
	​
	​
	30,531
	​
	​
	36,134
	​
	​
	66,665

	Amortization of intangibles from acquisitions
	​
	​
	503
	​
	​
	1,949
	​
	​
	2,452

	Loss on disposition of assets, transfers and contingent consideration
	​
	​
	413
	​
	​
	3,021
	​
	​
	3,434

	Total Operating Expenses
	​
	​
	158,420
	​
	​
	179,152
	​
	​
	337,572

	Adjusted Income (loss) from operations by segment
	​
	​
	30,970
	​
	​
	(7,948)
	​
	​
	23,022

	Reconciliation of Adjusted Income (loss) from operations by segment to Loss before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Adjusted unallocated Corporate expenses
	​
	​
	​
	​
	​
	​
	​
	​
	20,122

	Other income (expenses)
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	​
	​
	​
	​
	​
	​
	404

	Interest expense
	​
	​
	​
	​
	​
	​
	​
	​
	(24,760)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(3,158)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(27,514)

	Loss before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	(24,614)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Other segment disclosures:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Net (income) loss attributable to non-controlling interests
	​
	​
	(3,781)
	​
	​
	8,474
	​
	​
	4,693


​
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	​

	​

	​

	​
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	​

	​

	​

	​

	​


	​
	​
	International
	​
	US
	​
	Corporate and 
	​
	​
	​

	​
	  ​ ​ ​
	Telecom
	  ​ ​ ​
	Telecom
	  ​ ​ ​
	Other (1)
	  ​ ​ ​
	Consolidated

	June 30, 2026
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cash, cash equivalents, and restricted cash
	​
	$
	100,371 
	​
	$
	222,062 
	​
	$
	9,467 
	​
	$
	331,900

	Total current assets
	​
	​
	191,366 
	​
	​
	323,747 
	​
	​
	27,174 
	​
	​
	542,287

	Fixed assets, net
	​
	​
	442,009 
	​
	​
	503,870 
	​
	​
	1,334 
	​
	​
	947,213

	Goodwill
	​
	 
	4,835 
	​
	 
	—
	​
	 
	—
	​
	​
	4,835

	Total assets
	​
	 
	711,981 
	​
	 
	1,076,105 
	​
	 
	91,932 
	​
	​
	1,880,018

	Total current liabilities
	​
	​
	104,747 
	​
	​
	139,361 
	​
	​
	88,714 
	​
	​
	332,822

	Total debt, including current portion
	​
	​
	63,909
	​
	​
	333,698
	​
	​
	115,706
	​
	​
	513,313

	December 31, 2025
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cash, cash equivalents, and restricted cash
	​
	$
	79,165
	​
	$
	35,915
	​
	$
	2,074
	​
	$
	117,154

	Total current assets
	​
	​
	165,341
	​
	​
	141,592
	​
	​
	20,943
	​
	​
	327,876

	Fixed assets, net
	​
	​
	451,303
	​
	​
	533,443
	​
	​
	7,021
	​
	​
	991,767

	Goodwill
	​
	 
	4,835
	​
	 
	—
	​
	 
	—
	​
	​
	4,835

	Total assets
	​
	 
	701,579
	​
	 
	881,968
	​
	 
	89,707
	​
	​
	1,673,254

	Total current liabilities
	​
	​
	97,305
	​
	​
	120,637
	​
	​
	45,157
	​
	​
	263,099

	Total debt, including current portion
	​
	​
	59,952
	​
	​
	329,034
	​
	​
	176,181
	​
	​
	565,167


​
For the six months ended June 30, 2026 and 2025, the Company spent $65.3 million and $87.9 million, respectively, on capital expenditures relating to its telecommunications networks and business support systems, of which $27.0 million and $45.9 million, respectively, are reimbursable under various government programs. The following notes the Company’s capital expenditures, by operating segment, for these periods (in thousands).
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	Capital Expenditures

	​
	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​

	​
	​
	​
	International
	​
	​
	US
	​
	​
	Corporate and 
	​
	​
	​

	Six months ended June 30, 
	​
	​
	Telecom 
	​
	​
	Telecom
	​
	​
	Other (1)
	​
	​
	Consolidated

	2026
	​
	$
	14,404
	​
	$
	50,861
	​
	$
	1
	​
	$
	65,266

	2025
	​
	​
	20,270
	​
	​
	67,650
	​
	​
	2
	​
	​
	87,922


​
	
	(1)
	Corporate and other items refer to corporate overhead costs and consolidating adjustments and have been presented for reconciliation purposes to consolidated amounts.


​
​
[bookmark: _4cad524d_4a92_441b_ba9d_36b05b5c996c]14. COMMITMENTS AND CONTINGENCIES 
Regulatory and Litigation Matters 
The Company and its subsidiaries are subject to certain regulatory and legal proceedings and other claims arising in the ordinary course of business, some of which involve claims for damages and taxes that are substantial in amount. Historically, the Company’s subsidiary, OneGY, has been subject to other long-standing litigation proceedings and disputes in Guyana that have not yet been resolved. It has been OneGY’s practice to make payments of undisputed spectrum and license fees as amounts are invoiced by the Telecommunications Authority (“TA”) and to accrue for a reasonable determination of any amounts that are disputed or not invoiced by the TA. The Company believes that, except for the items discussed below, for which the Company is currently unable to predict the final outcome, the disposition of matters currently pending, individually or in the aggregate, will not have a material adverse effect on the Company’s financial position or results of operations.
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Since 2006, the National Frequency Management Unit (now the TA, or the “NFMU”) and OneGY have been engaged in discussions regarding the amount of and methodology for calculation of spectrum fees payable by OneGY in Guyana. Since that time, OneGY has made payments of undisputed spectrum, license and other fees when invoiced by the NFMU, and to its successor, the TA. OneGY continues to dispute in good faith the methodology used for calculation and has requested further clarification on the subject of a revised spectrum fee methodology from the TA.
OneGY has filed several lawsuits in the High Court of Guyana (the “High Court”) asserting that, despite its denials, Digicel is engaged in international bypass in violation of OneGY’s exclusive license rights, the interconnection agreement between the parties, and the laws of Guyana. Digicel filed counterclaims alleging that OneGY has violated the terms of the interconnection agreement and Guyana laws. These suits, filed in 2010 and 2012, are currently pending in the Court of Appeals in Guyana; however, as of the date of this Report, the Company cannot accurately predict when the consolidated suit will reach a court of final determination.
OneGY is also involved in several legal claims regarding its tax filings with the Guyana Revenue Authority (the “GRA”) dating back to 1991 regarding the deductibility of intercompany advisory fees as well as other tax assessments. OneGY has maintained that it has no unpaid corporation tax due to the GRA and that any liability OneGY might be found to have with respect to the disputed tax assessments would be offset in part by the amounts claimed with respect to rights ATN has pursuant to its agreement with the government of Guyana. OneGY’s position has been upheld by various High Court rulings made in its favor, and while all matters have been appealed by the GRA, as of the date of this Report, only one remained pending for determination by the High Court.
The Regulatory Authority of Bermuda (the “RA”) is the primary regulator of the Company’s operations in Bermuda.  On August 28, 2025, the RA completed a market review and determined that the Company has significant market power in certain broadband and mobile services.  In connection therewith, the RA assessed, and the Company has initiated an appeal of, a series of ex-ante remedies that include wholesale obligations, price caps, and reporting obligations in addition to the ex post competition rules that generally apply. In October 2025, the Company was able to obtain a stay of implementation of these ex-ante remedies pending the Bermuda Supreme Court’s review of its appeal of the RA’s market review determination. The ex-ante remedies are burdensome and, if implemented, will require financial, operational, legal and regulatory resources to be allocated to ensure compliance.
With respect to all of the foregoing unresolved matters, the Company believes that some adverse outcome is probable and has accordingly accrued $17.4 million as of June 30, 2026 for these and other potential liabilities arising in various claims, legal actions and regulatory proceedings arising in the ordinary course of business. The Company also faces contingencies that are reasonably possible to occur that cannot currently be estimated. It is the Company’s policy to expense costs associated with loss contingencies, including any related legal fees, as they are incurred.
[bookmark: Item2MANAGEMENTSDISCUSSIONANDANALYSISOFF][bookmark: _1ff914c2_1247_4632_b280_2b0b2c7256b1]Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 
The following Management’s Discussion and Analysis of Financial Condition and Results of Operations (this “MD&A”) is intended to help the reader understand the Company, our operations and our present business environment. This MD&A is provided as a supplement to — and should be read in conjunction with — our MD&A for fiscal year 2025, which can be found in Part II, Item 7 of our Annual Report on Form 10-K for the year ended December 31, 2025.
In addition, the following discussion and analysis of financial condition and results of operations are based upon our Consolidated Financial Statements and should be read in conjunction with these statements and notes thereto.
Overview
We are a leading provider of digital infrastructure and communications services with a strategic focus on rural and remote markets in the US, and internationally, including Bermuda and the Caribbean region.
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We have developed significant operational capabilities and resources that enhance the performance of our local market operations. Our operating subsidiaries benefit from this shared expertise, which allows them to deliver improved service quality and achieve greater economies of scale than would typically be possible in the smaller markets we serve. We provide centralized management, technical, financial, regulatory, and marketing support to these operating subsidiaries and typically receive a management fee based on a percentage of their revenues. The intercompany fees are eliminated in our consolidated financial results.
We use the cash generated from our operations to repay debt and increase liquidity, reinvest our network and service operations, fund capital expenditures, return value to stockholders through dividends or share repurchases, and to pursue strategic transactions. We continuously evaluate both domestic and international opportunities that align with our long-term goal of generating sustained excess operating cash flows.
For additional information regarding our reportable segments and geographic distribution of revenues and assets, please refer to Notes 1 and 13 of the Consolidated Financial Statements included in this Report.
As of June 30, 2026, we offered the following services to our customers:
	
	●
	Fixed Services. We provide fixed data and voice telecommunications services to business and consumer customers, including high-speed broadband and enterprise data solutions. In select markets, fixed services also include video offerings and revenue derived from support under certain government programs.


	
	●
	Carrier Services. We offer infrastructure services to other telecommunications providers, including the leasing of critical network infrastructure such as transport facilities, wholesale roaming, site maintenance and international long-distance services.


	
	●
	Mobility Services. We offer mobile communications services over our wireless networks, including voice, messaging and data services along with related equipment, such as handsets, to both business and consumer customers.


	
	●
	Managed Services. We deliver information technology solutions, including network management, application support and infrastructure services to complement our fixed telecommunications services in our existing markets for the purpose of supporting both enterprise and residential users.


Through June 30, 2026, we identified two operating segments to manage and review our operations, as well as to support investor presentations of our results. These operating segments are as follows:
	
	●
	International Telecom.  In our international markets, we offer fixed, carrier, mobility and managed services to customers in Bermuda, the Cayman Islands, Guyana and the US Virgin Islands.
	


	
	●
	US Telecom.  In the US, we offer fixed, carrier, and managed services to customers in Alaska and the western US.


​
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The following chart summarizes the operating activities of our principal subsidiaries, the segments in which we reported our revenue and the markets we served as of and for the three months ended June 30, 2026:
​
	​

	​

	​

	​

	​


	​
	International Telecom
	US Telecom

	Services
	Markets
	Tradenames (1)
	Markets
	Tradenames

	Mobility Services
	Bermuda, Guyana, US Virgin Islands
	One Communications, Brava
	N/A
	N/A

	Fixed Services
	Bermuda, Cayman Islands, Guyana, US Virgin Islands
	One Communications, Logic, Brava
	US
	Alaska Communications, Commnet, Choice NTUA Wireless, Sacred Wind Communications, Ethos Broadband, Deploycom

	Carrier Services
	Bermuda, Guyana, US Virgin Islands, Cayman Islands
	One Communications, Essextel, Logic, Brava
	US
	Alaska Communications, Commnet, Sacred Wind Communications

	Managed Services
	Bermuda, Cayman Islands, US Virgin Islands, Guyana
	One Communications, Logic, Brava
	US
	Alaska Communications, Commnet


	
	(1)
	During 2025, we continued to unify branding across our networks, and we now sell Fixed and Mobility Services under the “One Communications” brand in Bermuda, Guyana and the US Virgin Islands. We refer to our business in Guyana as “OneGY” and we refer to our business in the US Virgin Islands as “OneVI” throughout this Report.


Tower Portfolio Transaction 
As previously disclosed, on February 11, 2026, through certain Commnet subsidiaries, we entered into a Purchase and Sale Agreement (the “Transaction Agreement”) with EIP Holdings IV, LLC, an affiliate of Everest Infrastructure Partners, Inc. (“Everest”), to sell approximately 214 tower portfolio sites (representing the substantial majority of our Commnet tower portfolio and operations, the “Tower Portfolio”) to Everest (the “Tower Portfolio Transaction”) for up to $297 million in cash consideration, subject to certain adjustments and prorations (the “Aggregate Consideration”).
On June 2, 2026 (the “Initial Closing Date”), we completed the initial closing of the Tower Portfolio Transaction (the “Initial Closing”), and we currently anticipate that we will complete the Tower Portfolio Transaction in one or more Subsequent Closings (as defined below) over the next eleven months. The Transaction Agreement sets forth certain conditions that must be satisfied prior to the conveyance of tower sites at a closing. In connection with the Initial Closing, we and Everest entered into an amendment to the Transaction Agreement to waive certain conditions to the Initial Closing and restate (i) the schedule of tower sites that were conveyed to Everest on the Initial Closing Date (the “Assigned Sites”), (ii) the list of tower sites that will be managed by Everest but still subject to certain managed site conditions prior to conveyance (the “Managed Sites”), and (iii) the list of tower sites that are still subject to certain managed site conditions and consideration has not been paid to date (the “Deferred Sites”). Everest will manage the Managed Sites until the conditions to their conveyance are satisfied, and such Managed Sites are transferred to Everest at one or more subsequent closings (each, a “Subsequent Closing”). At any Subsequent Closing at which one or more Deferred Sites are transferred, Everest will pay a portion of the Aggregate Consideration that is attributable to each Deferred Site. At the Initial Closing, we and Everest entered into, among other ancillary agreements, (i) the management agreement for the Managed Sites, (ii) master lease agreements, pursuant to which the Sale Site Subsidiary (as defined in the Transaction Agreement) will lease to the applicable Commnet Party the requisite ground, tower, or other space of the Assigned Sites (the “Leaseback”) for our continued use, and (iii) a preferred backhaul agreement whereby Commnet and/or one or more of our affiliates will become the preferred backhaul provider for Everest with respect to the Assigned Sites.
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At the Initial Closing, Everest paid us $267.7 million in aggregate cash consideration (the “Initial Closing Cash Consideration”), of which $153.4 million is attributable to the Assigned Sites and $114.3 million is attributable to the Managed Sites. Of the Initial Closing Cash Consideration, $255.7 million was recorded as sale consideration and $12.0 million of such amount was deferred in advanced payments and deposits on our balance sheet as it is subject to our completion of certain conditions related to the Managed Sites. We can receive up to an additional $29.6 million of the Aggregate Consideration at Subsequent Closings for the Deferred Sites when and if closing conditions are satisfied or otherwise waived.
Universal Service Fund and Other Domestic Funding Programs
In general, all telecommunications providers are obligated to contribute to the Universal Service Fund (“USF”), which is used to promote the availability of qualifying telecommunications and broadband service to low-income households, households located in rural and high-cost areas, and to schools, libraries, and rural health care providers. We contribute to the USF and also receive various forms of USF support. We are subject to audit by the Universal Service Administrative Company with respect to our federal contributions and our receipts of universal service funding. To our knowledge, as of the date of this Report, we were in compliance with, in all material respects, applicable federal and state USF assessment and support requirements.
USF High-Cost Support. The Federal Communications Commission’s (“FCC”) high-cost USF (or alternatives to former high-cost USF) mechanisms promote the deployment and operation of voice and broadband networks in areas where high costs would otherwise undermine the availability of service to consumers, including in rural, insular, and remote areas. High-cost support mechanisms generally include explicit conditions to deploy broadband to new locations and provide service meeting specified standards. We receive several forms of high-cost support, including but not limited to, as follows:
	
	●
	We receive federal USF support under the Alaska Connect Fund (“ACF”). Beginning January 1, 2025, we began receiving $25.6 million per year and expect to continue receiving such annual funding until December 31, 2028. Beginning in 2029 and continuing through 2034, the amount of ACF support we receive will be determined by the FCC staff taking into consideration broadband deployment funded through the Broadband Equity Access and Deployment Program;


	
	●
	As part of the Enhanced Alternative Connect America Model (“E-ACAM”) funding available to our operations in the western US, we are estimated to receive approximately $9 million annually through 2029 before gradually increasing to $13 million annually in 2038. This funding is subject to a requirement to deploy voice and broadband service at speeds of 100/20 Mbps to all required locations by the end of calendar year 2028;


	
	●
	We expect to receive approximately $8 million per year in CAF II support in the rural southwest US until July 2028;


	
	●
	We received approximately $5.5 million annually in the US Virgin Islands through December 31, 2025; and 


	
	●
	We receive state USF support in Alaska of approximately $2.5 million annually.


As of June 30, 2026, we were in compliance in all material respects with requirements associated with such funding. If we fail to meet these obligations or require substantial additional capital expenditures to meet the obligations in a timely manner, our revenue, results of operations and liquidity may be materially adversely impacted. 
Construction Grants
We have also been awarded construction grants to build network connectivity for eligible communities. The funding of these grants, used to reimburse us for our construction costs, is generally distributed after we incur reimbursable costs. Once these projects are constructed, we are obligated to provide service to the participants. We 
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expect to meet all requirements associated with these grants. As of June 30, 2026, we were awarded $100.9 million of construction grants that are pending completion.
During the six months ended June 30, 2026, we disbursed capital expenditures of $9.5 million under these programs and received reimbursement of $8.1 million. These cash flows are classified as investing activities in our statement of cash flows.
In addition, we partner with tribal governments to obtain grants under various government grant programs including, but not limited to, the Tribal Broadband Connectivity Program (“TBCP”) and the Rural Development Broadband ReConnect Program (“ReConnect”). These programs are administered by US government agencies to deploy broadband connectivity in certain underserved areas. We were identified as a sub recipient of grants under these programs totaling $239 million as of June 30, 2026. Through June 30, 2026, we received $41.8 million of funding under these programs and spent $45.0 million on construction obligations. These amounts are recorded as operating cash flows in the Company’s statement of cash flows.
Replace and Remove Program 
In July 2022, we were approved to participate in the FCC’s Secure and Trusted Communications Network Reimbursement Program (the “Replace and Remove Program”), designed to reimburse providers of advanced communications services for reasonable costs incurred in the required removal, replacement, and disposal of communications equipment and services in their networks that has been deemed to pose a national security risk. Pursuant to the Replace and Remove Program, our eligible subsidiaries were initially allocated up to approximately $207 million to replace, remove and securely destroy such communications equipment and services in our networks in the western US and in the US Virgin Islands; however, in December 2024, this program was fully funded for an increased allocation to the Company of an aggregate amount of approximately $517 million. The Replace and Remove Program requires each of our participating subsidiaries to complete the project no later than a specified deadline, which was recently extended through early November 2026. 
As of June 30, 2026, we had incurred total expenditures of $240.0 million related to this project, of which $15.4 million were incurred in 2026. Of these total expenditures, $198.4 million was classified as capital. 
As of June 30, 2026, $12.5 million of capital expenditures was accrued and unpaid under the Replace and Remove Program. During the six months ended June 30, 2026, we received $15.9 million of reimbursement under the program, of which $1.6 million was classified as operating cash inflows and $14.3 million was classified as investing cash inflows in our statement of cash flows. During the six months ended June 30, 2026, we determined that reimbursement was not probable for $9.0 million of capital expenditures incurred under the Replace and Remove Program. As a result, we transferred $9.0 million to fixed assets. Except for this $9.0 million, the Company expects to be reimbursed, within the next twelve months, for all amounts spent.
​
Selected Segment Financial Information
Through June 30, 2026, the Company had the following two reportable and operating segments: (i) International Telecom and (ii) US Telecom.
Operating income is the segment measure of profit or loss reported to the chief operating decision maker for purposes of assessing the segments' performance and making capital allocation decisions. We believe operating income is a useful measure of our operating results as it provides relevant and useful information to investors and other users of our financial data in evaluating the effectiveness of our operations and underlying business trends in a manner that is consistent with management’s evaluation of business performance. Our chief operating decision maker is our Chief Executive Officer.
​
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The following represents selected segment information for the three months ended June 30, 2026 and 2025 (in thousands):
​
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	For the Three Months Ended June 30, 2026

	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	  ​ ​ ​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Revenue
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Communication Services
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Mobility - Business
	​
	$
	5,161
	​
	$
	—
	​
	$
	5,161

	Mobility - Consumer
	​
	​
	21,977
	​
	​
	—
	​
	​
	21,977

	Total Mobility
	​
	​
	27,138
	​
	​
	—
	​
	​
	27,138

	Fixed - Business
	​
	​
	18,896
	​
	​
	30,210
	​
	​
	49,106

	Fixed - Consumer
	​
	​
	41,623
	​
	​
	22,154
	​
	​
	63,777

	Total Fixed
	​
	​
	60,519
	​
	 
	52,364
	​
	 
	112,883

	Carrier Services
	​
	​
	3,549
	​
	​
	32,793
	​
	​
	36,342

	Other
	​
	 
	3,621
	​
	​
	157
	​
	​
	3,778

	Total Communication Services Revenue
	​
	 
	94,827
	​
	​
	85,314
	​
	​
	180,141

	Construction 
	​
	​
	—
	​
	​
	779
	​
	​
	779

	Other
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Managed Services
	​
	​
	1,369
	​
	​
	2,215
	​
	​
	3,584

	Total other revenue
	​
	​
	1,369
	​
	​
	2,215
	​
	​
	3,584

	Total Revenue
	​
	​
	96,196
	​
	​
	88,308
	​
	​
	184,504

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Operating Expenses by segment
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	​
	32,972
	​
	​
	45,478
	​
	​
	78,450

	Cost of construction revenue
	​
	​
	—
	​
	​
	990
	​
	​
	990

	Selling, general and administrative
	​
	​
	27,737
	​
	​
	22,753
	​
	​
	50,490

	Stock-based compensation
	​
	​
	126
	​
	​
	—
	​
	​
	126

	Transaction-related charges
	​
	​
	—
	​
	​
	8,117
	​
	​
	8,117

	Restructuring and reorganization expenses
	​
	​
	264
	​
	​
	580
	​
	​
	844

	Depreciation and amortization
	​
	​
	13,991
	​
	​
	15,843
	​
	​
	29,834

	Amortization of intangibles from acquisitions
	​
	​
	239
	​
	​
	254
	​
	​
	493

	Gain on disposition of assets, transfers and contingent consideration
	​
	​
	(1,051)
	​
	​
	(229,898)
	​
	​
	(230,949)

	Total Operating Expenses by segment
	​
	​
	74,278
	​
	​
	(135,883)
	​
	​
	(61,605)

	Adjusted Income (loss) from operations by segment
	​
	​
	21,918
	​
	​
	224,191
	​
	​
	246,109

	Reconciliation of Adjusted Income (loss) from operations by segment to Income before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Adjusted unallocated Corporate expenses
	​
	​
	​
	​
	​
	​
	​
	​
	6,377

	Other income (expenses)
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	​
	​
	​
	​
	​
	​
	501

	Interest expense
	​
	​
	​
	​
	​
	​
	​
	​
	(10,869)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(747)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(11,115)

	Income before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	228,617

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Other segment disclosures:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Net (income) loss attributable to non-controlling interests
	​
	​
	(3,144)
	​
	​
	(16,093)
	​
	​
	(19,237)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​


​
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	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	For the Three Months Ended June 30, 2025

	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	  ​ ​ ​
	  ​ ​ ​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Revenue
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Communication Services
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Mobility - Business
	​
	$
	4,857
	​
	$
	8
	​
	$
	4,865

	Mobility - Consumer
	​
	​
	21,466
	​
	​
	—
	​
	​
	21,466

	Total Mobility
	​
	​
	26,323
	​
	​
	8
	​
	​
	26,331

	Fixed - Business
	​
	​
	18,416
	​
	​
	28,854
	​
	​
	47,270

	Fixed - Consumer
	​
	​
	43,333
	​
	​
	22,505
	​
	​
	65,838

	Total Fixed
	​
	​
	61,749
	​
	​
	51,359
	​
	​
	113,108

	Carrier Services
	​
	​
	3,423
	​
	​
	29,806
	​
	​
	33,229

	Other
	​
	 
	2,088
	​
	​
	118
	​
	​
	2,206

	Total Communication Services Revenue
	​
	 
	93,583
	​
	​
	81,291
	​
	​
	174,874

	Construction
	​
	​
	—
	​
	​
	2,216
	​
	​
	2,216

	Other
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Managed Services
	​
	​
	1,311
	​
	​
	2,899
	​
	​
	4,210

	Total Other Revenue
	​
	​
	1,311
	​
	​
	2,899
	​
	​
	4,210

	Total Revenue
	​
	​
	94,894
	​
	​
	86,406
	​
	​
	181,300

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Operating Expenses by segment
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	​
	33,755
	​
	​
	43,410
	​
	​
	77,165

	Cost of construction revenue
	​
	​
	—
	​
	​
	2,183
	​
	​
	2,183

	Selling, general and administrative
	​
	​
	27,865
	​
	​
	22,551
	​
	​
	50,416

	Stock-based compensation
	​
	​
	141
	​
	​
	50
	​
	​
	191

	Transaction-related charges
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Restructuring and reorganization expenses
	​
	​
	1,385
	​
	​
	2,357
	​
	​
	3,742

	Depreciation and amortization
	​
	​
	15,154
	​
	​
	17,850
	​
	​
	33,004

	Amortization of intangibles from acquisitions
	​
	​
	251
	​
	​
	975
	​
	​
	1,226

	Loss on disposition of assets, transfers and contingent consideration
	​
	​
	122
	​
	​
	2,563
	​
	​
	2,685

	Total Operating Expenses by segment
	​
	​
	78,673
	​
	​
	91,939
	​
	​
	170,612

	Adjusted Income (loss) from operations by segment
	​
	​
	16,221
	​
	​
	(5,533)
	​
	​
	10,688

	Reconciliation of Adjusted Income (loss) from operations by segment to Loss before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Adjusted unallocated Corporate expenses
	​
	​
	​
	​
	​
	​
	​
	​
	10,455

	Other income (expenses)
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	​
	​
	​
	​
	​
	​
	132

	Interest expense
	​
	​
	​
	​
	​
	​
	​
	​
	(12,810)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(591)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(13,269)

	Loss before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	(13,036)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Other segment disclosures:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Net (income) loss attributable to non-controlling interests
	​
	​
	(2,307)
	​
	​
	4,541
	​
	​
	2,234


​
​
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[bookmark: resultsofoperationsfortheyearsendedDecem]A comparison of our segment results for the three months ended June 30, 2026 and 2025 is as follows:
International Telecom. Revenues within our International Telecom segment increased $1.3 million, or 1.4%, to $96.2 million from $94.9 million for the three months ended June 30, 2026 and 2025, respectively, primarily due to a $1.6 million increase in revenues from ancillary services and a $0.8 million increase in Mobility Services revenues as a result of an increase in subscribers, rates we charge our subscribers and equipment revenue within certain markets in this segment.  These increases were partially offset by a $1.2 million reduction in Fixed Services revenue due to a decline in the FCC’s High-Cost Support Program in the US Virgin Islands which was terminated on December 31, 2025.
Operating expenses within our International Telecom segment decreased by $4.4 million, or 5.6%, to $74.3 million from $78.7 million for the three months ended June 30, 2026 and 2025, respectively.  The net decrease was primarily the result of certain cost savings initiatives, including reorganizations and reductions in force, that were implemented in the current and previous periods as well as a decrease in depreciation and amortization expenses as a result of a reduction in capital expenditures in recent periods.
As a result, our International Telecom segment’s operating income increased $5.7 million, or 35.2%, to $21.9 million from $16.2 million for the three months ended June 30, 2026 and 2025, respectively.
US Telecom. Revenue within our US Telecom segment increased by $1.9 million, or 2.2%, to $88.3 million from $86.4 million for the three months ended June 30, 2026 and 2025, respectively, primarily as a result of a $3.0 million increase in Carrier Services revenue due to the transition of legacy roaming arrangements to carrier service management contracts and a $1.0 million increase in Fixed Services revenue as a result of increased revenue from certain government support programs in Alaska. Partially offsetting this increase was a decline in construction revenue of $2.2 million as a result of a decrease in the number of sites completed in 2026 as compared to 2025.
Operating expenses within our US Telecom segment decreased $227.8 million to $(135.9) million from $91.9 million for the three months ended June 30, 2026 and 2025, respectively. This decrease was primarily related to the $229.9 million gain recorded in connection with the Tower Portfolio Transaction, a reduction in the cost of construction revenue and the impact of certain cost savings initiatives, including the reorganizations and reductions in force, that were implemented in the current and previous periods. These decreases were partially offset by increases in this segment’s leasing costs, as a result of the impact of the Tower Portfolio Transactions, as well as an increase in transport costs.   
As a result of the above, our US Telecom segment’s operating income (loss) increased to income of $224.2 million from a loss of $5.5 million for the three months ended June 30, 2026 and 2025, respectively.
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The following represents a year over year discussion and analysis of our results of operations for the three months ended June 30, 2026 and 2025 (in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	Three Months Ended 
	​
	Amount of
	​
	Percent
	 

	​
	​
	June 30, 
	​
	Increase
	​
	Increase
	 

	​
	​
	2026
	​
	2025
	​
	(Decrease)
	​
	(Decrease)
	 

	REVENUE:
	  ​ ​ ​
	​
	  ​ ​ ​
	  ​ ​ ​
	​
	  ​ ​ ​
	  ​ ​ ​
	​
	  ​ ​ ​
	  ​ ​ ​
	  ​ ​ ​
	​

	Communication services
	​
	$
	180,141
	​
	$
	174,874
	​
	$
	5,267
	 
	3.0
	%  

	Construction
	​
	​
	779
	​
	​
	2,216
	​
	​
	(1,437)
	 
	(64.8)
	​

	Other 
	​
	 
	3,584
	​
	 
	4,210
	​
	 
	(626)
	 
	(14.9)
	​

	Total revenue
	​
	 
	184,504
	​
	 
	181,300
	​
	 
	3,204
	 
	1.8
	​

	OPERATING EXPENSES (excluding depreciation and amortization unless otherwise indicated):
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communications services and other
	​
	 
	78,450
	​
	 
	77,165
	​
	 
	1,285
	 
	1.7
	​

	Cost of construction revenue
	​
	​
	990
	​
	​
	2,183
	​
	​
	(1,193)
	 
	(54.6)
	​

	Selling, general and administrative
	​
	 
	55,319
	​
	 
	56,160
	​
	 
	(841)
	 
	(1.5)
	​

	Stock-based compensation
	​
	​
	1,398
	​
	​
	2,685
	​
	​
	(1,287)
	​
	(47.9)
	​

	Transaction-related charges 
	​
	​
	6,319
	​
	 
	193
	​
	 
	6,126
	 
	3,174.1
	​

	Restructuring charges
	​
	 
	2,583
	​
	 
	4,907
	​
	 
	(2,324)
	 
	(47.4)
	​

	Depreciation and amortization
	​
	 
	30,160
	​
	 
	33,863
	​
	 
	(3,703)
	 
	(10.9)
	​

	Amortization of intangibles from acquisitions
	​
	​
	493
	​
	​
	1,226
	​
	​
	(733)
	 
	(59.8)
	​

	(Gain) loss on disposition of assets, transfers and contingent consideration
	​
	​
	(230,940)
	​
	​
	2,685
	​
	​
	(233,625)
	 
	(8,701.1)
	​

	Total operating expenses 
	​
	 
	(55,228)
	​
	 
	181,067
	​
	 
	(236,295)
	 
	(130.5)
	​

	Income from operations 
	​
	 
	239,732
	​
	 
	233
	​
	 
	239,499
	 
	102,789.3
	​

	OTHER INCOME (EXPENSE):
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	 
	501
	​
	 
	132
	​
	 
	369
	 
	279.5
	​

	Interest expense
	​
	​
	(10,869)
	​
	​
	(12,810)
	​
	​
	1,941
	 
	(15.2)
	​

	Other expense
	​
	 
	(747)
	​
	 
	(591)
	​
	 
	(156)
	 
	26.4
	​

	Other expense, net
	​
	 
	(11,115)
	​
	 
	(13,269)
	​
	 
	2,154
	 
	(16.2)
	​

	INCOME (LOSS) BEFORE INCOME TAXES
	​
	 
	228,617
	​
	 
	(13,036)
	​
	 
	241,653
	 
	(1,853.7)
	​

	Income tax expense (benefit) 
	​
	 
	42,092
	​
	 
	(3,776)
	​
	 
	45,868
	 
	(1,214.7)
	​

	NET INCOME (LOSS)
	​
	 
	186,525
	​
	 
	(9,260)
	​
	 
	195,785
	 
	(2,114.3)
	​

	Net (income) loss attributable to noncontrolling interests, net of tax:
	​
	 
	(19,237)
	​
	 
	2,234
	​
	 
	(21,471)
	 
	(961.1)
	​

	NET INCOME (LOSS) ATTRIBUTABLE TO ATN INTERNATIONAL, INC. STOCKHOLDERS
	​
	$
	167,288
	​
	$
	(7,026)
	​
	$
	174,314
	 
	(2,481.0)
	%


​
​
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Communications Services Revenue
Mobility Services Revenue. Our Mobility Services revenue consists of revenue generated within our International Telecom segment by providing business and retail mobile voice and data services over our wireless networks, as well as through the sale and repair services of related equipment, such as handsets and other accessories, to our subscribers. 
Mobility Services revenue increased by $0.8 million, or 3.0%, to $27.1 million for the three months ended June 30, 2026 from $26.3 million for the three months ended June 30, 2025 as result of an increase in subscribers, rates we charge our subscribers and equipment revenue within certain markets in this segment. 
Mobility Services revenue within our International Telecom may continue to increase as a result of our continued network upgrades, marketing efforts and conversion of our current subscriber base to higher margin prepaid and postpaid plans. Such increases may, however, be negatively impacted by increased competition and regulatory changes.
Fixed Services Revenue. Fixed Services revenue is primarily generated by broadband, voice, and video service revenues provided to retail and business customers over our wireline networks. Fixed Services revenue within our US Telecom segment also includes awards from the CAF II program, the E-ACAM program, and the Alaska USF. Within our International Telecom segment, Fixed Services revenue included funding, through December 31, 2025, under the FCC’s High-Cost Program in the US Virgin Islands.
Fixed Services revenue decreased by $0.2 million, or 0.2%, to $112.9 million from $113.1 million for the three months ended June 30, 2026 and 2025, respectively. This net decrease primarily pertained to a decrease in Fixed Services revenue from consumer customers and consisted of the following:
	
	●
	International Telecom. Within our International Telecom segment, Fixed Services revenue decreased by $1.2 million, or 1.9%, to $60.5 million from $61.7 million for the three months ended June 30, 2026 and 2025, respectively. This decrease was primarily a result of the FCC’s High-Cost Support Program in the US Virgin Islands being terminated on December 31, 2025.
​


	
	●
	US Telecom. Fixed Services revenue within our US Telecom segment increased by $1.0 million, or 1.9%, to $52.4 million from $51.4 million for the three months ended June 30, 2026 and 2025, respectively. This increase was primarily the result of increased revenue from certain government support programs in Alaska.


Fixed Service Revenue in our International Telecom segment may continue to decrease as a result of a decrease in demand for our legacy services due to subscribers using alternative methods to receive video and audio content. However, such decrease may be offset by the popularity of video and audio streaming, the demand for cloud services and smart home, business and city solutions to increase the demand for broadband and other data services from consumers, businesses and governments.
Within our US Telecom segment, we expect Fixed Services revenue to increase moderately as a result of an increase in government grants and our deployment of fiber and fiber-fed broadband access to both consumers and businesses.
Carrier Services Revenue. Carrier Services revenue is generated by both our International Telecom and US Telecom segments. Within our International Telecom segment, Carrier Services revenue includes international long-distance services, roaming revenues generated by other carriers’ customers roaming into our retail markets, transport services and access services provided to other telecommunications carriers. Within our US Telecom segment, Carrier Services revenue includes services provided under the Network Build and Maintenance Agreement with AT&T Mobility, LLC (“AT&T”) that we subsequently amended in May 2026 (the “FirstNet Agreement”) and Carrier Managed 
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Services Master Agreement that we subsequently amended in May 2026 (the “Verizon CMS Agreement”) with Cellco Partnership d/b/a Verizon Wireless (“Verizon”), wholesale roaming revenues, the provision of network switching services, tower lease revenue and other services provided to other carriers.
Carrier Services revenue increased by $3.1 million, or 9.3%, to $36.3 million from $33.2 million for the three months ended June 30, 2026 and 2025, respectively. The increase within our segments consisted of the following:
	
	●
	International Telecom. Within our International Telecom segment, Carrier Services revenue increased by $0.1 million, or 2.9%, to $3.5 million from $3.4 million for the three months ended June 30, 2026 and 2025, respectively, primarily as a result of an increase in roaming revenues in some of our international markets. 


​
	
	●
	US Telecom. Carrier Services revenue within our US Telecom segment increased by $3.0 million, or 10.1%, to $32.8 million from $29.8 million, for the three months ended June 30, 2026 and 2025, respectively. This increase was primarily the result of the transition of legacy roaming arrangements to carrier service management contracts.


Within our International Telecom segment, Carrier Services revenue may continue to increase if international travel in our market grows. 
Within our US Telecom segment, Carrier Services revenue is expected to decline as a result of a full quarter’s impact of the Tower Portfolio Transaction. 
Other Communications Services Revenue. Other Communications Services revenue includes project-related revenue generated within both our International and US Telecom segments and ancillary services that the operations within our International Telecom segment provide to its retail subscribers. Other Communications Services revenue increased $1.6 million, or 72.7%, to $3.8 million from $2.2 million for the three months ended June 30, 2026 and 2025, respectively, as a result of an increase in revenue from ancillary services in our International Telecom segment.
Other Communication Services revenue may increase in future periods as the demand for ancillary services increase.
Construction Revenue. Construction revenue represents revenue generated within our US Telecom segment for the construction of network cell sites related to the FirstNet Agreement. During the three months ended June 30, 2026 and 2025, Construction Revenue decreased to $0.8 million from $2.2 million, respectively, as a result of a decrease in the number of sites completed during 2026 as compared to 2025. 
As of June 30, 2026, we had substantially completed the build of AT&T’s network under the FirstNet Agreement and do not expect to record any significant construction revenue in future periods.
Other Revenue
Managed Services Revenue. Managed Services revenue is generated within both our International and US Telecom segments and includes network, application, infrastructure, and hosting services. 
Managed Services revenue decreased by $0.6 million, or 14.3%, to $3.6 million from $4.2 million for the three months ended June 30, 2026 and 2025, respectively. The net decrease within our segments consisted of the following:
	
	●
	International Telecom. Managed Services revenue in our International Telecom segment increased $0.1 million, or 7.7%, to $1.4 million from $1.3 million for the three months ended June 30, 2026 and 2025, respectively.


52
Table of Contents
​
	
	●
	US Telecom. Within our US Telecom segment, Managed Services revenue decreased $0.7 million, or 24.1%, to $2.2 million from $2.9 million for the three months ended June 30, 2026 and 2025, respectively.


Managed Services revenue may increase in both our US and International Telecom segments as a result of our efforts to sell certain Managed Services solutions to primarily business customers in all of our markets.
Operating Expenses
Cost of communication services and other. Cost of communication services and other are charges that we incur for voice and data transport circuits, internet capacity, video programming costs, access fees we pay to terminate our calls, telecommunication spectrum fees and direct costs associated within our managed services businesses. These costs also include expenses associated with developing, operating, upgrading and supporting our telecommunications networks, including the salaries and benefits paid to employees directly involved in the development and operation of those businesses, as well as credit loss allowances and the cost of handsets and customer resale equipment incurred by our retail businesses.
Cost of communication services and other increased by $1.3 million, or 1.7%, to $78.5 million from $77.2 million for the three months ended June 30, 2026 and 2025, respectively. The net increase in cost of communication services and other, within our segments, consisted of the following:
	
	●
	International Telecom. Within our International Telecom segment, cost of communication services and other decreased by $0.8 million, or 2.4%, to $33.0 million from $33.8 million, for the three months ended June 30, 2026 and 2025, respectively. This decrease was the result of the impact of cost savings initiatives, including reorganizations and reductions in force, that were implemented in the current and previous periods.


​
	
	●
	US Telecom. Cost of communication services and other within our US Telecom segment increased by $2.1 million, or 4.8%, to $45.5 million from $43.4 million for the three months ended June 30, 2026 and 2025, respectively. Such increase was the result of increased transport costs and the impact of the Tower Portfolio Transaction, which resulted in increased tower site expenses, partially offset by the impact of certain cost savings initiatives, including reorganizations and reductions in force, that were implemented in the current and previous periods.


Cost of communication services in our International Telecom segment may decrease as a result of the ongoing cost reduction initiatives that commenced in previous periods, but such decrease may be partially offset by future inflationary pressure.
We expect that the cost of communication services, within our US Telecom segment, will increase as a result of a full quarter’s impact of the Tower Portfolio Transaction and may also increase as a result of future inflationary pressure. However, the impact of our cost reduction initiatives, that commenced in previous periods, may partially offset those increases.
Cost of construction revenue. Cost of construction revenue includes the expenses incurred in connection with the construction of and the delivery to AT&T of cell sites in accordance with our FirstNet Agreement. During the three months ended June 30, 2026 and 2025, cost of construction revenue decreased to $1.0 million from $2.2 million, respectively, as a result of a decrease in the number of sites completed during 2026 as compared to 2025.
As of June 30, 2026, we had substantially completed the build of AT&T’s network under the FirstNet Agreement and do not expect to record any significant cost of construction revenue in future periods.
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Selling, general and administrative expenses. Selling, general and administrative expenses include salaries and benefits we pay to sales personnel, customer service expenses and the costs associated with the development and implementation of our promotional and marketing campaigns. Selling, general and administrative expenses also include salaries, benefits and related costs for general corporate functions including executive management, finance and administration, legal and regulatory, facilities, information technology and human resources as well as internal costs associated with our performance of due-diligence and integration related costs associated with acquisition activities.
Selling, general and administrative expenses decreased by $0.9 million, or 1.6%, to $55.3 million from $56.2 million for the three months ended June 30, 2026 and 2025, respectively. The net decrease in selling, general and administrative expenses, within our segments, consisted of the following:
	
	●
	International Telecom. Within our International Telecom segment, our selling, general and administrative expenses decreased by $0.2 million, or 0.7%, to $27.7 million from $27.9 million for the three months ended June 30, 2026 and 2025, respectively, as a result of the impact of certain cost containment initiatives, including the reorganizations and reductions in force, that were implemented in the current and previous periods that was partially offset by an increase in marketing and personnel costs in certain markets.
​


	
	●
	US Telecom. Selling, general and administrative expenses increased within our US Telecom segment by $0.2 million, or 0.9%, to $22.8 million from $22.6 million, for the three months ended June 30, 2026 and 2025, respectively, as a result of an increase in professional fees partially offset by the impact of certain cost containment initiatives, including the reorganizations and reductions in force that were implemented in the current and previous periods. 
​


	
	●
	Corporate Overhead. Selling, general and administrative expenses within our corporate overhead decreased by $0.9 million, or 15.8%, to $4.8 million from $5.7 million, for the three months ended June 30, 2026 and 2025, respectively, as a result of a decrease in certain professional fees.


Selling, general and administrative expenses in all our segments may decrease as a result of the ongoing cost reduction initiatives that commenced in previous periods, but such decrease may be partially offset by future inflationary pressure.
Stock-based compensation. Stock-based compensation represents a non-cash expense related to the amortization of grants of equity awards to employees and directors.
Stock-based compensation decreased by $1.3 million to $1.4 million from $2.7 million for the three months ended June 30, 2026 and 2025, respectively, as a result of the impact of certain reductions in force during the three months ended June 30, 2026.
Transaction-related charges.  Transaction-related charges include the external costs, such as legal, tax, accounting and consulting fees directly associated with acquisition and disposition-related activities and certain financing activities that are expensed as incurred. Transaction-related charges do not include employee salary and travel-related expenses incurred in connection with acquisitions or dispositions or any integration-related costs.
We incurred $6.3 million and $0.2 million of transaction-related charges during the three months ended June 30, 2026 and 2025, respectively. The increase was primarily the result of costs incurred in connection with the Tower Portfolio Transaction during the three months ended June 30, 2026.
Restructuring and reorganization expenses. In our efforts to advance our cost management actions to drive higher operating efficiencies and margins, we incurred certain restructuring and reorganization expenses, primarily reductions in force, totaling $0.3 million, $0.6 million and $1.7 million within our International Telecom segment, US Telecom segment and Corporate and Other segment, respectively, during the three months ended June 30, 2026.
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We incurred restructuring and reorganization expenses of $1.4 million, $2.4 million and $1.2 million within our International Telecom segment, US Telecom segment and Corporate and Other segment, respectively, during the three months ended June 30, 2025.
Increase and decreases in restructuring and reorganization expenses within each segment were a result of the timing and magnitude of our reductions in force.
 Depreciation and amortization expenses. Depreciation and amortization expenses represent the depreciation and amortization charges we record on our property and equipment.
Depreciation and amortization expenses decreased by $3.7 million, or 10.9%, to $30.2 million from $33.9 million for the three months ended June 30, 2026 and 2025, respectively. The decrease in depreciation and amortization expenses, within our segments, consisted primarily of the following:
	
	●
	International Telecom. Depreciation and amortization expenses decreased within our International Telecom segment by $1.2 million, or 7.9%, to $14.0 million from $15.2 million, for the three months ended June 30, 2026 and 2025, respectively. The decrease was the result of this segment’s reduction in capital expenditures and certain assets becoming fully depreciated in recent periods.


​
	
	●
	US Telecom. Depreciation and amortization expenses decreased within our US Telecom segment by $2.0 million, or 11.2%, to $15.8 million from $17.8 million, for the three months ended June 30, 2026 and 2025, respectively. The decrease was the result of this segment’s reduction in capital expenditures, certain assets becoming fully depreciated in recent periods, and the conclusion of the recording of depreciation expense related to assets that were sold in connection with the Tower Portfolio Transaction.
​


	
	●
	Corporate Overhead. Depreciation and amortization expenses decreased within our corporate overhead to $0.3 million from $0.9 million, for the three months ended June 30, 2026 and 2025, respectively, primarily as a result of additional assets becoming fully depreciated in recent periods.


We expect depreciation and amortization expenses to continue to decrease as a result of an expected decline in capital expenditures, the result of some of our previously acquired assets becoming fully depreciated and a full quarter’s impact of the Tower Portfolio Transaction.
Amortization of intangibles from acquisitions. Amortization of intangibles from acquisitions include the amortization of customer relationships and trade names related to our completed acquisitions.
Amortization of intangibles from acquisitions decreased by $0.7 million to $0.5 million from $1.2 million for the three months ended June 30, 2026 and 2025, respectively, as a result of certain assets being fully amortized in previous period.
We expect that amortization of intangibles from acquisitions will continue to decrease in future periods as such assets continue to amortize. 
(Gain) loss on disposition of assets, transfers and contingent consideration. During the three months ended June 30, 2026, we recorded a net gain on the disposition of assets and transfers of $230.9 million. Of this net gain, $229.9 million was recognized within our US Telecom segment and was primarily related to the gain on the Tower Portfolio Transaction, while the remaining $1.0 million gain was recorded in the International Telecom segment as a result of the sale of certain real estate.
During the three months ended June 30, 2025, we recorded a net loss on the disposition of assets of $2.7 million. Of this net loss, $0.1 million and $2.6 million were recognized within our International and US Telecom segments, respectively.
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Interest income. Interest income represents interest earned on our cash, cash equivalents, restricted cash and short-term investment balances. Interest income was $0.5 million and $0.1 million for the three months ended June 30, 2026 and 2025, respectively. Such increase was the result of an increase in our cash and cash equivalents due to the proceeds received from the Tower Portfolio Transaction. In addition, such proceeds are being invested in higher yielding cash and cash equivalent investments. 
Interest expense.   We incur interest expense on the 2023 CoBank Credit Facility, the 2024 Alaska Credit Facilities, the FirstNet Receivables Credit Facility, the IDB Credit Facilities, the Sacred Wind Term Debt and the OneVI Debt (each as defined below). In addition, interest expense includes commitment fees, letter of credit fees and the amortization of debt issuance costs.
Interest expense decreased to $10.9 million from $12.8 million for the three months ended June 30, 2026 and 2025, respectively. We used a portion of the proceeds from the Tower Portfolio Transaction to reduce our outstanding debt balances, which in turn reduced our interest expense during the three months ended June 30, 2026. In addition, a decline in interest rates, which were impacted by certain interest rate swap agreements, also reduced such expense during the three months ended June 30, 2026.
Interest expense in future periods may decline further as a result of a full period’s impact of the reduction in our debt balances.
Other expense. For the three months ended June 30, 2026 and 2025, other expense was $0.7 million and $0.6 million, respectively of expense primarily related to losses on foreign currency transactions. 
Income taxes. Our effective tax rates for the three months ended June 30, 2026 and 2025 were 18.4% and 29.0%, respectively. 
We recorded an income tax expense of $42.1 million in relation to a pretax income of $228.6 million for the three months ended June 30, 2026. The effective tax rate for the three months ended June 30, 2026 was primarily impacted by the following items: (i) the mix of income generated among the jurisdictions in which we operate, (ii) the exclusion of losses in Alaska and the US Virgin Islands due to valuation allowance positions placed on certain deferred tax assets that are not expected to be realized based on the weight of positive and negative evidence, and (iii) discrete items including a $4.9 million net benefit from the reversal of an unrecognized tax position due to a statute of limitations expiration, net of interest on prior years uncertain tax positions, and a $0.8 million expense associated with a return to provision adjustment related to tax returns filed in Guyana. 
The Company recorded an income tax benefit of $3.8 million in relation to a pretax loss of $13.0 million for the three months ended June 30, 2025. The effective tax rate for the three months ended June 30, 2025 was primarily impacted by the following items: (i) the mix of income generated among the jurisdictions in which we operate, (ii) net expense related to valuation allowances placed on certain deferred tax assets that are not expected to be realized based on the weight of positive and negative evidence, and (iii) discrete items including a $4.9 million benefit from the reversal of an unrecognized tax position due to a statute of limitations expiration, a $0.6 million expense for interest on prior years uncertain tax positions, and a $1.0 million benefit from the release of a capital loss carryover valuation allowance based on the Company’s conclusion that it was more likely than not that this deferred tax asset would be realized in the future.
Our effective tax rate is based upon estimated income before provision for income taxes for the year, composition of the income in different countries, and adjustments, if any, in the applicable quarterly periods for potential tax consequences, benefits and/or resolutions of tax contingencies. Our consolidated tax rate will continue to be impacted by any transactional or one-time items in the future and the mix of income in any given year generated among the jurisdictions in which we operate. While we believe we have adequately provided for all tax positions, amounts asserted by taxing authorities could materially differ from our accrued positions as a result of uncertain and complex application of tax law and regulations. Additionally, the recognition and measurement of certain tax benefits include 
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estimates and judgments by management. Accordingly, we could record additional provisions or benefits for US federal, state, and foreign tax matters in future periods as new information becomes available.
Net (income) loss attributable to noncontrolling interests, net of tax.  Net (income) loss attributable to noncontrolling interests, net of tax reflected an allocation of $19.2 million of income and $2.2 million of losses generated by our less than wholly owned subsidiaries for the three months ended June 30, 2026 and 2025, respectively. Changes in net (income) loss attributable to noncontrolling interests, net of tax, within our segments, consisted of the following:
	
	●
	International Telecom. Within our International Telecom segment, net (income) loss attributable to noncontrolling interests, net of tax increased by $0.8 million, or 34.8%, to an allocation of $3.1 million of income from an allocation of $2.3 million of income for the three months ended June 30, 2026 and 2025, respectively. The increase was the result of increased profitability at certain less than wholly owned subsidiaries.


​
	
	●
	US Telecom. Within our US Telecom segment, net (income) loss attributable to noncontrolling interests, net of tax increased by $20.6 million to an allocation of income of $16.1 million from an allocation of losses of $4.5 million for the three months ended June 30, 2026 and 2025. The increase was primarily the result of the gain recognized on the Tower Portfolio Transaction.


Net income (loss) attributable to ATN International, Inc. stockholders.  Net income (loss) attributable to ATN International, Inc. stockholders was income of $167.3 million for the three months ended June 30, 2026 as compared to a loss of $7.0 million for the three months ended June 30, 2025. 
On a per diluted share basis, net income was $10.71 per diluted share for the three months ended June 30, 2026 as compared to a loss of $0.56 per diluted share for the three months ended June 30, 2025. Such per share amounts were negatively impacted by accrued preferred dividends of $1.6 million and $1.5 million for the three months ended June 30, 2026 and 2025, respectively.
​
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The following represents selected segment information for the six months ended June 30, 2026 and 2025 (in thousands):
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	For the Six Months Ended June 30, 2026

	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	  ​ ​ ​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Revenue
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Communication Services
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Mobility - Business
	​
	$
	10,337
	​
	$
	—
	​
	$
	10,337

	Mobility - Consumer
	​
	​
	43,160
	​
	​
	—
	​
	​
	43,160

	Total Mobility
	​
	​
	53,497
	​
	​
	—
	​
	​
	53,497

	Fixed - Business
	​
	​
	37,642
	​
	​
	60,137
	​
	​
	97,779

	Fixed - Consumer
	​
	​
	83,463
	​
	​
	44,308
	​
	​
	127,771

	Total Fixed
	​
	​
	121,105
	​
	 
	104,445
	​
	 
	225,550

	Carrier Services
	​
	​
	7,747
	​
	​
	64,682
	​
	​
	72,429

	Other
	​
	 
	6,815
	​
	​
	308
	​
	​
	7,123

	Total Communication Services Revenue
	​
	 
	189,164
	​
	​
	169,435
	​
	​
	358,599

	Construction
	​
	 
	—
	​
	​
	779
	​
	​
	779

	Other
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Managed Services
	​
	​
	3,090
	​
	​
	4,254
	​
	​
	7,344

	Total Other Revenue
	​
	​
	3,090
	​
	​
	4,254
	​
	​
	7,344

	Total Revenue
	​
	​
	192,254
	​
	​
	174,468
	​
	​
	366,722

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Operating Expenses
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	​
	66,601
	​
	​
	89,275
	​
	​
	155,876

	Cost of construction revenue
	​
	​
	—
	​
	​
	990
	​
	​
	990

	Selling, general and administrative
	​
	​
	55,879
	​
	​
	45,625
	​
	​
	101,504

	Stock-based compensation
	​
	​
	253
	​
	​
	28
	​
	​
	281

	Transaction-related charges
	​
	​
	—
	​
	​
	8,134
	​
	​
	8,134

	Restructuring and reorganization expenses
	​
	​
	1,009
	​
	​
	771
	​
	​
	1,780

	Depreciation and amortization
	​
	​
	27,565
	​
	​
	32,701
	​
	​
	60,266

	Amortization of intangibles from acquisitions
	​
	​
	481
	​
	​
	509
	​
	​
	990

	Gain on disposition of assets, transfers and contingent consideration
	​
	​
	(673)
	​
	​
	(229,494)
	​
	​
	(230,167)

	Total Operating Expenses
	​
	​
	151,115
	​
	​
	(51,461)
	​
	​
	99,654

	Adjusted Income (loss) from operations by segment
	​
	​
	41,139
	​
	​
	225,929
	​
	​
	267,068

	Reconciliation of Adjusted Income (loss) from operations by segment to Income before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Adjusted unallocated Corporate expenses
	​
	​
	​
	​
	​
	​
	​
	​
	15,648

	Other income (expenses)
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	​
	​
	​
	​
	​
	​
	633

	Interest expense
	​
	​
	​
	​
	​
	​
	​
	​
	(21,345)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(3,979)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(24,691)

	Income before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	226,729

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Other segment disclosures:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Net (income) loss attributable to non-controlling interests
	​
	​
	(5,750)
	​
	​
	(12,810)
	​
	​
	(18,560)


​
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​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	For the Six Months Ended June 30, 2025

	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	  ​ ​ ​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Revenue
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Communication Services
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Mobility - Business
	​
	$
	9,706
	​
	$
	46
	​
	$
	9,752

	Mobility - Consumer
	​
	​
	42,657
	​
	​
	-
	​
	​
	42,657

	Total Mobility
	​
	​
	52,363
	​
	​
	46
	​
	​
	52,409

	Fixed - Business
	​
	​
	36,909
	​
	​
	58,099
	​
	​
	95,008

	Fixed - Consumer
	​
	​
	86,206
	​
	​
	44,920
	​
	​
	131,126

	Total Fixed
	​
	​
	123,115
	​
	 
	103,019
	​
	 
	226,134

	Carrier Services
	​
	​
	7,326
	​
	​
	59,033
	​
	​
	66,359

	Other
	​
	 
	3,829
	​
	​
	174
	​
	​
	4,003

	Total Communication Services Revenue
	​
	 
	186,633
	​
	​
	162,272
	​
	​
	348,905

	Construction
	​
	​
	—
	​
	​
	3,262
	​
	​
	3,262

	Other
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Managed Services
	​
	​
	2,757
	​
	​
	5,670
	​
	​
	8,427

	Total other revenue
	​
	​
	2,757
	​
	​
	5,670
	​
	​
	8,427

	Total Revenue
	​
	​
	189,390
	​
	​
	171,204
	​
	​
	360,594

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Operating Expenses
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	​
	68,717
	​
	​
	86,672
	​
	​
	155,389

	Cost of construction revenue
	​
	​
	—
	​
	​
	3,684
	​
	​
	3,684

	Selling, general and administrative
	​
	​
	55,008
	​
	​
	45,074
	​
	​
	100,082

	Stock-based compensation
	​
	​
	357
	​
	​
	127
	​
	​
	484

	Transaction-related charges
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Restructuring and reorganization expenses
	​
	​
	2,891
	​
	​
	2,491
	​
	​
	5,382

	Depreciation and amortization
	​
	​
	30,531
	​
	​
	36,134
	​
	​
	66,665

	Amortization of intangibles from acquisitions
	​
	​
	503
	​
	​
	1,949
	​
	​
	2,452

	Loss on disposition of assets, transfers and contingent consideration
	​
	​
	413
	​
	​
	3,021
	​
	​
	3,434

	Total Operating Expenses
	​
	​
	158,420
	​
	​
	179,152
	​
	​
	337,572

	Adjusted Income (loss) from operations by segment
	​
	​
	30,970
	​
	​
	(7,948)
	​
	​
	23,022

	Reconciliation of Adjusted Income (loss) from operations by segment to Loss before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Adjusted unallocated Corporate expenses
	​
	​
	​
	​
	​
	​
	​
	​
	20,122

	Other income (expenses)
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	​
	​
	​
	​
	​
	​
	404

	Interest expense
	​
	​
	​
	​
	​
	​
	​
	​
	(24,760)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(3,158)

	Other expense
	​
	​
	​
	​
	​
	​
	​
	​
	(27,514)

	Loss before income taxes
	​
	​
	​
	​
	​
	​
	​
	​
	(24,614)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Other segment disclosures:
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	International
	​
	US
	​
	​

	​
	​
	Telecom
	​
	Telecom
	​
	Total

	Net (income) loss attributable to non-controlling interests
	​
	​
	(3,781)
	​
	​
	8,474
	​
	​
	4,693


​
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A comparison of our segment results for the six months ended June 30, 2026 and 2025 is as follows:
International Telecom. Revenues within our International Telecom segment increased $2.9 million, or 1.5%, to $192.3 million from $189.4 million for the six months ended June 30, 2026 and 2025, respectively, primarily due to a $3.3 million increase in revenues from ancillary services and a $1.1 million increase in Mobility Services revenues as a result of an increase in subscribers, rates we charge our subscribers and equipment revenue within certain markets in this segment.  These increases were partially offset by a $2.0 million reduction in Fixed Services revenue due to a decline in the FCC’s High-Cost Support Program in the US Virgin Islands, which was terminated on December 31, 2025.
Operating expenses within our International Telecom segment decreased by $7.3 million, or 4.6%, to $151.1 million from $158.4 million for the six months ended June 30, 2026 and 2025, respectively.  The net decrease was primarily the result of certain cost savings initiatives, including reorganizations and reductions in force, that were implemented in the current and previous periods as well as a decrease in depreciation and amortization expenses as a result of a reduction in capital expenditures in recent periods.
As a result, our International Telecom segment’s operating income increased $10.1 million, or 32.6%, to $41.1 million from $31.0 million for the six months ended June 30, 2026 and 2025, respectively.
US Telecom.  Revenue within our US Telecom segment increased by $3.3 million, or 1.9%, to $174.5 million from $171.2 million for the six months ended June 30, 2026 and 2025, respectively, primarily as a result of a $5.7 million increase in Carrier Services revenue due to the transition of legacy roaming arrangements to carrier service management contracts and a $1.4 million increase in Fixed Services revenue as a result of increased revenue from certain government support programs in Alaska. Partially offsetting this increase was a decline in construction revenue of $2.4 million as a result of a decrease in the number of sites completed in 2026 as compared to 2025.
Operating expenses within our US Telecom segment decreased $230.7 million to $(51.5) million from $179.2 million for the six months ended June 30, 2026 and 2025, respectively. This decrease was primarily related to the $229.9 million gain recorded in connection with the Tower Portfolio Transaction, a reduction in the cost of construction revenue and the impact of certain cost savings initiatives, including the reorganizations and reductions in force, that were implemented in the current and previous periods. These decreases were partially offset by increases in this segment’s leasing costs, as a result of the impact of the Tower Portfolio Transactions, as well as an increase in transport costs.   
As a result of the above, our US Telecom segment’s operating income (loss) increased to income of $225.9 million from a loss of $7.9 million for the six months ended June 30, 2026 and 2025, respectively.
​
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The following represents a year over year discussion and analysis of our results of operations for the six months ended June 30, 2026 and 2025 (in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	Six Months Ended 
	​
	Amount of
	​
	Percent
	 

	​
	​
	June 30, 
	​
	Increase
	​
	Increase
	 

	​
	​
	2026
	​
	2025
	​
	(Decrease)
	​
	(Decrease)
	 

	​
	  ​ ​ ​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	REVENUE:
	​
	​
	  ​ ​ ​
	  ​ ​ ​
	​
	  ​ ​ ​
	  ​ ​ ​
	​
	  ​ ​ ​
	  ​ ​ ​
	  ​ ​ ​
	​

	Communication services
	​
	$
	358,599
	​
	$
	348,905
	​
	$
	9,694
	 
	2.8
	%  

	Construction
	​
	​
	779
	​
	​
	3,262
	​
	​
	(2,483)
	 
	(76.1)
	​

	Other
	​
	 
	7,344
	​
	 
	8,427
	​
	 
	(1,083)
	 
	(12.9)
	​

	Total revenue
	​
	​
	366,722
	​
	​
	360,594
	​
	​
	6,128
	 
	1.7
	​

	OPERATING EXPENSES (excluding depreciation and amortization unless otherwise indicated):
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cost of communication services and other
	​
	​
	155,876
	​
	​
	155,389
	​
	​
	487
	 
	0.3
	​

	Cost of construction revenue
	​
	​
	990
	​
	​
	3,684
	​
	​
	(2,694)
	​
	(73.1)
	​

	Selling, general and administrative
	​
	​
	111,494
	​
	​
	111,390
	​
	​
	104
	 
	0.1
	​

	Stock-based compensation
	​
	​
	3,333
	​
	​
	4,590
	​
	​
	(1,257)
	​
	(27.4)
	​

	Transaction-related charges 
	​
	​
	7,152
	​
	​
	1,628
	​
	​
	5,524
	 
	339.3
	​

	Restructuring and reorganization expenses
	​
	​
	4,309
	​
	​
	6,737
	​
	​
	(2,428)
	​
	(36.0)
	​

	Depreciation and amortization 
	​
	​
	61,316
	​
	​
	68,390
	​
	​
	(7,074)
	 
	(10.3)
	​

	Amortization of intangibles from acquisitions
	​
	​
	990
	​
	​
	2,452
	​
	​
	(1,462)
	 
	(59.6)
	​

	(Gain) loss on disposition of assets, transfers and contingent consideration
	​
	​
	(230,158)
	​
	​
	3,434
	​
	​
	(233,592)
	 
	(6,802.3)
	​

	Total operating expenses
	​
	​
	115,302
	​
	​
	357,694
	​
	​
	(242,392)
	 
	(67.8)
	​

	Income from operations
	​
	​
	251,420
	​
	​
	2,900
	​
	​
	248,520
	 
	8,569.7
	​

	OTHER INCOME (EXPENSE):
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Interest income
	​
	​
	633
	​
	​
	404
	​
	​
	229
	 
	56.7
	​

	Interest expense
	​
	​
	(21,345)
	​
	​
	(24,760)
	​
	​
	3,415
	 
	(13.8)
	​

	Other expense
	​
	​
	(3,979)
	​
	​
	(3,158)
	​
	​
	(821)
	 
	26.0
	​

	Other expense, net
	​
	​
	(24,691)
	​
	​
	(27,514)
	​
	​
	2,823
	 
	(10.3)
	​

	INCOME (LOSS) BEFORE INCOME TAXES
	​
	 
	226,729
	​
	 
	(24,614)
	​
	 
	251,343
	 
	(1,021.1)
	​

	Income tax expense (benefit)
	​
	 
	43,678
	​
	 
	(3,967)
	​
	 
	47,645
	 
	(1,201.0)
	​

	NET INCOME (LOSS)
	​
	 
	183,051
	​
	 
	(20,647)
	​
	 
	203,698
	 
	(986.6)
	​

	Net (income) loss attributable to noncontrolling interests, net of tax:
	​
	 
	(18,560)
	​
	 
	4,693
	​
	 
	(23,253)
	 
	(495.5)
	​

	NET INCOME (LOSS) ATTRIBUTABLE TO ATN INTERNATIONAL, INC. STOCKHOLDERS
	​
	$
	164,491
	​
	$
	(15,954)
	​
	$
	180,445
	 
	(1,131.0)
	%  


​
Communications Services Revenue
Mobility Revenue. Mobility Services revenue increased by $1.1 million, or 2.1%, to $53.5 million for the six months ended June 30, 2026 from $52.4 million for the six months ended June 30, 2025 as result of an increase in subscribers, rates we charge our subscribers and equipment revenue within certain markets in this segment. 
Fixed Revenue. Fixed Services revenue decreased by $0.5 million, or 0.2%, to $225.6 million from $226.1 million for the six months ended June 30, 2026 and 2025, respectively. This net decrease primarily pertained to a decrease in Fixed Services revenue from consumer customers and consisted of the following:
	
	●
	International Telecom. International Telecom. Within our International Telecom segment, Fixed Services revenue decreased by $2.0 million, or 1.6%, to $121.1 million from $123.1 million for the six months ended June 30, 2026 and 2025, respectively. This decrease was primarily a result of the FCC’s High-Cost 
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	Support Program in the US Virgin Islands being terminated on December 31, 2025. 
​


	
	●
	US Telecom. Fixed Services revenue within our US Telecom segment increased by $1.4 million, or 1.4%, to $104.4 million from $103.0 million for the six months ended June 30, 2026 and 2025, respectively. This increase was primarily the result of increased revenue from certain government support programs in Alaska.


Carrier Services Revenue. Carrier Services revenue increased by $6.0 million, or 9.0%, to $72.4 million from $66.4 million for the six months ended June 30, 2026 and 2025, respectively. The increase within our segments consisted of the following:
	
	●
	International Telecom. Within our International Telecom segment, Carrier Services revenue increased by $0.4 million, or 5.5%, to $7.7 million from $7.3 million for the six months ended June 30, 2026 and 2025, respectively, primarily as a result of an increase in roaming revenues in some of our international markets. 


​
	
	●
	US Telecom. Carrier Services revenue within our US Telecom segment increased by $5.7 million, or 9.7%, to $64.7 million from $59.0 million, for the six months ended June 30, 2026 and 2025, respectively. This increase was primarily the result of the transition of legacy roaming arrangements to carrier service management contracts. 


Other Communications Services Revenue. Other Communications Services revenue increased $3.1 million, or 77.5%, to $7.1 million from $4.0 million for the six months ended June 30, 2026 and 2025, respectively, as a result of an increase in revenue from ancillary services in our International Telecom segment.
Construction Revenue. During the six months ended June 30, 2026 and 2025, Construction Revenue decreased to $0.8 million from $3.3 million, respectively, as a result of a decrease in the number of sites completed during 2026 as compared to 2025.
Other Revenue
Managed Services Revenue. Managed Services revenue decreased by $1.1 million, or 13.1%, to $7.3 million from $8.4 million for the six months ended June 30, 2026 and 2025, respectively. The net decrease within our segments consisted of the following:
	
	●
	International Telecom. Managed Services revenue in our International Telecom segment increased $0.3 million, or 10.7%, to $3.1 million from $2.8 million for the six months ended June 30, 2026 and 2025, respectively.


​
	
	●
	US Telecom. Within our US Telecom segment, Managed Services revenue decreased $1.4 million, or 24.6%, to $4.3 million from $5.7 million for the six months ended June 30, 2026 and 2025, respectively.


Operating Expenses
Cost of communication services and other. Cost of communication services and other increased by $0.5 million, or 0.3%, to $155.9 million from $155.4 million for the six months ended June 30, 2026 and 2025, respectively. The net increase in cost of communication services and other, within our segments, consisted of the following:
	
	●
	International Telecom. Within our International Telecom segment, cost of communication services and other decreased by $2.1 million, or 3.1%, to $66.6 million from $68.7 million, for the six months ended June 30, 2026 and 2025, respectively. This decrease was the result of the impact of cost savings initiatives, including reorganizations and reductions in force, that were implemented in the current and previous periods.


​
	
	●
	US Telecom. Cost of communication services and other within our US Telecom segment increased by $2.6 million, or 3.0%, to $89.3 million from $86.7 million for the six months ended June 30, 2026 and 2025, respectively. Such increase was the result of increased transport costs and the impact of the Tower Portfolio Transaction, which resulted in increased tower site expenses, partially offset by the impact of certain cost savings initiatives, including reorganizations and reductions in force, that were implemented in the current and previous periods.
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Cost of construction revenue. During the six months ended June 30, 2026 and 2025, cost of construction revenue decreased to $1.0 million from $3.7 million, respectively, as a result of a decrease in the number of sites completed during 2026 as compared to 2025.
Selling, general and administrative expenses. Selling, general and administrative expenses increased by $0.1 million, or 0.1%, to $111.5 million from $111.4 million for the six months ended June 30, 2026 and 2025, respectively. The net increase in selling, general and administrative expenses, within our segments, consisted of the following:
	
	●
	International Telecom. Within our International Telecom segment, our selling, general and administrative expenses increased by $0.9 million, or 1.6%, to $55.9 million from $55.0 million for the six months ended June 30, 2026 and 2025, respectively, as a result of an increase in marketing and personnel costs in certain markets that was partially offset by the impact of certain cost containment initiatives, including the reorganizations and reductions in force, that were implemented in the current and previous periods.
​


	
	●
	US Telecom. Selling, general and administrative expenses increased within our US Telecom segment by $0.5 million, or 1.1%, to $45.6 million from $45.1 million, for the six months ended June 30, 2026 and 2025, respectively, as a result of an increase in professional fees partially offset by the impact of certain cost containment initiatives, including the reorganizations and reductions in force that were implemented in the current and previous periods. 
​


	
	●
	Corporate Overhead. Selling, general and administrative expenses within our corporate overhead decreased by $1.3 million, or 11.5%, to $10.0 million from $11.3 million, for the six months ended June 30, 2026 and 2025, respectively, as a result of a decrease in certain professional fees.


Stock-based compensation. Stock-based compensation decreased to $3.3 million from $4.6 million for the six months ended June 30, 2026 and 2025, respectively, as a result of the impact of certain reductions in force during the six months ended June 30, 2026.
Transaction-related charges.  We incurred $7.2 million and $1.6 million of transaction-related charges during the six months ended June 30, 2026 and 2025, respectively. The increase was the result of the timing of our transaction-related charges and was primarily the result of costs incurred in connection with the Tower Portfolio Transaction during the six months ended June 30, 2026.
Restructuring and reorganization expenses. In our efforts to advance our cost management actions to drive higher operating efficiencies and margins, we incurred certain restructuring and reorganization expenses, primarily reductions in force, totaling $1.0 million, $0.8 million and $2.5 million within our International Telecom segment, US Telecom segment and Corporate and Other segment, respectively, during the six months ended June 30, 2026.
We incurred restructuring and reorganization expenses of $2.9 million, $2.5 million and $1.4 million within our International Telecom segment, US Telecom segment and Corporate and Other segment, respectively, during the six months ended June 30, 2025.
Increases and decreases in restructuring and reorganization expenses within each segment were a result of the timing and magnitude of our reductions in force. 
​
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 Depreciation and amortization expenses. Depreciation and amortization expenses decreased by $7.1 million, or 10.4%, to $61.3 million from $68.4 million for the six months ended June 30, 2026 and 2025, respectively. The decrease in depreciation and amortization expenses, within our segments, consisted primarily of the following:
	
	●
	International Telecom. Depreciation and amortization expenses decreased within our International Telecom segment by $2.9 million, or 9.5%, to $27.6 million from $30.5 million, for the six months ended June 30, 2026 and 2025, respectively. The decrease was the result of this segment’s reduction in capital expenditures and certain assets becoming fully depreciated in recent periods. 


​
	
	●
	US Telecom. Depreciation and amortization expenses decreased within our US Telecom segment by $3.4 million, or 9.4%, to $32.7 million from $36.1 million, for the six months ended June 30, 2026 and 2025, respectively. The decrease was the result of this segment’s reduction in capital expenditures, certain assets becoming fully depreciated in recent periods, and the conclusion of the recording of depreciation expense related to assets that were sold in connection with the Tower Portfolio Transaction. 


​
	
	●
	Corporate Overhead. Depreciation and amortization expenses decreased within our corporate overhead to $1.1 million from $1.7 million, for the six months ended June 30, 2026 and 2025, respectively, primarily as a result of additional assets becoming fully depreciated in recent periods.


Amortization of intangibles from acquisitions. Amortization of intangibles from acquisitions decreased by $1.5 million to $1.0 million from $2.5 million for the six months ended June 30, 2026 and 2025, respectively, as a result of certain assets being fully amortized in previous periods.
(Gain) loss on disposition of assets, transfers and contingent consideration. During the six months ended June 30, 2026, we recorded a net gain on the disposition of assets and transfers of $230.2 million. Of this net gain, $229.5 million was recognized within our US Telecom segment and was primarily related to the $229.9 million gain on the Tower Portfolio Transaction, while the remaining $0.7 million gain was recorded in the International Telecom segment primarily as a result of the sale of certain real estate. 
During the six months ended June 30, 2025, we recorded a net loss on the disposition of assets of $3.4 million. Of this net loss, $0.4 million and $3.0 million were recognized within our International and US Telecom segments, respectively. 
Interest income. Interest income was $0.6 million and $0.4 million for the six months ended June 30, 2026 and 2025, respectively. Such increase was the result of an increase in our cash and cash equivalents due to the proceeds received from the Tower Portfolio Transaction. In addition, such proceeds are being invested in higher yielding cash and cash equivalent investments. 
Interest expense.   Interest expense decreased to $21.3 million from $24.8 million for the six months ended June 30, 2026 and 2025, respectively. We used a portion of the proceeds from the Tower Portfolio Transaction to reduce our outstanding debt balances, which in turn reduced our interest expense during the six months ended June 30, 2026. In addition, a decline in interest rates, which were impacted by certain interest rate swap agreements, also reduced such expense during the six months ended June 30, 2026.
Other expense. For the six months ended June 30, 2026, other expense was $4.0 million of expense primarily related to a $2.6 million loss from our noncontrolling investments, $1.1 million in losses on foreign currency transactions and $0.3 million of expenses incurred for certain employee benefit plans. 
For the six months ended June 30, 2025, other expense was $3.2 million of expense primarily related to a non-operating employee-related matter and $1.0 million in losses on foreign currency transactions.
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Income taxes. Our effective tax rates for the six months ended June 30, 2026 and 2025 were 19.3% and 16.1%, respectively. 
We recorded an income tax expense of $43.7 million in relation to a pretax income of $226.7 million for the six months ended June 30, 2026. The effective tax rate for the six months ended June 30, 2026 was primarily impacted by the following items: (i) the mix of income generated among the jurisdictions in which we operate, (ii) the exclusion of losses in Alaska and the US Virgin Islands due to valuation allowance positions placed on certain deferred tax assets that are not expected to be realized based on the weight of positive and negative evidence, and (iii) discrete items including a $4.6 million net benefit from the reversal of an unrecognized tax position due to a statute of limitations expiration, net of interest on prior years uncertain tax positions, a $0.9 million expense associated with stock option shortfalls, and a $0.8 million expense associated with a return to provision adjustment related to tax returns filed in Guyana. 
We recorded an income tax benefit of $4.0 million in relation to a pretax loss of $24.6 million for the six months ended June 30, 2025. The effective tax rate for the six months ended June 30, 2025 was primarily impacted by the following items: (i) the mix of income generated among the jurisdictions in which we operate, (ii) net expense related to valuation allowances placed on certain deferred tax assets that are not expected to be realized based on the weight of positive and negative evidence, and (iii) discrete items including a $4.9 million benefit from the reversal of an unrecognized tax position due to a statute of limitations expiration, a $1.2 million expense for interest on prior years uncertain tax positions, a $0.5 million expense associated with stock option shortfalls, and a $1.0 million benefit from the release of a capital loss carryover valuation allowance based on our conclusion that it was more likely than not that this deferred tax asset would be realized in the future.
Our effective tax rate is based upon estimated income before provision for income taxes for the year, composition of the income in different countries, and adjustments, if any, in the applicable quarterly periods for potential tax consequences, benefits and/or resolutions of tax contingencies. Our consolidated tax rate will continue to be impacted by any transactional or one-time items in the future and the mix of income in any given year generated among the jurisdictions in which we operate. While we believe we have adequately provided for all tax positions, amounts asserted by taxing authorities could materially differ from our accrued positions as a result of uncertain and complex application of tax law and regulations. Additionally, the recognition and measurement of certain tax benefits include estimates and judgments by management. Accordingly, we could record additional provisions or benefits for US federal, state, and foreign tax matters in future periods as new information becomes available.
Net (income) loss attributable to noncontrolling interests, net of tax.  Net (income) loss attributable to noncontrolling interests, net of tax reflected an allocation of $18.6 million of income and $4.7 million of losses generated by our less than wholly owned subsidiaries for the six months ended June 30, 2026 and 2025, respectively. Changes in net (income) loss attributable to noncontrolling interests, net of tax, within our segments, consisted of the following:
	
	●
	International Telecom. Within our International Telecom segment, net (income) loss attributable to noncontrolling interests, net of tax increased by $1.9 million, or 52.6%, to an allocation of $5.8 million of income from an allocation of $3.8 million of income for the six months ended June 30, 2026 and 2025, respectively. The increase was the result of increased profitability at certain less than wholly owned subsidiaries.


​
	
	●
	US Telecom. Within our US Telecom segment, net (income) loss attributable to noncontrolling interests, net of tax increased by $21.3 million to an allocation of income of $12.8 million from an allocation of losses of $8.5 million for the six months ended June 30, 2026 and 2025, respectively. The increase was primarily the result of the gain recognized on the Tower Portfolio Transaction.


Net income (loss) attributable to ATN International, Inc. stockholders. Net income (loss) attributable to ATN International, Inc. stockholders was income of $164.5 million for the six months ended June 30, 2026 as compared to a loss of $16.0 million for the six months ended June 30, 2025.
65
Table of Contents
On a per diluted share basis, net income was $10.44 per diluted share for the six months ended June 30, 2026 as compared to a loss of $1.25 per diluted share for the six months ended June 30, 2025. Such per share amounts were negatively impacted by accrued preferred dividends of $3.2 million and $3.0 million for the six months ended June 30, 2026 and 2025, respectively.
Regulatory and Tax Issues
We are involved in a number of regulatory and tax proceedings. A material and adverse outcome in one or more of these proceedings could have a material adverse impact on our financial condition and future operations. For discussion of ongoing proceedings, see Note 14 to the Consolidated Financial Statements in this Report. 
One Big Beautiful Bill Act 
In July 2025, the One Big Beautiful Bill Act (“OBBBA”) was enacted in the US. The OBBBA includes significant provisions, such as the permanent extension of certain expiring provisions of the Tax Cuts and Jobs Act of 2017, modifications to the international tax framework and the restoration of favorable tax treatment for certain business provisions. The legislation has multiple effective dates, with certain provisions effective in 2025 and others implemented through 2027. The Company reflected the impact of the enacted provisions in its financial statements for the six months ended, June 30, 2026, which were determined to be immaterial. The Company will continue to evaluate the impact of the OBBBA provisions effective in future years on the Company’s financial statements and related disclosures.
[bookmark: LiquidityandCapitalResources_57204]Liquidity and Capital Resources
Historically, we have met our operational liquidity needs and have funded our capital expenditures and acquisitions through a combination of cash-on-hand, internally generated funds, borrowings under our credit facilities, proceeds from dispositions, and seller financings. We believe our current cash, cash equivalents, short term investments and availability under our current credit facilities will be sufficient to meet our cash needs, for at least the next twelve months, for working capital and capital expenditure requirements. 
Total liquidity.  As of June 30, 2026, we had approximately $331.9 million in cash, cash equivalents, and restricted cash. Of this amount, $80.5 million was held by our foreign subsidiaries and is indefinitely invested outside the US. In addition, we had approximately $513.3 million of debt, net of unamortized deferred financing costs as of June 30, 2026. How and when we deploy our balance sheet capacity, including the availability under our various credit facilities (as further described below), will figure prominently in our longer-term growth prospects and stockholder returns.
Uses of Cash 
Acquisitions and investments.  We have historically funded our acquisitions with a combination of cash-on-hand, borrowings under our credit facilities as well as equity investor and seller financings. 
We continue to explore opportunities to expand our telecommunications business or acquire new businesses in the US, the Caribbean and elsewhere. Such acquisitions may require external financing. While there can be no assurance as to whether, when or on what terms we will be able to acquire any such businesses or make such investments, such acquisitions may be completed through the issuance of shares of our capital stock, payment of cash or incurrence of additional debt. From time to time, we may raise capital ahead of any definitive use of proceeds to allow us to move more quickly and opportunistically if an attractive investment materializes.
Working Capital. We have funded our working capital needs through a combination of internally generated funds and borrowings under our credit facilities. Pursuant to the FirstNet Agreement, AT&T has the option to repay construction costs, with interest, over an eight-year period. To fund the working capital needs created by AT&T’s option to extend its payment terms, we completed the Receivables Credit Facility, as discussed below, on March 26, 2020.
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For the six months ended June 30, 2026, we spent approximately $38.3 million for capital expenditures and $27.0 million for capital expenditures that are reimbursable under certain government programs. For the six months ended June 30, 2025, we spent approximately $42.0 million for capital expenditures and $45.9 million for capital expenditures that are reimbursable under certain government programs. The following shows our capital expenditures, by operating segment, for these periods (in thousands):
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	Corporate and other items refer to corporate overhead costs and consolidating adjustments and have been presented for reconciliation purposes to consolidated amounts.


We are continuing to invest in our telecommunication networks along with our operating and business support systems in many of our markets. For the year ending December 31, 2026, such investments are expected to total approximately $105 million to $115 million of non-reimbursable capital expenditures and will primarily relate to network expansion and upgrades which are expected to further drive subscriber and revenue growth in future periods.
Income taxes. We have historically used cash-on-hand to make payments for income taxes. Our policy is to allocate capital where we believe we will get the best returns and to date has been to indefinitely reinvest the undistributed earnings of our foreign subsidiaries. As we continue to reinvest our remaining foreign earnings, no additional provision for income taxes has been made on the accumulated earnings of foreign subsidiaries.
Dividends.   For the six months ended June 30, 2026, our Board of Directors declared $8.7 million of dividends to our stockholders, which included a $0.29 per share dividend declared on June 18, 2026 and paid on July 8, 2026. We have declared quarterly dividends since the fourth quarter of 1998.
Stock Repurchase Plan. On August 5, 2026, our Board of Directors announced that it has authorized the repurchase of up to $30 million of our common stock, from time to time, on the open market or in privately negotiated transactions (the "2026 Repurchase Plan"). Our previous repurchase plan, announced in 2023, had $15 million available to repurchase shares of our common stock, however, we did not repurchase any of our common stock under this repurchase plan during either the three or six months ended June 30, 2026 or 2025.
Sources of Cash
Cash provided by operations.  Cash provided by operating activities was $53.5 million for the six months ended June 30, 2026 as compared to $59.8 million for the six months ended June 30, 2025.  The decrease of $6.3 million was primarily related to changes in our net income and working capital requirements.
Cash provided by (used in) investing activities. During the six months ended June 30, 2026, investing activities provided $228.6 million of cash as compared to the six months ended June 30, 2025 when we used $45.6 million of cash for investing activities.
​
This $274.2 change in cash provided by (used in) investing activities was primarily related to the Tower Portfolio Transaction, which generated $267.7 million in sales proceeds. In addition, we recorded a reduction in capital expenditures and reimbursable amounts disbursed for government capital programs of $3.8 million and $18.9 million, respectively. Proceeds from the sale of other assets also increased by $3.6 million. Offsetting these increases was a reduction in the amount we were reimbursed for government capital programs of $18.9 million.
​
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Cash provided by (used in) financing activities. During the six months ended June 30, 2026, we used $67.4 million of cash for financing activities as compared to the six months ended June 30, 2025 when our financing activities provided $9.9 million of cash.
This $77.3 million change in cash provided by (used in) financing activities was primarily related to the repayment of $76.8 million of our debt, funded by the proceeds from the Tower Portfolio Transaction. In addition, we increased the cash used to pay dividends to our stockholders by $1.1 million and to repurchase our common stock from employees to satisfy certain tax withholding obligations of $1.1 million. 
2023 CoBank Credit Facility
On July 13, 2023, we, along with certain of our subsidiaries as guarantors, entered into a Credit Agreement (as may be amended from time to time, the “2023 CoBank Credit Agreement”) with CoBank, ACB (“CoBank”) and a syndicate of other lenders (the “2023 CoBank Credit Facility”). On July 10, 2024, we amended the 2023 CoBank Credit Agreement to add certain subsidiaries as guarantors and to provide further flexibility in order to accept certain grant and government program obligations.
The 2023 CoBank Credit Facility provides for a five-year $170 million revolving credit facility (the “2023 CoBank Revolving Loan”) and a six-year $130 million term loan facility (the “2023 CoBank Term Loan”). We may use (i) up to $25 million under the 2023 CoBank Revolving Loan for letters of credit, and (ii) up to $20 million under a swingline sub-facility.
The 2023 CoBank Term Loan has scheduled quarterly principal payments in the amounts set forth below, with the outstanding principal balance maturing on July 13, 2029. The 2023 CoBank Revolving Loan may be repaid at any time on or prior to its maturity on July 13, 2028. All amounts outstanding under the 2023 CoBank Credit Facility will be due and payable upon the earlier of the maturity date or the acceleration of the loans and commitments upon an event of default.
​
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	2023 CoBank Term Loan Quarterly Payment Dates
	2023 CoBank Term Loan Quarterly Repayments

	December 31, 2023 – June 30, 2025
	$812,500 (2.5% per annum)

	September 30, 2025 – June 30, 2026 
	$1,625,000 (5% per annum)

	September 30, 2026 – June 30, 2029  
	$2,437,500 (7.5% per annum)


Amounts borrowed under the 2023 CoBank Credit Facility bear interest at a rate equal to, at our option, either (i) the secured overnight financing rate (“SOFR”) as administered by the Federal Reserve Bank of New York plus an applicable margin ranging between 2.00% to 3.75% for the 2023 CoBank Term Loan and 1.75% to 3.50% for 2023 CoBank Revolving Loan or (ii) a base rate plus an applicable margin ranging from 1.00% to 2.75% for the 2023 CoBank Term Loan and 0.75% to 2.50% for the 2023 CoBank Revolving Loan. Swingline loans bear interest at the base rate plus the applicable margin for base rate loans. The applicable margin is determined based on the Total Net Leverage Ratio (as defined in the 2023 CoBank Credit Agreement). We also pay a fee ranging from 0.25% to 0.50% on the average daily unused portion of the 2023 CoBank Credit Facility over each calendar quarter.
The 2023 CoBank Credit Agreement contains a financial covenant (as further defined in the 2023 CoBank Credit Agreement) that imposes a maximum Total Net Leverage Ratio of 3.25 to 1.0, measured quarterly, as well as customary representations, warranties and covenants, including covenants limiting additional indebtedness, liens, guaranties, mergers and consolidations, substantial asset sales, investments and loans, sale and leasebacks, transactions with affiliates and fundamental changes. The 2023 CoBank Credit Agreement provides for events of default customary for credit facilities of this type, including but not limited to non-payment, defaults on other debt, misrepresentation, breach of covenants, representations and warranties, insolvency and bankruptcy.
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We capitalized $4.5 million of fees associated with the 2023 CoBank Credit Facility, which are being amortized over the life of the debt and $2.1 million were unamortized as of June 30, 2026.
In connection with the Tower Portfolio Transaction, on February 11, 2026, we entered into a Consent Agreement (the “Consent”) with CoBank, as Administrative Agent, and the Lenders and Voting Participants (constituting Required Lenders (as defined in the 2023 CoBank Credit Agreement)) party thereto, in connection with the 2023 CoBank Credit Agreement. Pursuant to the terms of the Consent, CoBank and the other Lenders and Voting Participants (constituting Required Lenders) party thereto consented to: (i) the consummation of the Tower Portfolio Transaction; (ii) the distributions of the Net Cash Proceeds (as defined in the 2023 CoBank Credit Agreement) from the Tower Portfolio Transaction to the Company and the minority shareholders of the Commnet Parties; (iii) the Net Cash Proceeds received from the Tower Portfolio Transaction being applied to the repayment of the outstanding 2023 CoBank Revolving Loan rather than the 2023 CoBank Term Loan; and (iv) to the extent that there are Net Cash Proceeds remaining after repaying the outstanding 2023 CoBank Revolving Loan, such Net Cash Proceeds being used by the Company and its subsidiaries for working capital and general corporate purposes. The Consent further provides for the release of the Liens (as defined in the 2023 CoBank Credit Agreement) on the assets being sold in connection with the Tower Portfolio Transaction.
As of June 30, 2026, we had $117.8 million outstanding under the 2023 CoBank Term Loan and no outstanding borrowings under the 2023 CoBank Revolving Loan, as a result of the repayment of the outstanding 2023 CoBank Revolving Loan balance from Net Cash Proceeds from the Tower Portfolio Transaction. As of that date, we had $170.0 million of remaining availability under the 2023 CoBank Revolving Loan. We were in compliance with all financial covenants as of June 30, 2026.
In October 2023, we entered into a two-year, forward starting one-month floating to fixed SOFR interest rate swap agreement. The swap was effective November 13, 2023 in a non-amortizing notional amount of $50.0 million, had a fixed SOFR rate of 4.896% and matured on November 13, 2025.
Letter of Credit Facility
On November 14, 2022, we entered into a General Agreement of Indemnity to issue performance Standby Letters of Credit on behalf of us and our subsidiaries. As of June 30, 2026, $39.0 million of Standby Letters of Credit had been issued under this agreement.
2024 Alaska Credit Facility 
On August 29, 2024, Alaska Communications entered into a Credit Agreement (the “2024 Alaska Credit Agreement”) with Bank of America, N.A., as administrative agent, and a syndicate of lenders (the “2024 Alaska Credit Facility”), to provide debt financing in the form of a $300 million, five-year secured term loan facility (the “2024 Alaska Term Facility”) and a $90 million revolving facility (the “2024 Alaska Revolving Facility”). The maturity date for the 2024 Alaska Credit Facility is August 29, 2029.
The 2024 Alaska Term Facility proceeds were used (a) to refinance Alaska Communications’ outstanding indebtedness under the 2022 Alaska Credit Facility (as defined below) in the amount of approximately $279 million plus accrued and unpaid interest, (b) to pay fees and expenses associated with the completion of this transaction, and (c) for general corporate purposes. As of June 30, 2026, $300.0 million was outstanding under the 2024 Alaska Term Facility.
Proceeds from the 2024 Alaska Revolving Facility are used, subject to certain limitations, (a) to issue letters of credit to replace or backstop existing letters of credit of Alaska Communications and its direct and indirect subsidiaries, and (b) for working capital purposes, capital expenditures and other general corporate purposes. As of June 30, 2026, $20.0 million was outstanding under the 2024 Alaska Revolving Facility and $0.6 million of letters of credit were issued. As a result, $69.4 million was available under the 2024 Alaska Revolving Facility as of June 30, 2026.
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The 2024 Alaska Credit Facility also provides for incremental term loans (“Incremental Term Loans”) up to an aggregate principal amount of the greater of $91 million and Alaska Communications’ trailing consolidated twelve-month EBITDA (as defined in the 2024 Alaska Credit Agreement), subject to Alaska Communications meeting certain conditions.
In connection with the 2024 Alaska Credit Facility, we incurred $6.9 million of fees and rolled over $2.1 million of fees for the 2022 Alaska Credit Facility to be amortized over the life of the debt. As of June 30, 2026, we had $5.7 million of unamortized fees, which are being amortized over the life of the debt, associated with the 2024 Alaska Credit Facility.
Amounts outstanding under the 2024 Alaska Credit Facility bear an interest rate equal to, at our option, either (i) the SOFR plus an applicable margin ranging between 3.00% to 4.50% or (ii) a base rate plus an applicable margin ranging from 2.00% to 3.50%. Swingline loans bear interest at the base rate plus the applicable margin for base rate loans. We also pay a fee ranging from 0.25% to 0.40% on the average daily unused portion of the 2024 Alaska Credit Facility over each calendar quarter.
Principal payments on the 2024 Alaska Term Facility are due quarterly commencing in the fourth quarter of 2026 in quarterly amounts as follows: from the fourth quarter of 2026 through the third quarter of 2027, $1,875,000; and from the fourth quarter of 2027 through the second quarter of 2029, $3,750,000. The remaining unpaid balance is due on the final maturity date. Alaska Communications may prepay all revolving loans under the 2024 Alaska Revolving Facility at any time without premium or penalty, subject to certain notice requirements and balance restrictions.
Alaska Communications is required to maintain financial ratios, including (a) a maximum Consolidated Net Total Leverage Ratio (as defined in the 2024 Alaska Credit Agreement) of 4.75:1.00, stepping down to 4.50:1.00 beginning with the third quarter of 2027, and stepping down to 4.25:1.00 beginning with the third quarter of 2028; and (b) a minimum Consolidated Fixed Charge Coverage Ratio of not less than 1.25:1.00. The 2024 Alaska Credit Agreement contains customary covenants restricting the incurrence or assumption of debt, granting or assuming liens, declaring dividends and making other restricted payments, making investments, dispositions, engaging in transactions with affiliates, changes to the nature of business, modifying organizational documents and material agreements, entering into sale and leaseback transactions, amending or making prepayments on certain subordinated debt, and entering into mergers and acquisitions. The 2024 Alaska Credit Agreement contains usual and customary affirmative and negative covenants of the parties for credit facilities of this type or as otherwise deemed appropriate by the administrative agent, subject to customary exceptions and materiality standards. As of June 30, 2026, Alaska Communications was in compliance with all financial covenants.
The 2024 Alaska Credit Facility is secured by substantially all of the personal property and certain material real property owned by Alaska Communications Systems Holdings, the parent company of Alaska Communications (“Holdings”), Alaska Communications, and its wholly owned subsidiaries, excluding, among other things, certain federal and state licenses where a pledge is prohibited by applicable law or is permitted only with the consent of a governmental authority that has not been obtained.
The Company is not a guarantor under the 2024 Alaska Credit Agreement, and the lenders have no recourse against the Company in the event of an occurrence of an Event of Default (as defined in the 2024 Alaska Credit Agreement).
Alaska Interest Rate Swap Agreements
In November 2023, Alaska Communications entered into two forward starting one-month floating to fixed SOFR interest rate swap agreements. The total non-amortizing notional amount of the agreements is $200 million, with fixed SOFR rates of 4.8695% and 4.8980%. These swap agreements matured on June 30, 2025.
70
Table of Contents
On September 26, 2025, Alaska Communications entered into four forward starting one-month floating to fixed SOFR interest rate swap agreements. The total non-amortizing notional amount of the four agreements was $200 million, with fixed SOFR rates ranging from 3.43% to 3.45% and have a maturity date of September 30, 2027. The swap agreements had a fair value of $1.3 million and $(0.5) million as of June 30, 2026 and December 31, 2025, respectively. 
FirstNet Receivables Credit Facility
On March 26, 2020, Commnet Finance, a wholly owned subsidiary of Commnet Wireless, entered into a receivables credit facility with Commnet Wireless and CoBank (the “Receivables Credit Facility”).
The Receivables Credit Facility provided for a senior secured delayed draw term loan in an aggregate principal amount of up to $75.0 million with the proceeds used to acquire certain receivables from Commnet Wireless. The receivables financed and sold under the secured Receivables Credit Facility relate to the obligations of AT&T under the FirstNet Agreement. 
On December 27, 2024, CoBank amended the Receivables Credit Facility and extended the delayed draw period to December 31, 2025. There were no further extensions of the draw period.
Interest on the loans accrue at a fixed annual interest rate ranging from 3.21% to 7.13%. 
The Receivables Credit Facility contains customary events of termination, representations and warranties, affirmative and negative covenants and events of default customary for facilities of this type.
As of June 30, 2026, Commnet Wireless had $35.4 million outstanding, of which $9.0 million was classified as being current and $26.4 million as long-term on our balance sheet under the Receivables Credit Facility. Commnet Wireless capitalized $0.8 million in fees associated with the Receivables Credit Facility which are being amortized over the life of the debt and $0.2 million were unamortized as of June 30, 2026.  
IDB Credit Facilities
On May 8, 2025, OneGY entered into a Credit Agreement (the “2025 IDB Credit Agreement”) with Inter-American Investment Corporation (“IDB Invest”) to provide (the “2025 IDB Credit Facilities”) a Revolving Credit Commitment of $10.0 million (the “2025 IDB Revolving Facility”) and Term Loan Commitment of up to $30.0 million (the “2025 IDB Term Loan”). The debt is secured by certain assets of OneGY and is not guaranteed by the Company.
Beginning in the second quarter of 2027, amounts drawn on the 2025 IDB Term Loan must be repaid in quarterly principal payments in the amounts set forth below, with the outstanding principal balance maturing on the tenth anniversary of the effective date. The 2025 IDB Revolving Loan may be repaid at any time on, or prior to, its maturity of 360 days after the first disbursement date. 
​
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	2025 IDB Term Loan Quarterly Payment Dates
	2025 IDB Term Loan Quarterly Repayments

	June 22, 2027 – December 22, 2030
	5.0% bi-annually

	June 22, 2031 – December 22, 2034 
	7.5% bi-annually


Amounts borrowed under the 2025 IDB Credit Facilities bear interest at a rate equal to SOFR plus an applicable margin of 2.4% for the 2025 IDB Revolving Facility and 3.0% for the 2025 IDB Term Loan. In the case of the 2025 IDB 
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Term Loan, there is a prepayment fee equal to 1% until the first anniversary from the effective date, 0.5% until the second anniversary from the effective date, and 0.0% thereafter.
The 2025 IDB Credit Agreement contains financial covenants that impose on OneGY: 1) a maximum Net Financial Debt to EBITDA Ratio; 2) a maximum Debt to Equity ratio; and 3) a minimum EBITDA to Net Financial Expense Ratio (each as defined in the 2025 IDB Credit Agreement), as well as customary representations, warranties and covenants. The 2025 IDB Credit Agreement provides for events of default customary for credit facilities of this type, including but not limited to non-payment, defaults on other debt, misrepresentation, breach of covenants, representations and warranties, insolvency and bankruptcy.
OneGY capitalized $1.1 million of fees associated with the 2025 IDB Credit Facilities, which are being amortized over the life of the debt and $1.0 million were unamortized as of June 30, 2026.
As of June 30, 2026, there were no outstanding borrowings under the 2025 IDB Revolving Facility and there was $5.0 million under the 2025 IDB Term loan as of that date. As of June 30, 2026, OneGY was in compliance with all financial covenants.
Sacred Wind Term Debt
Our subsidiary, Sacred Wind, has a term debt facility (the “Sacred Wind Term Debt”) with the US, acting through the Administrator of the Rural Utilities Service (“RUS”), which provides financial assistance in the form of loans under the Rural Electrification Act of 1936 to furnish or improve telecommunications and/or broadband services in rural areas, is secured by substantially all of the assets of Sacred Wind and is an underlying mortgage to the US. These mortgage notes are to be repaid in equal monthly installments covering principal and interest beginning after date of issue and expiring by 2035.
The Sacred Wind Term Debt contains certain restrictions on the declaration or payment of dividends, redemption of capital stock or investment in affiliated companies without the consent of the RUS noteholders. The agreements also contain a financial covenant that Sacred Wind was not in compliance with as of December 31, 2024. Sacred Wind submitted a corrective action plan to comply with the financial covenant by December 31, 2028. The corrective action plan was accepted by the RUS and, as of June 30, 2026, we were in compliance with that corrective action plan.
As of June 30, 2026, $19.6 million was outstanding under the Sacred Wind Term Debt. Of that amount, $3.6 million was current and $16.0 million was long term.
The mortgage notes carry fixed interest rates ranging from 0.88% to 5.0%.
USVI Debt
We, and certain of our subsidiaries, entered into a loan agreement (the “OneVI Debt Agreement”) for a $60.0 million loan (the “OneVI Debt”) with National Cooperative Services Corporation (“NCSC”) on July 1, 2016. The OneVI Debt Agreement contains customary representations, warranties, and affirmative and negative covenants (including limitations on additional debt, guaranties, sale of assets and liens) and a financial covenant that limits the maximum ratio of indebtedness to annual operating cash flow to 3.5 to 1.0 (the “OneVI Net Leverage Ratio”). On May 5, 2022, the Net Leverage Ratio was amended to 7.0 to 1.0 through the original maturity date. This covenant is tested on an annual basis at the end of each fiscal year and we were in compliance with the OneVI Net Leverage Ratio as of December 31, 2025. Interest was paid quarterly at a fixed rate of 4.0% per annum through June 30, 2026. The debt is secured by certain assets of the OneVI subsidiaries and is guaranteed by us.
On November 5, 2025, the Company and certain of its subsidiaries (the “OneVI Borrowers”) amended the OneVI Debt Agreement (the “OneVI Debt Amendment”) to extend the maturity date of the OneVI Debt from July 1, 
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2026 to July 1, 2035 (the “Extended Maturity Date”). The OneVI Debt Amendment further provided that the OneVI Debt would continue to accrue interest at the then current fixed 4.0% rate through June 30, 2026 and, beginning on July 1, 2026, NCSC offered, at the Borrowers’ option, a forward fixed rate or variable rate of interest for the remainder of the term of the OneVI Debt through the Extended Maturity Date. The OneVI Borrowers elected the variable rate, which is NCSC’s standard variable rate of interest for long-term loans and subject to change monthly, and the OneVI Borrowers have the option to convert all or a portion of principal outstanding as of the date specified in the Conversion Notice (as defined in the OneVI Debt Agreement), to NCSC’s standard fixed interest rates for long-term loans at any time thereafter without a fee.
Additionally, the OneVI Debt Amendment provided that the OneVI Debt would continue to require interest-only payments at the then current rate through June 30, 2026; beginning on July 1, 2026, the OneVI Debt became subject to a quarterly repayment schedule.
​
	​
	​

	Payment Dates
	Annual Principal Repayment

	Years 1-3
	8%

	Years 4-6
	10%

	Years 7-8
	15%

	Year 9
	18%


The OneVI Debt Amendment includes financial covenants by the OneVI Borrowers that impose a maximum ratio of indebtedness to annual operating cash flow of 5.00 as of December 31, 2026, 4.75 as of December 31, 2027, and 4.50 times as of December 31, 2028 and each year thereafter. Additionally, the OneVI Borrowers are to maintain a minimum fixed charge cover ratio of 1.25 to begin December 31, 2026, tested annually thereafter through the Extended Maturity Date.
As of June 30, 2026, $60.0 million of the OneVI Debt was outstanding. Of that amount, $4.5 million was current and $55.5 million was long term.
Debt Maturity
The table below summarizes the annual maturities of our debt instruments (amounts in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Customer

	​
	US
	​
	International
	​
	Corporate and 
	​
	Total
	Receivable

	Amounts Maturing During
	Telecom
	​
	Telecom
	​
	Other
	​
	Debt
	Credit Facility

	July 1, 2026 through December 31, 2026
	$
	3,710
	​
	$
	2,250
	​
	$
	4,875
	​
	$
	10,835
	$
	4,335

	Year ending December 31, 2027
	​
	13,098
	​
	​
	5,000
	​
	​
	9,750
	​
	​
	27,848
	​
	9,208

	Year ending December 31, 2028
	​
	18,858
	​
	​
	5,000
	​
	​
	9,750
	​
	​
	33,608
	​
	9,657

	Year ending December 31, 2029
	​
	297,749
	​
	​
	5,750
	​
	​
	93,438
	​
	​
	396,937
	​
	6,274

	Year ending December 31, 2030
	​
	3,172
	​
	​
	6,500
	​
	​
	—
	​
	​
	9,672
	​
	2,989

	Thereafter
	​
	2,985
	​
	​
	40,500
	​
	​
	—
	​
	​
	43,485
	​
	2,958

	Total
	​
	339,572
	​
	​
	65,000
	​
	​
	117,813
	​
	​
	522,385
	​
	35,421

	Debt Discounts
	​
	(5,874)
	​
	​
	(1,091)
	​
	​
	(2,107)
	​
	​
	(9,072)
	​
	(194)

	Book Value as of June 30, 2026
	$
	333,698
	​
	$
	63,909
	​
	$
	115,706
	​
	$
	513,313
	$
	35,227


​
Factors Affecting Sources of Liquidity 
Internally generated funds. The key factors affecting our internally generated funds are demand for our services, competition, regulatory developments, economic conditions in the markets where we operate our businesses and industry trends within the telecommunications industry.  
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Restrictions under 2023 CoBank Credit Facility.  Our 2023 CoBank Credit Facility contains customary representations, warranties and covenants, including covenants limiting additional indebtedness, liens, guaranties, mergers and consolidations, substantial asset sales, investments and loans, sale and leasebacks, transactions with affiliates and fundamental changes. 
In addition, the 2023 CoBank Credit Facility contains a financial covenant that imposes a maximum ratio of indebtedness to EBITDA. As of June 30, 2026, we were in compliance with all of the financial covenants of the 2023 CoBank Credit Facility. 
Capital markets.  Our ability to raise funds in the capital markets depends on, among other things, general economic conditions, the conditions of the telecommunications industry, our financial performance, the state of the capital markets and our compliance with SEC requirements for the offering of securities. In August 2025, we filed a new “universal” shelf registration statement with the SEC, to register potential future offerings of up to $300 million of our securities.
Foreign Currency 
We translate the assets and liabilities of our foreign subsidiaries from their respective functional currencies, primarily the Guyana Dollar, to US Dollars at the appropriate rates as of the balance sheet date. Changes in the carrying value of these assets and liabilities attributable to fluctuations in rates are recognized in foreign currency translation adjustment, a component of accumulated other comprehensive income on our balance sheet. Income statement accounts are translated using the monthly average exchange rates during the year. Monetary assets and liabilities denominated in a currency that is different from a reporting entity’s functional currency must first be remeasured from the applicable currency to the legal entity’s functional currency. The effect of this remeasurement process is reported in other income within our income statement. During the three months ended June 30, 2026 and 2025, we recorded $0.7 million and $0.6 million, respectively, in losses on foreign currency transactions. For the six months ended June 30, 2026 and 2025, we recorded $1.1 million and $1.0 million, respectively, in losses on foreign currency transactions. We will continue to assess the impact of our exposure to the Guyana Dollar.
Inflation
Several of our markets have experienced increases in operating costs, some of which we believe are attributable to inflation. If inflation continues or worsens, it could negatively impact us by increasing our operating expenses. Inflation may lead to cost increases in multiple areas across our business, for example, rises in the prices of raw materials and manufactured goods, increased energy rates, as well as increased wage pressures and other expenses related to our employees. In particular, where we have agreed to undertake infrastructure build-outs on a fixed budget for our carrier customers or by accepting government grants, inflation may result in build costs that exceed our original budget given the long delays experienced in procuring equipment and materials due to global supply chain delays. To the extent that we are unable to pass on these costs through increased prices, revised budget estimates, or offset them in other ways, they may impact our financial condition and cash flows.
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Tariffs
The US government has imposed tariffs on goods imported from various countries to the US, which have been modified, expanded, and in some cases eliminated since that time. Our business is not currently subject to these tariffs. Countries subject to such tariffs or other trade restrictions and other changes in trade policy by the US may, in the future, impose reciprocal or retaliatory tariffs and other trade measures that may impact our business. We are actively monitoring the tariff developments and analyzing the potential impacts on our businesses, cost structures, supply chain and broader economic environment. We are also working closely with our strategic suppliers to manage their potential impact.
The previously implemented tariffs did not have a material impact on our financial condition or results of operations during the three or six months ended June 30, 2026. However, due to the uncertainty with respect to such tariffs and their evolving nature, we cannot predict the impact, if any, they may have on our business or results in the future.
Availability Under Credit Facilities
In addition to future internally generated funds, we had the following available to us under our credit facilities, as defined below, as of June 30, 2026 and may be able to raise funds in the capital markets by making an offering under our universal shelf registration.
	​

	​

	​

	​


	​
	​
	​
	Available as of 

	Credit Facility
	​
	​
	June 30, 2026 (in millions)

	2023 CoBank Credit Facility
	​
	$
	170.0

	2024 Alaska Revolving Facility
	​
	​
	69.4

	2025 IDB Term Loan
	​
	​
	25.0

	2025 IDB Revolving Facility
	​
	​
	10.0

	Total available
	​
	$
	274.4


​
Critical Accounting Estimates 
There were no changes to critical accounting estimates from those disclosed in “Part II. Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations—Critical Accounting Estimates” of our Annual Report on Form 10-K for the year ended December 31, 2025.
[bookmark: RecentAccountingPronouncements_558054]Recent Accounting Pronouncements
See Note 2 to the Consolidated Financial Statements included in this Report.
[bookmark: ITEM3QUANTITATIVEANDQUALITATIVEDISCLOSUR][bookmark: _dd11ad47_0ed2_4fa3_8f4d_c416195dca0a]Item 3.  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Translation and Remeasurement.  We translate the assets and liabilities of our foreign subsidiaries from their respective functional currencies, primarily the Guyana Dollar, to US Dollars at the appropriate rates as of the balance sheet date. Changes in the carrying value of these assets and liabilities attributable to fluctuations in rates are recognized 
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in foreign currency translation adjustment, a component of accumulated other comprehensive income on our balance sheet. Income statement accounts are translated using the monthly average exchange rates during the year.
Monetary assets and liabilities denominated in a currency that is different from a reporting entity’s functional currency must first be remeasured from the applicable currency to the legal entity’s functional currency. The effect of this remeasurement process is reported in other income on our income statement. 
Employee Benefit Plans.  We sponsor pension and other postretirement benefit plans for employees of certain subsidiaries.  Net periodic pension expense is recognized in our income statement. We recognize a pension or other postretirement plan’s funded status as either an asset or liability in our consolidated balance sheet.  Actuarial gains and losses are reported as a component of other comprehensive income and amortized through other income in subsequent periods.
Interest Rate Sensitivity. As of June 30, 2026, we had $302.8 million of variable rate debt outstanding, which is subject to fluctuations in interest rates.  Our interest expense may be affected by changes in interest rates.  We believe that a 100-basis-point change in the interest rates on our variable rate debt would result in a $3.0 million change in our annual interest expense.  We may have additional exposure to fluctuations in interest rates if we again borrow amounts under our revolver loans within our credit facilities. 
[bookmark: Item4CONTROLSANDPROCEDURES_280017][bookmark: _369611b1_c98e_48a9_b26b_3189234b9610]Item 4. CONTROLS AND PROCEDURES
[bookmark: EvaluationofDisclosureControlsandProcedu]Evaluation of Disclosure Controls and Procedures
Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of our disclosure controls and procedures as of June 30, 2026. Disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), mean controls and other procedures of an issuer that are designed to ensure that information required to be disclosed by the issuer in the reports that it files or submits under the Exchange Act is recorded, processed, summarized and reported within the time periods specified by the Securities and Exchange Commission’s (“SEC”) rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that information required to be disclosed by an issuer in the reports that it files or submits under the Exchange Act is accumulated and communicated to the issuer’s management, including its principal executive and principal financial officers, or persons performing similar functions as appropriate to allow timely decisions regarding required disclosure. Management recognizes that any controls and procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving their objectives, and management necessarily applies its judgment in evaluating the cost benefit relationship of possible controls and procedures. Based on the evaluation of our disclosure controls and procedures as of June 30, 2026, our Chief Executive Officer and Chief Financial Officer concluded that, as of such date, our disclosure controls and procedures were effective at the reasonable assurance level.
[bookmark: ChangesinInternalControlOverFinancialRep]Changes in Internal Control Over Financial Reporting.
There were no changes in our internal control over financial reporting that occurred during the three months ended June 30, 2026 that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
​
[bookmark: PARTIIOTHERINFORMATION_512070][bookmark: _fc9dd3e2_87d5_4379_aa8f_1a052344f2a8]PART II—OTHER INFORMATION
​
[bookmark: Item1LegalProceedings_236154]Item 1. Legal Proceedings
​
See Note 14 to the Unaudited Condensed Consolidated Financial Statements included in this Report.
​
76
Table of Contents
[bookmark: Item1ARiskFactors_889481][bookmark: _540b1c87_3e03_46d6_b7ea_72ffdd50c4ea]Item 1A. Risk Factors 
In addition to the other information set forth in this Report, you should carefully consider the factors discussed under Part I, Item 1A “Risk Factors” of our 2025 Annual Report on Form 10-K. The risks described herein and in our 2025 Annual Report on Form 10-K are not the only risks facing our Company. Additional risks and uncertainties not currently known to us or that we currently deem to be immaterial also may materially adversely affect our business, financial condition and/or operating results. 
[bookmark: Item2UnregisteredSalesEquity][bookmark: _95e4edf9_e6a3_49d7_991c_60c1244d566d]Item 2.  Unregistered Sales of Equity Securities and Use of Proceeds
Purchases of Equity Securities by the Issuer. We had an authorized share repurchase program, pursuant to which we were authorized to repurchase up to $25 million in shares of our common stock (the “Repurchase Program”) and of which $15 million remained available for repurchases as of June 30, 2026.
​
On August 5, 2026, we announced that, on July 31, 2026, our Board of Directors approved a share repurchase authorization increase of $15 million, authorizing the repurchase of up to $30 million in shares of our common stock in the aggregate under the Repurchase Program. Repurchases under the Repurchase Program may be made through a variety of methods, which could include open market purchases, which may or may not be pursuant to pre-set trading plans meeting the requirements of Rule 10b5-1 and Rule 10b-18 under the Exchange Act, in privately negotiated transactions, accelerated share repurchases, block trades, tender offers, or any combination of such methods. The timing and amount of shares repurchased will depend on the stock price, business and market conditions, corporate and regulatory requirements, alternative investment opportunities, acquisition opportunities, and other factors. We are not obligated to repurchase any specific amount of shares of common stock, and the repurchase authorization does not have an expiration date and may be amended or terminated by the Board of Directors at any time without prior notice.
​
​
The following table reflects the repurchases by us of our common stock during the quarter ended June 30, 2026:
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	  ​ ​ ​
	(d)

	​
	​
	​
	​
	​
	​
	​
	​
	​
	Maximum

	​
	​
	​
	​
	​
	​
	​
	​
	​
	Number (or

	​
	​
	​
	​
	​
	​
	​
	(c)
	​
	Approximate

	​
	​
	​
	​
	(b)
	​
	Total Number of
	​
	Dollar Value) of

	​
	​
	(a)
	​
	Average
	​
	Shares Purchased
	​
	Shares that May

	​
	​
	Total Number
	​
	Price
	​
	as Part of Publicly
	​
	Yet Be Purchased

	​
	​
	of Shares
	​
	Paid per
	​
	Announced Plans
	​
	Under the Plans or

	Period
	​
	Purchased
	​
	Share
	​
	or Programs
	​
	Programs

	April 1, 2026 — April 30, 2026
	 
	—
	​
	$
	—
	​
	—
	​
	$
	15,000,000

	May 1, 2026 — May 31, 2026
	 
	—
	​
	​
	—
	​
	—
	​
	​
	15,000,000

	June 1, 2026 — June 30, 2026
	 
	1,436
	(1)
	​
	26.66
	​
	—
	​
	​
	15,000,000


​
	(1)
	Shares purchased on June 16, 2026, from members of our Board of Directors who tendered these shares to us to satisfy their tax withholding obligations incurred in connection with the vesting of restricted stock awards at such date. These shares were not purchased under the 2023 Repurchase Plan discussed above. The price paid per share was the closing price per share of our common stock on the Nasdaq Stock Market on the date such shares were purchased.


	
	


​
​
​
​
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[bookmark: Item5OtherInformation_382732][bookmark: _ff650fc3_5026_4fb1_8d82_7fa3c03e8497]Item 5.  Other Information
Rule 10b5-1 Trading Arrangements
During the quarter ended June 30, 2026, none of the Company’s directors or officers informed the Company of the adoption or termination of a “Rule 10b5-1 trading arrangement” or “non-Rule 10b5-1 trading arrangement” (each as defined in Item 408(a) of Regulation S-K).
​
[bookmark: Item6Exhibits_449899][bookmark: _2758c24b_6945_4ec1_b27f_28bf3d134ba9]Item 6. Exhibits:
​
	
	​

	

	
	​
	

	10.1
	​
	Offer of Employment Letter, by and between ATN International, Inc. and Naji N. Khoury, dated as of April 1, 2026, incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K (File No. 001-12593) filed on April 7, 2026.
	

	10.2
	​
	Restrictive Covenants Agreement, by and between ATN International, Inc. and Naji N. Khoury, dated as of April 1, 2026, incorporated by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K (File No. 001-12593) filed on April 7, 2026.
	

	10.3
	​
	Consulting Services Agreement, by and between ATN International, Inc. and Brad W. Martin, dated as of April 6, 2026, incorporated by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K (File No. 001-12593) filed on April 7, 2026.
	

	10.4
	​
	Sixth Amendment to Network Build and Maintenance Agreement dated as of May 5, 2026 by and between Commnet Wireless, LLC and AT&T Mobility LLC, incorporated by reference to Exhibit 10.4 to the Company’s Quarterly Report on Form 10-Q (File No. 001-12593) filed on May 11, 2026.
	

	10.5
	​
	Letter Agreement, dated as of May 6, 2026, between Cellco Partnership dba Verizon Wireless and Commnet Wireless, LLC, incorporated by reference to Exhibit 10.5 to the Company’s Quarterly Report on Form 10-Q (File No. 001-12593) filed on May 11, 2026.
	

	10.6
	​
	Amendment to Purchase and Sale Agreement, dated June 2, 2026, by and among Commnet Wireless, LLC, Alloy, Inc., Arizona Nevada Tower Company, LLC, Commnet Four Corners, LLC, Commnet of Arizona, LLC, Commnet of Nevada, LLC, Excomm, LLC, Mora Valley Wireless, LLC, and EIP Holdings IV, LLC, incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K (File No. 001-12593) filed on June 3, 2026.
	

	31.1*
	​
	Certification of Chief Executive Officer pursuant to Rule 13a-14(a) of the Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
	

	31.2*
	​
	Certification of Chief Financial Officer pursuant to Rule 13a-14(a) of the Securities Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
	

	32.1**
	​
	Certification of Chief Executive Officer pursuant to 18 USC Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
	

	32.2**
	​
	Certification of Chief Financial Officer pursuant to 18 USC Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
	

	101.INS
	​
	Inline XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline XBRL document
	

	101.SCH*
	​
	Inline XBRL Taxonomy Extension Schema Document
	

	101.CAL*
	​
	Inline XBRL Taxonomy Extension Calculation Linkbase Document
	

	101.DEF*
	​
	Inline XBRL Taxonomy Extension Definition Linkbase Document
	

	101.LAB*
	​
	Inline XBRL Taxonomy Extension Label Linkbase Document
	

	101.PRE*
	​
	Inline XBRL Taxonomy Extension Presentation Linkbase Document
	

	104
	​
	Cover Page Interactive Data file (formatted as Inline XBRL and embedded within Exhibit 101).
	


​
​
​
* Filed herewith.
​
** The certifications furnished in Exhibit 32.1 and Exhibit 32.2 hereto are deemed to accompany this Report and will not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, except to the extent that the Company specifically incorporates them by reference.
​
​
​
​
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[bookmark: SIGNATURES_327934][bookmark: _15373a86_105d_4a67_bcd8_f16e9dbffd1d]SIGNATURES
​
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly authorized.
​
	​
	

	​
	ATN International, Inc.

	​
	​

	Date: August 10, 2026
	/s/ Naji N. Khoury

	​
	Naji N. Khoury

	​
	Chief Executive Officer

	​
	​

	Date: August 10, 2026
	/s/ Carlos R. Doglioli

	​
	Carlos R. Doglioli

	​
	Chief Financial Officer 


​
​
​
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[bookmark: atni-20260630xex31d1.htm][bookmark: ksatni20260630xex31d1]Exhibit 31.1

​
CERTIFICATIONS PURSUANT TO
RULE 13a-14(a) OR RULE 15d-14(a),
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
​
I, Naji N. Khoury, certify that:
​
	
	1.
	I have reviewed this quarterly report on Form 10-Q of ATN International, Inc.;


​
	
	2.
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


​
	
	3.
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;


​
	
	4.
	The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:


​
	
	a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


​
	
	b)
	Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;


​
	
	c)
	Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


​
	
	d)
	Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and


​
	
	5.
	The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):


​
	
	a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and


​
	
	b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.


​
​
	​
	​

	​
	ATN International, Inc.

	​
	​

	Date: August 10, 2026
	/s/ Naji N. Khoury

	​
	Naji N. Khoury

	​
	Chief Executive Officer


​

[bookmark: atni-20260630xex31d2.htm][bookmark: ksatni20260630xex31d2]Exhibit 31.2

​
CERTIFICATIONS PURSUANT TO
RULE 13a-14(a) OR RULE 15d-14(a),
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
​
I, Carlos R. Doglioli, certify that:
​
	
	1.
	I have reviewed this quarterly report on Form 10-Q of ATN International, Inc.;


​
	
	2.
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


​
	
	3.
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;


​
	
	4.
	The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:


​
	
	a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


​
	
	b)
	Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;


​
	
	c)
	Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


​
	
	d)
	Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and


​
	
	5.
	The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):


​
	
	a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and


​
	
	b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.


​
	​
	​
	​

	​
	ATN International, Inc.

	​
	​

	Date: August 10, 2026
	By:
	/s/ Carlos R. Doglioli

	​
	​
	Carlos R. Doglioli

	​
	​
	Chief Financial Officer 


​
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​
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
​
In connection with the quarterly report on Form 10-Q of ATN International, Inc. (the “Company”) for the period ended June 30, 2026 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Naji N. Khoury, Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:
​
	
	1.
	The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and


​
	
	2.
	The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.


​
	​
	​
	​

	​
	ATN International, Inc.

	​
	​
	​

	Date: August 10, 2026
	By:
	/s/ Naji N. Khoury

	​
	​
	Naji N. Khoury

	​
	​
	Chief Executive Officer


​
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​
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
​
In connection with the quarterly report on Form 10-Q of ATN International, Inc. (the “Company”) for the period ended June 30, 2026 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Carlos R. Doglioli, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:
​
	
	1.
	The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and


​
	
	2.
	The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.


​
	​
	​
	​

	​
	ATN International, Inc.

	​
	​
	​

	Date: August 10, 2026
	By:
	/s/ Carlos R. Doglioli

	​
	​
	Carlos R. Doglioli

	​
	​
	Chief Financial Officer 


​

